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INDEPENDENT AUDITOR’S REPORT
To the Management of EKO Serbia A.D. Beograd

We have audited the accompanying financial statements of EKO Serbia A.D. Beograd (the
“Company”) which comprise the balance sheet as of 31 December 2009 and the income
statement, statement of changes in equity and cash flow statement for the year then ended
and a summary of significant accounting policies and other explanatory notes. The statistical
annex is an integral part of these financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
- statements in accordance with the requirements of the Law on Accounting and Auditing of
the Republic of Serbia. This responsibility includes: designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of financial statements that
— are free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances. :

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounis and
disclosures in the financial statements. The procedures selected depend on the auditor's

judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error. In. making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

This version our report is a translation from the original, which was prepared in Serbian language. 1
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PRICEWATERHOUSE(QOPERS

Opinion

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of EKO Serbia A.D. Beograd as of 31 December 2009, and of its
financial performance and its cash flows for the year then ended in accordance with the
requirements of the Law on Accounting and Auditing of the Republic of Serbia.

Emphasis of Matter

Without qualifying our opinion, we draw attention to the following facts:

(@)

(b)

The Company incurred a net loss of RSD 1,034,321 thousand during the year ended
31 December 2009 (31 December 2008 — RSD 907,861 thousand) and, as of that date
the Company’s net assets are negative by RSD 655,267 thousand (31 December
2008 RSD 99,698 thousand) and the share capital amounts to RSD 2,522,775
thousand (31 December 2008 — RSD 2,044,025 thousand). In accordance with the
Company Law, management of the Company must be informed to decide on
appropriate action if during preparation of the Company's financial statements it is
noted, or other circumstances indicate, that the Company has incurred losses up to
50% of its registered stake capital. The Company Law is silent on what are the
consequences if the Company has incurred losses greater than 50% of its registered
capital. Furthermore, if the net asset value of the Company is below the minimum
stake capital required by the Company Law for that form of company, and remains in
that manner for a period of six months from the moment it becomes first apparent,
liquidation procedures can be initiated. The ultimate outcome of this matter cannot
presently be determined and, consequently, the financial statements do not include
adjustments or disclosures to reflect these issues.

The accompanying financial statements do not comply with all of the requirements of
International Financial Reporting Standards. Accordingly, the financial statements are
not intended to present the financial position and results of operations and cash flows
of the Company in accordance with accounting principles generally accepted in
jurisdictions outside the Republic of Serbia.

/f/;q?f%aagw;—- v / g b 'r,’ué’ (A O §€ C O0y%er S -0 0.

Biljana Bogovac PricewaterhouseCoopers d.0.0., Beograd
Licensed Auditor

Belgrade, 22 March 2010
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- Company EKO SERBIA AD
Address Tosin bunar 274a 11070 BEOGRAD
Identification number 17413333
Business code 50500
Tax identification number 100118236

BALANCE SHEET
As at 31.12.2009.
{in thousands ASD)
Amount
Code of Not
acgoﬁ:ts ITEM EDP n(:,'e Current | Previous
year year
. 1 2 3 4 5 6
ASSETS
A. NON CURRENT ASSETS
- (002+003+004+005+009) 001 6,835,184 | 6,898,223
00 I UNPAID SUBSCRIBED CAPITAL 002
Q12 . GOODWILL 003
01less 012 | lll. INTANGIBLE ASSETS 004 5 2,041,762 | 2,012,302
PROPERTY, PLANT & EQUIPMENT and
01 less 012 V. BIOLOGICAL ASSETS (006+007+008) 005 4,823,432 4,885,921
— 020, 022, 023,
026, 027 (part), | 1. Property, plant 8&equipment 006 6 4,776,245 | 4,836,756
028 (part), 029
024, 027 (part),
028 (part) 2, Investment property 007 6 47,187 49,185
021, 025, 027 ‘
{part), 028 3. Biological assets 008
,,,,, (part)
Y LONG TERM FINANCIAL INVESTMENTS 009
T {(010+011)
030 to 032, . .
- 039 {part) 1, Investments in Equity 010
033 to 038,
039 (part) less |2.  Other long term investments 011
037
B. CURRENT ASSETS (013+014+015+021) o2 1,080,566 1,064,640
10to 13,15 | L INVENTORIES 013 8 476,303 366,112
NON CURRENT ASSETS HELD FOR SALE &
14 i, ASSETS ATTRIBUTABLE TO DISCONTINUED | 014
CPERATIONS
SHORT TERM RECEIVABLES, INVESTMENTS
. & CASH (016+017+018+019+020Q) 015 604,263 698,528
20,21, 221655 | 1. Receivables 016 | 9 | 385016| 564,143
223 2 Overpaid tax receivables 017
23 minus 237 | 3. Short term financial placements 018
24 4. Cash and cash equivalents 018 10 106,530 76,185
278 281esS |5 Value added tax and accruals 020 | 11 | 112,717 58,200
288 ill. DEFERRED TAX ASSETS 021
C. BUSINESS ASSETS (001+012) 022 7,915,750 | 7,962,863
29 D. LOSS EXCEEDING CAPITAL 023 13 655,267 99,696
E. TOTAL ASSETS (022+023) 024 8,571,017 | 8,062,559
88 F. OFF-BALANCE SHEET ASSETS 025 929,362 534,606

This version of the financial statements is a translation from the original, which was prepared in Serbian language.
All possible care has been taken 10 ensure that the translaticn is an accurale representation of the original. However, in all matters of
interpretation of information, views or opinions, the original Serbian language version of the document takes precedence over this translation.




Company EKO SERBIA AD

Address Tosin bunar 274a 11070 BEOGRAD
Identification number 17413333

Business code 50500

Tax identification number 100118236

BALANCE SHEET (continued)

As at 31.12.2009.

(in thousands RSD)
Amount
a?:ggzr‘:tfs ITEM EDP Nnc:‘e Current Previous
year year
1 2 3 4 5 6
LIABILITIES
A. CAPITAL (102+103+104+105+106-107-108) 101
30 B INITIAL CAPITAL 102 2,522,775 2,044,025
31 il. UNPAID SUBSCRIBED CAPITAL 103
32 .  RESERVES 104
33 IV. REVALUATION RESERVE 105
34 V. RETAINED EARNINGS 106
35 Vi. LOSS 107 2,522,775 2,044,025
037 & 237 | VIl. TREASURY SHARES 108
B. g?gi??g?f?ﬁ I;F;OVISIONS & LIABILITIES 109 8.571.017 8,062,559
40 I LONG TERM PROVISIONS 110 1,388 1,127
41 Il LONG TERM LIABILITIES (112+113) 111 841,246 6,919,145
414,415 | 1. Long term borrowings 112 15 839,677 6,917,496
s LESa 2. Other long term liabilities 113 1,569 1,649
414 & 415
. (81*1‘?52 gﬁi“;':'f‘ff;"gf?zo) 114 7728383 | 1,142,287
42 |less 427 | 1. Short term financial liabilities 115 16 6,875,413 321,568
497 5 L!abilitigs attributabl_e to assets held for sale and 116
discontinued operations assets
43 & 44 3. Trade payables 117 17 711,713 640,198
45 & 46 4. Other short term liabilities and accruals 118 18 12,295 9,656
47 and 48
less 481, | 5. Liabilities for VAT and other public revenues 119 18 128,962 170,865
49 less 498
481 6. Income tax payable 120
498 IV. DEFERRED TAX LIABILITIES 121
C. TOTAL LIABILITIES (101+109) 122 8,571,017 8,062,559
89 D. OFF-BALANCE SHEET LIABILITIES 123 12 929,362 534,606
In f%/ L oL E Responsible person for the preparation of LegalTepresentative

accounts

pate_J 7. 02, 20D gl/@@;m—a

This version of the financial statements is a translation from the original, which was prepared in Serbian language.

All possible care has been taken to ensure that the translation is an accurate representation of the original. However, in all matters of
interpretation of information, views or opinions, the original Serbian language version of the document takes precedence over this translation.




- Company EKO SERBIA AD
Address Tosin bunar 274a 11070 BEOGRAD
Identification number 17413333

- Business code 50500
Tax identification number 100118236

INCOME STATEMENT

For the peried that ended 31.12.2009.
{in thousands RSD)

Amount
Code of Note
accounts ITEM EDP | 0. Current Previous
year year
1 2 3 4 5 6

A, OPERATING INCOME AND EXPENSES

f OPERATING INCOME 11,800,231 | 10,272,022

{202+203+204-205+2086) 201
60 & 61 1 Sales 202 21 11,390,231 10,272,022
62 2 Work performed by the entity and capitalized 203
o 630 3. Inventories-Vaiue increase 204
631 4 Inventories-Value decrease 208
64 & 65 5. Other operating revenue 206
L . OPERATING COSTS (208 do 212) 207 11,212,564 10,257,637
50 1 Purchase costs of merchandise sold 208 23 10,033,557 9,295,773
51 2 Cost of materials 209 23 87,864 61,642
52 3. gf:é r?sf essalanes, fringa benefits and other personal 210 28 108,361 85,866
54 4 Depreciation and provisions 211 23 271,726 231,122
53 & 55 5, Cther operating costs 212 24 711,056 583,134
ll. OPERATING INCOME (201-207) 213 177,867 14,485
. OPERATING LOSS (207-201) 214
66 V. FINANCE INCOME 215 13,065 86,018
56 Vi. FINANCE COSTS 216 1,299,158 1,060,803
67 & 68 Vil. OTHER INCOME 217 100,033 74,456
57 & 58 Vill. OTHER EXPENSES 218 25,928 22,017

QOPERATING PROFIT BEFORE TAX

_ X, (3132144215-216+217-218) 219
OPERATING LOSS BEFORE TAX
X, (214-213-215+216-217+218) 220 1,034,321 907,861
NET PROFIT ATTRIBUTABLE TO
- 69-59 | XL piScONTINUED OPERATIONS 221
NET LOSS ATTRIBUTABLE TO
59-69 | Xl 5ioCONTINUED OPERATIONS 222
5. PROFIT BEFORE TAX 223
- ©(219-220+221-222)
LOSS BEFORE TAX
. popioizenean 224 1,034,321 907,861
D. INCOME TAX
721 1. Income tax expense for the period 225
722 2, Deferred income expense for the period 226
722 3. Deferred tax income for the period 227
723 E.  BENEFITS PAID TO EMPLOYER 228
F.  NET PROFIT (223224-205-226+227-228) 229
G.  NET LOSS (224-223+225+226-227+228) 230 1,034,321 907,861
1 NET PROFIT ATTRIBUTABLE TO MINORITY .
*  INTEREST

This version of the financial statements is a translation from the original, which was prepared in Serbian language.
All possible care has been taken to ensure that the translation is an accurate representation of the original. However, in all matters of
interpretation of information, views or opiniens, the original Serbian fanguage version of the document takes precedence over this transfation.




Company EKO SERBIA AD

Address Tosin bunar 274a 11070 BEOGRAD
Identification number 17413333

Business code 50500

Tax identification number 100118236

INCOME STATEMENT (continued)

For the period that ended 31.12.2009.

(in thousands RSD)

NET PROFIT ATTRIBUTABLE TO EQUITY
HOLDERS OF THE PARENT

232

EARNINGS PER SHARE

BASIC EARNINGS PER SHARE

rix|e

DILUTED EARNINGS PER SHARE

In i%/-’ Z—éﬁﬁ’pg— Responsible person for the preparation of

accounts

Le_ 3

pate_2F~ G2, 2000 6 ///( %Lm

This version of the financial statements is a translation from the original, which was prepared in Serbian language.
All possible care has been taken to ensure that the translation is an accurate representation of the original. However, in all matters of
interpretation of information, views or opinions, the original Serbian language version of the document takes precedence over this translation.



- Company EKO SERBIA AD _
Address Tosin bunar 274a 11070 BEQGRAD
Identification number 17413333
Business code 50500
Tax identification number 100118236

CASH FLOW STATEMENT

For the period that ended 31.12.2009.

{in thousands RSD)
(TEM EDP Amount
Current year | Previous year
_ 1 2 3 4
A. CASH FLOWS FROM OPERATING ACTIVITIES
L Cash generated from operations (1 to 3) 30 13,967,889 12,088,854
- 1. Sales and advances received 302 11,869,890 10,112,686
2. Interest from operating activities 303 1,230 2,417
. 3. Other infiow from operating activities 304 2,096,769 1,973,751
1L Cash outflows from operating activities (1 to 5) 305 14,667,384 12,908,280
1. Payments and prepayments to suppliers 3086 10,818,304 9,864,684
- 2. Salaries, fringe benefits and other personal expenses 307 100,775 84,045
3. Interest paid 308 1,254,472 811,599
4, Income tax paid 309 :
5. Payments for other public revenues 310 2,495,833 2,147,952
ill. Net cash inflow from operating activities (| - llI) 311
iV. Net cash outflow from operating activities (Il - I) 312 699,495 819,426
B. CASH FLOWS FROM INVESTING ACTIVITIES
i Proceeds from financing activities (1 to 5) 313 817
1. Sale of shares/stakes (net inflow) 314
5. Eg;ggﬁ}c;si g‘sosn;tzale of infangible assets, PPE and 315 617
3. Other financial investments (net inflow) 316
4. Interest received 317
5, Dividends received 318
- 1. Cash outtiows from investing activities (1 to 3) 319 191,731 1,059,500
1. Purchase of shares/stakes (net outilow) 320
3.  Other financial investments (net outflow) 322
fll. Net proceeds from investing activities (! - I1) 323
IV. Net outflow from investing activities (Il - I} 324 191,114 1,059,500
C. CASH FLOWS FROM FINANCING ACTIVITIES
1 Proceeds from financing activities {1 1o 3) 325 1,747,435 4,612,180
— 1.  Capital stock increase 326 478,750
2. Proceeds from long term and short term borrowings (Net) 327 1,268,685 4,612,180
3. Other long term and short term liabilities 328
1. Cash outflows from financing activities (1 to 4) 329 826,862 2,765,969
1. Purchase of treasury shares and stakes 330
2. Long term, short term and other liabilities(net outflow) 331 825,449 2,764,612
3. Financial Lease 332 1,413 1,357
4, Dividends paid 333

This version of the financial statements is a translation from the original, which was prepared in Serbian language.

All possible care has been taken o ensure that the translation Is an accurate representation of the original. However, in all matters of

interpretation of information, views or opinions, the original Serbian language version of the document takes precedence over this translation.




Company EKO SERBIA AD

Address Tosin bunar 274a 11070 BEOGRAD
Identification number 17413333

Business code 50500

Tax identification number 100118236

CASH FLOW STATEMENT (continued)

For the period that ended 31.12.2009.

(in thousands RSD)
ITEM EDP Mooy
Current year | Previous year
1 2 3 4

lll. Net proceeds from financing activities (| - I1) 334 920,573 1,846,211
IV. Net outflow from financing activities (Il - I) 335
D TOTAL PROCEEDS (301+313+325) 336 15,715,941 16,701,034
E TOTAL OUTFLOW (305+319+329) 337 15,685,977 16,733,749
F. PROCEEDS NET (336-337) 338 29,964
G. OUTFLOW NET (337-336) 339 32,715
H CASH AT THE BEGINNING OF ACCOUNTING PERIOD 340 76,185 108,606
L FOREIGN CURRENCY GAINS ON TRANSLATION OF 341 381 294

CASH AND CASH EQUIVALENTS
4 FOREIGN CURRENCY LOSSES ON TRANSLATION OF 342

CASH AND CASH EQUIVALENTS
K. g}ggg %1;{5)554}:?3?5 ACCOUNTING PERIOD 343 106,530 76,185

In ﬁF’Lé,QﬂW(:” Responsible person for the preparation of

accounts

Date 22 (2 f:’/CWO d//@/’lm

This version of the financial statements is a translation from the original, which was prepared in Serbian language.
All possible care has been taken to ensure that the translation is an accurate representation of the original. However, in all matters of
interpretation of information, views or opinions, the original Serbian language version of the document takes precedence over this translation.
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Company EKQ SERBIA AD

Address Tosin bunar 274a 11070 BEOGRAD

Identification number 17413333
Business code 50500
Tax identification number 100118236

STATISTICAL ANNEX

far the year 2009.

I. GENERAL INFORMATION ON COMPANY/ENTERPRENEUR

DESCRIPTION EDP Current year Previous year
1 2 3 4
1. Number of months of operations 601 12 12
2, Code identifying the company’s 602 3
size (1103).
3. Code identifying the company's 603 5 5
ownership structure (1105).
4, Number of foreign persons, who 604
may be natural persons or legal
entities, holding a share in capital.
5. Average number of employees 605
based on employee position as at 43 42
gach months end.
. MOVEMENTS WITHIN INTANGIBLE ASSETS, PROPERTY, PLANT AND EQUIPMENT, AND
BIOLOGICAL ASSETS/ GROSS
{In thousands RSD)
Code of DESCRIPTION EDP Gross Accumulated Net
Account Depreciation {Column 4-5)
1 2 3 4 5 6
01 1. Intangible assets
1.1 Balance as at beginning €06
of the year 2,022,046 9,744 2,012,302
1.2, Additions (purchases) 607
during the year B36 | XXXXXXXXMUXNXX 836
;;;‘ rDlsposaIs during the 608 1,386 | XXUXKHAXRXXKXX 1,386
1.4. Revaluation 609 XXO0ONKXXAXAXAX
1.5. Balance as at year end 610
(606+607-608+609) 2,021,496 9,744 2,011,752
02 2. Property, Plant and
Equipment, and Biological
Assets
2.1. Balance as at beginning 611
of the year 5,246,433 360,512 4,885,921
2.2. Additions {purchases) 612
during the year 207,619 | X00O000XXXXXX 207,619
ié(irDlsposals during the 613 270,108 | XXXXAXXXXXXNKAXK 270,108
2.4. Revaluation 614 XXXXXRAXKKAXXX
2.5. Balance as at year end 815 5,183,944 360,512 4,823,432

(611+812-613+614)

This version of the financial statements is a transiation from the original, which was prepared in Serbian language.
All possible care has been taken to ensure that the translation is an accurate representation of the original. However, in all matters of
interpretation of information, views or opinions, the criginal Serbian language version of the document takes precedence over this

translation.




Company EKOQO SERBIA AD

Address Tosin bunar 274a 11070 BEOGRAD
Identification number 17413333

Business code 50500

Tax jdentification number 100118236

[ll. INVENTORIES

{In thousands RSD)

Code of DESCRIPTION EDP Current year Previous year
Account
1 2 3 4 5
10 1. Stock of material 616
11 2, Work in progress 617
12 3. Finished goods 618
13 4, Merchandise 619 452,129 333,844
14 5. Non-current assets available=for-sale 620
15 6. Prepayments 621 24,174 32,268
7. TOTAL 622
(616+617+618+619+620+621=013+014) 476,303 366,112
IV. EQUITY
{in thousands RSD)
- Code of DESCRIPTION EDP Current year Previous year
Account
1 2 3 4 5
300 Share capital 623 2,622,775 2,044,025
- foreign capital 624
301 Stakes of a limited liability company 625
- foreign capital 626
302 Stakes of members of a partnership or 827
limited partnership
- foreign capital 628
303 State owned capital 629
304 Socially owned capital 630
305 Stakes in cooperatives 631
_ 309 Other equity 632
30 TOTAL 633
{623+625+627+629+630+631+632 2,622,775 2,044,025
=102)
V. SHARE CAPITAL
{In thousands RSO
Code of DESCRIPTION EDP Current year Previous year
Account
1 2 3 4 5
1. Ordinary Shares
1.1. Number of ordinary shares 634 350 350
Partly | 1.2. Face value of ordinary shares - 635
300 Total 2,522,775 2,044,025
2. Preference shares
2.1. Number of preference shares 636
Partly | 2.2. Face value of preference shares - 637
300 Total
TOTAL — Face value of shares 638
(635+637=623) 2,522,775 2,044,025

This version of the financial staterents is a translation from the original, which was prepared In Serbian language.

All possible care has been taken to ensure that the translation s an accurate representation of the original. However, in a)l matters of
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Company EKO SERBIA AD

Address

Tosin bunar 274a 11070 BEOGRAD

Identification number 17413333
Business code 50500
Tax identification number 100118236

VI. RECEIVABLES AND PAYABLES

{In thousands RSD)
Code of DESCRIPTION EDP Current year Previous year
Account
1 2 3 4 5
20 1. Receivables from sales (Balance at 639
_ year end 639 < 016) 366,871 543,909
43 2. Payables from operations (Balance at 640
year end 839 5 117) 684,964 640,198
Partly | 3. Receivables from insurance 641
228 companies for compensation for
damage during the year (debit turnover
less opening balance)
_ 27 4. VAT — previous tax (annual amount 642
as per tax declarations) 1.960.736 1,901,185
43 5. Payables from operations (credit 643 :
turnover less cpening balance) 23,580,458 22,978,119
450 6. Net salaries and fringe benefits 644
payable (credit turnover less opening 73,129 55,438
balance)
451 7. Tax on salaries and fringe benefits 645
charged to employees payable {(credit 12,390 10,174
turnover less opening balance)
452 8. Contribution on salaries and fringe 646
benefits charged to employees payable 11,011 10,070
{credit turnover less opening balance)
461, 462 | 9. Dividends, share in profit and 647
and 723 | personal earnings of the employer
payable (credit turnover less opening
halance)
465 10. Fees for services rended by natural 648
— persons payable (credit turnover less 4,624 5,356
opening balance)
47 11. VAT liability (annual amount as per 649
tax declarations) 2,132,433 1,922,421
12. Control Total (from 639 to 649) 650 28,826,616 28,066,870

This varsion of the financial statements is a translation from the eriginal, which was prepared in Serbian language.
All possible care has been taken to ensure that the translation is an accurale representation of the original. However, in all matters of
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Company EKO SERBIA AD

Address Tosin bunar 274a 11070 BEOGRAD
Identification number 17413333

Business code 50500

Tax identification number 100118236

VIl. OTHER COSTS AND EXPENSES

{In thousands RSD)
Code of DESCRIPTION EDP Current year Previous year
Account
1 2 3 4 5
513 1. Cost of fuel and energy 651 61,432 50,951
520 2. Cost of salaries and fringe benefits 652 81,700 67.033
{gross)
521 3. Cost of taxes and contributions an 653 10,716 9,565
salaries and fringe benefits charged to
employer
522, 4, Cost of fees for services renderad by 654 6,719 303
523, 524 | natural persons (gross)
and 525
526 5. Cost of fees for members of 655 2,648 2,140
management and supervisory boards
(gross)
529 6. Other personal fees and expenses 656 6,758 6,825
53 7. Production services cost 657 168,575 162,953
533, part | 8. Rental costs 658 27,829 33,897
of 540
and part
of 525
Prtof | 9. Rental costs/l.and 659
533, part
of 540
and part
of 525
536, 537 | 10. Research and development costs 660
540 11. Cost of depreciation 6861 271,726 230,885
552 12. Insurance premium costs 662 1,990 1,238
553 13. Payment gperations costs 663 40,717 34,167
554 14. Membership fees 664 922 384
555 15. Taxes €65 78,617 46,043
556 16. Contributions 666
562 17. Interest payakble 667 1,254,472 919,837
Part of | 18. Interest payable and a portion of 668
560, part | financial expenses
of 561
and 562 1,254,472 919,837
Part of | 19. Interest payable on bank leans and 669
560, part | loans from other financial organizations
of 561
and part
of 562 1,254,472 918,595
Part of | 20. Cost of humanitarian, cultural, 670
579 health, educational, scientific and
religious purpases, environmental
protection and sports purposes
21. Control Total (from 651 to 670) 671 4,523,585 3,404,643

This version of the financial statements is a translation from the criginal, which was prepared in Serbian language.
All possible care has been taken to ensure that the translation is an accurate representation of the original. Howaver, in all matters of
interpretation of information, views or opinions, the original Serbian language version of the document takes precedence over this
translation.




Company EKO SERBIA AD

Address Tosin bunar 274a 11070 BEOGRAD
ldentification number 17413333

Business code 50500

Tax identification number 100118236

Vill. OTHER REVENUE

(In thousands RSD)

Code of DESCRIPTION EDP Current year Previous year
Account
1 2 3 4 5
60 1. Sales of merchandise 672 11,390,231 10,272,022
640 2. Revenues from premiums, 673
subventions, grants, recourses,
compensations and tax returns
641 3. Revenues from conditional donations 674
Part of | 4. Revenues from land-rental fees 675
650
651 5. Membership fees 676
Part of | 6. Interest receivable 677
660, part
of 661 1,230 2,417
and 662
Part of | 7. Interest receivable incurring from 678
660, part | accounts and deposits with banks and
of 661 other financial organizations 1,230 2,417
and part
of 662
Part of | 8. Revenues from dividends and share 679
660, part | in profit
of 661
and part
of 669
9. Control Total (from 672 to 679) 680 11,392,691 10,276,856
IX. OTHER INFORMATION
(In thousands RSD)
DESCRIPTION EDP Current year Previous year
1 2 3 4
1. Excise duty liability (as per annual calculation of 681
excise duty) 362,978 205,913
2. Custums and other import duties calculated 682
(Annual Total as per calculation) 623 ik
3. Capital subsidies and other government grants 683
for the construction and purchase of fixed assets
and intangible assets
4. Govermnment grants as premiums, recourses 684
and coverage of running operating costs
5. Other Government grants 685
6. Forein donations and other non-returnable 686
funds, received either in cash or in kind from
foreign legal and/or natural persons
7. Personal earnings of the enterprener from net 687
profit (To be completed ONLY by enterpreners)
8. Control Total (from 681 to 687) 688 363,606 218,095

o ReLC P

accounts

Responsible person for the preparation of

b

Date i % 652 2010 / Z/ , |%g;lm/
/

This version of the financial statements is a translation from the original, which was prepared in Serbian language.
All possible care has been taken to ensure that the translation is an accurate representation of the criginal. However, in all matters of
interpretation of information, views or opinions, the original Serbian language version of the document takes precedence over this
translation.
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EKO SERBIA A.D. BEOGRAD
Notes to the financial statements for the year ended 31 December 2009

(Al amounts are in RSD thousands unless otherwise stated)

2.1
2.1.1

General information

Eko YU a.d. (“the Company”} is engaged in wholesale and retail of motor fuels, other goods
(supermarket goods, oils), the service of car wash and café services.

The Company was established on 12 September 2002 and was fully controlled by EKO-ELDA
Company, Greece. In December 2007 the Company changed owners when Cypriot company
HELLENIC PETROLEUM SERBIA (HOLDINGS) became owner of 100% of EKO YU AD

shares.
The address of the Company's registered office is in Tosin Bunar 274a.

The Company has the internal listing and no listing on the Belgrade stock exchange since the
Company is registered as a closed joint stock company.

Number of employees as at 31 December 2009 was 43 (in 2008 the number was 42).

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set
out below. The policies have been consistently applied to all the years presented, unless
otherwise stated.

Basis of preparation and going concern concept
Basis of preparation

Other than as described below, the financial statements of the Company have been prepared in
accordance with International Financial Reporting Standards (IFRS). They have been prepared
under the historical cost convention.

The Company has prepared ihese financial statements in accordance with the Law on
Accounting and Auditing, which requires full scope of IFRS to be applied, and the regulations
issued by the Ministry of Finance. Due to the difference between these two regulations, these
financial statements differ from IFRS in the following respects:

1 “Off-balance sheet assets and liabilities” are recorded on the face of the balance sheet
(note 2.17). Such items do not meet the definition of either an asset or a liability under
IFRS.

2 if total shareholders equity is less then zero, an asset is recorded in the balance sheet of
the Company under the caption “Loss exceeding equity” such that total equity then equals
zero. This asset does not meet the definition of an asset under [FRS.

3 These financial statements are prepared in the format prescribed by Ministry of Finance,
which does not comply with IAS 1 — “Presentation of Financial Statements” requirements.

This version of the financial statements is a translation from the original, which was prepared in Serbian language.

All possible care has been taken to ensure that the translation is an accurate representation of the original. However, in all matters of 2
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EKO SERBIA A.D. BEOGRAD
Notes to the financial statements for the year ended 31 December 2009

(All amountis are in RSD thousands unless otherwise stated)

(@)

Summary of significant accounting policies (continued)

The preparation of financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Company’s accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are disclosed in note 4.

New and amendead standards adopted by the Company

The Company has adopted the following new and amended IFRSs as of 1 January 2009

Ll

IFRS 7 'Financial instruments — Disclosures’ (amendment) — effective 1 January 2008.
The amendment requires enhanced disclosures about fair value measurement and
liquidity risk. In particular, the amendment requires disclosure of fair value measurements
by level of a fair value measurement hierarchy. As the change in accounting policy only
results in additional disclosures, there is no impact on earnings per share.

IAS 1 (Revised), “Preserttation of financial statements” (effective 1 January 2009). The
revised standard prohibits the presentation of items of iIncome and expenses (that is, ‘non-
owner changes in equity’) in the statement of changes in equity, requiring 'non-owner
changes in equity' to be presented separately from owner changes in equily in a
statement of comprehensive income. As a result the Company presents in the statement
of changes in equity all owner changes in equity, whereas ali non-owner changes in
equity are presented in the statement of comprehensive income. Comparative information
has been re-presented so that it also is in conformity with the revised standard. As the
change in accounting policy only impacts presentation aspects, there is no impact on
earnings per share.

IFRS 2 (Amendment), 'Share-based payment' (effective 1 January 2009). The amended
standard deals with vesting conditions and canceliations. It clarifies that vesting conditions
are service conditions and performance conditions only. Other features of a share-based
payment are not vesting conditions. As such these features would need to be included in
the grant date fair value for transactions with employees and others providing similar
services, that is, these features would not impact the number of awards expected to vest
or valuation thereof subsequent to grant date. All ¢cancellations, whether by the entity or
by other parties, should receive the same accounting treatment. The Company apply
IFRS 2 (amendment) from 1 January 2009, but is not expected 10 have a material impact
on the Company's financial statements.

In respect of borrowing costs relating to qualifying assets for which the commencement
date for capitalisation is on or after 1 January 2009, the Company capitalises borrowing
costs directly attributable to the acquisition, construction or production of a qualifying
asset as part of the cost of that asset. The Company previously recognised all borrowing
costs ag an expense immediately. This change in accounting policy was due to the
adoption of 1AS 23, ‘Borrowing costs’ (2007} in accordance with the transition provisions
of the standard; comparative figures have not been restated. The change in accounting
policy had no material impact on earnings per share. The Company has capitalised
borrowing costs with respect to intangible asset arising from internally generated software
costs (see note 6).

This version of the financiat statements is a translation from the original, which was prepared in Serbian language.
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EKO SERBIA A.D. BEOGRAD
Notes to the financial statements for the year ended 31 December 2009

(Al amounts are in ASD thousands unless otherwise stated)

2.  Summary of significant accounting policies (continued)

(a) Standards, amendments and interpretations to existing standards that are not yet effective
and have not been early adopted by the Company

The following standards and amendments to existing standards have been published and
are mandatory for the Company’s accounting periods beginning on or after 1 January
2010 or later periods, but the Company has not early adopted them:

e IFRIC 17, ‘Distribution of non-cash assets to owners’ (effective on 1 July 2009). The
interpretation is part of the IASB’s annual improvements project published in April 2009.
This interpretation provides guidance on accounting for arrangements whereby an entity
distributes non-cash assets to shareholders either as a distribution of reserves or as
dividends. IFRS 5 has also been amended to require that assets are classified as heid
for distribution only when they are available for distribution in their present condition and
the distribution is highly probable. The Company will apply IFRIC 17 from 1 January
2010. It is not expected to have a material impact on the Company's financial
statements.

e |AS 27 (revised), 'Consolidated and separate financial statements' {effective from 1 July
2009).The revised standard requires the effects of all transactions with non-controlling
interests to be recorded in equity if there is no change in contrel and these transactions
will no longer result in goodwill or gains and losses. The standard also specifies the
accounting when control is lost. Any remaining interest in the entity is re-measured to fair

- value and a gain or loss is recognised in profit or loss. The Company will apply IAS 27
(Revised) prospectively to transactions with non-controliing interests from 1 January
2010.

« |FRS 3 (revised), ‘Business combinations' (effective from 1 July 2009). The revised
standard continues to appiy the acquisition method to business combinations, with some
significant changes. For example, all payments to purchase a business are to be
recorded at fair value at the acquisition date, with contingent payments classified as debt
subsequently re-measured through the income statement. There is a choice on an
acquisition-by-acquisition basis to measure the non-controlling interest in the acquiree
either at fair vale or at the non-controlling interest's acquisition proportionate share of the
acquiree’s net assets. All acquisition-related costs should be expensed. The Company
will apply [FRS 3 (Revised) prospectively to all business combinations from 1 January
2010. :

« |AS 38 (amendment), ‘Intangible Assets’. The amendment is part of the IASB’s annual
improvements project published in April 2009 and the Company will apply IAS 38
{amendment} from the date IFRS 3 (revised) is adopted. The amendment clarifies
guidance in measuring the fair value of an intangible asset acquired in a business
combination and it permits the grouping of intangible assets as a single asset if each
asset has similar useful economic lives. The amendment will not result in a material
impact on the Company's financial statements.

This version of tha financial statements is a translation from the original, which was prepared in Serbian language.
All possible care has been taken to ensure that the translation is an accurate representation of the original, However, in all matters of 4
interpratation of Information, views or epinions, the original Serbian language version of the document takes precedence over this
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EKO SERBIA A.D. BEOGRAD
Notes to the financial statements for the year ended 31 December 2009

(All amounts are in RSD thousands unless otherwise stated)

2.

Summary of significant accounting policies (continued)

MSFI 5 (amendment), ‘Measurement of non-current assets (or disposal groups)
classified as held-for-sale’. The amendment is part of the IASB’s annual improvements
project published in April 2009. The amendment provides clarification that IFRS &
specifies the disclosures required in respect of non-current assets {or disposal groups)
classified as held for sale or discontinued operations. It also clarifies that the general
requirement of IAS 1 stili apply, particularly paragraph 15 (to achieve a fair presentation)
and paragraph 125 (sources of estimation uncertainty) of IAS 1. The Company will apply
IFRS 5 {amendment) from 1 January 2010. It is not expected to have a material impact
on the Company’s financial statements.

IAS 1 {amendment), ‘Presentation of financial statements’. The amendment is part of the
IASB’s annual improvements project published in April 2009. The amendment provides
clarification that the potential settlement of a liability by the issue of equity is not relevant
to its classification as current or non current. By amending the definition of current
liability, the amendment permits a liability to be classified as non-current (provided that
the entity has an unconditional right to defer settlement by transfer of cash or other
assets for at least 12 months after the accounting period) notwithstanding the fact that
the entity could be required by the counterparty o settle in shares at any time. The
Company will apply IAS 1 (amendment) from 1 January 2010. It is not expected to have
a material impact on the Company’s financial statements.

IFRS 9, ‘Financial instruments: ‘Classification and measurement’. In November 20089,
the Board issued the first part of IFRS 9 relating fo the classification and measurement
of financial assets. IFRS 9 will ultimately replace 1AS 39. The standard requires an entity
to classify its financial assets on the bases of the entity’s business model for managing
the financial assets and the contractual cash flow characteristics of the financial assets,
and subseguently measures the financial assets as either at amortised cost or fair value.
The new standard is mandatory for annual periods on or after 1 January 2013.

IFRS 2 (amendments), ‘Group cash-setiled and share-based payment transactions’. In
addition to incorporating IFRIC 8, “Scope of IFRS 2, and IFRIC 11, TFRS 2—Group and
treasury share transactions’, the amendments expand on the guidance in IFRIC 11 to
address the classification of group arrangements that were not covered by that
interpretation. The new guidance is not expected to have a material impact on the
Company’s financial statements.’

2.2 Foreign currency transiation

a)

b)

Functional and presentation currency

ltems included in the financial statements of the Company are measured and presented in
Serbian dinars ("RSD").

Transactions and balances

Foreign currency transactions are franslated into the functional currency using the exchange rate
prevailing at the date of the transaction. Foreign exchange gains and losses resulting from the
setlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income statement.

! Detaited list is enclosed at the end of the template {Appendix |)

This version of the financial statements is a translation from the original, which was prepared in Serbian language. 5
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EKO SERBIA A.D. BEOGRAD
Notes to the financial statements for the year ended 31 December 2009

(All amounts are in RSD thousands uniess otherwise stated)

23

2.4

Summary of significant accounting policies (continued)
intangible assets
Computer software

Licences acquired for computer software are capitalised at cost incurred in the process of
acquisition and pulting software in use. These costs are amortised during their estimated useful life
(3 to 5 years).

Costs associated with developing or maintaining computer software programmes are recognized
as an expense as incurred, Costs that are directly atiributable to identifiable and unique software
products controlled by the Company and that will probably generate economic benefits exceeding
costs beyond one year are recognised as infangible assets. The directly aitributable costs include
the software development employee costs and an appropriate portion of relevant overheads.

Computer software development costs recognised as assets are amortised over their estimated
useful lives. '

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and provision
for impairment, where required. Cost includes expenditure that is directly attributable to the
acauisition of the items.

Subsequent costs are included in the asset's carrying amount or recegnised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company and the cost of the item can be measured reliably. All other
repairs and maintenance are charged to the income statement during the financial period in
which they are incurred.

Borrowing costs incurred during construction of each asset meeting the recongnition criteria are
capitalised over the period of time needed for the assset to be finished and ready for use. Gther
borrowing cosis are stated at cost.

Land is not depreciated. Depreciation on the building land under long-term lease (Prepayments
— Note 6) is caleulated in the same way as the buildings on the land, at the rate of 4%.

Depreciation on other assets is calculated using the straight-line method to allocate their cost or
revalued amounts to their residual values over their estimated useful lives, as follows:

Yo

Buildings 4
Vehicles, furniture 10
Machinery and equipment 15
Telecommunication equipment 20
Computers, software, fittings 30
Investment in third party equipment — buildings 10
Investment in third party equipment — furniture 10
Investment in third party equipment — machinery and equipment 15
Investment in third party equipment — telecommunication equipment 20
investment in third party equipment — computers, software, fittings 30

This version of the finansial statements is a translation from the original, which was prepared in Serbian language.
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EKO SERBIA A.D. BEQGRAD
Notes to the financial statements for the year ended 31 December 2009

(All amounts are in ASD thousands unless otherwise stafed)

2.4

2.5

2.6

Summary of significant accounting policies (continued)
Property, plant and equipment {continued)

The residual value of an asset is the estimated amount that the Company would currently obtain
from disposal of the asset less the estimated costs of disposal, if the asset were already of the
age and in the condition expected at the end of its useful life. The residual value of an asset is
nil if the Company expects to use the asset until the end of its physical life. The assets’ residual
values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

Gains and losses on disposals are determined by comparing proceeds with carrying amount
and are recognised within other (expenses)/income, in the income statement.

Impairment of non-financial assets

Assets that have an indefinite useful life, are not subject to amortisation and are tested for
impairment annually and whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. Assets that are subject to amortisation are reviewed
for impairment when events or changes in circumstances indicate that the carrying amount may
not be recoverable. An impairment ioss is recognised for the amount by which the assef's
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows
(cash-generating units). Non-financial assets cther than goodwill that suffered an impairment
are reviewed for possible reversal of the impairment at each reporting date.

Investment property
Investment property is a property held o earn rentals or for capital appreciation or both.

Investment property, principally comprising freehaold office buildings, is held for long-term rental
yields and is not occupied by the Company.

Investment properties are stated at cost less accumulated depreciation and provision for
impairment, where required. i any indication exists, that investment properties may be
impaired, the Company estimates the recoverable amount as the higher of value in use and fair
value less costs to sell. The carrying amount of an investment property is written down to its
recoverable amount through profit or loss. An impairment loss recognised in prior years is
reversed if there has been a subsequent change in the estimates used to determine the asset's
recoverable amount.

Subsequent expenditure is capitalized only when it is probable that future economic benefits
associated with it will flow to the Company and the cost can be measured reliably. All other
repairs and maintenance costs are expensed when incurred. If an investment property becomes
owner-occupied, it is reclassified to property, plant and equipment, and iis carrying amount at
the date of reclassification becomes its deemed cost to be subsequently depreciated.

This version of the financial statements is a transfation from the criginal, which was prepared in Serbian language.
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EKO SERBIA A.D. BEOGRAD
Notes to the financial statements for the year ended 31 December 2009

(All amounts are in RSD thousands unless otherwise stated)

2.

2.7

(@)

2.8

2.9

Summary of significant accounting policies (continued)
l.ong — term financial assets

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are included in current assets, except for
maturities greater than 12 months after the balance sheet date. These are classified as non-
current assets. The Company’s loans and receivables comprise ‘trade and other receivables’
and ‘cash and cash equivalents’ in the balance sheet.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the
weighted average method. The cost of finished goods and work in progress comprises raw
materials, direct labour, other direct costs and related production overheads (based on normal
operating capacity). It excludes borrowing costs. Net realisable value is the estimated selling
price in the ordinary course of business, less applicable variable selling expenses.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for
impairment of trade receivables is established when there is objective evidence that the
Company will not be able to collect all amounts due according to the original terms of
receivables. Significant financial difficuities of the debtor, probability that the debtor will enter
bankruptey or financial reorganisation, and default or delinquency in payments are considered
indicators that the trade receivable is impaired. The amount of the provision is the difference
between the asset's carrying amount and the present value of estimated future cash flows,
discounted at the original effective interest rate. The carrying amount of the asset is reduced
through the use of an allowance account, and the amount of the loss is recognised in the
income statement within ‘other expenses’. When a frade receivable is uncollectible, it is written
off against the allowance account for trade receivables. Subsequent recoveries of amount
previously written off are credited to ‘other income’ in the income statement.

2.10 Cash and cash equivalents

2.1

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-
term highly liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the balance
sheet.

Off balance sheet assets/liahilities

Off balance sheet assetsfliabilities include payables relating to collaterals given such as
guarantees and other warrants.

This version of the finansial statements is a translation from the original, which was prepared in Serbian language. 8
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EKO SERBIA A.D. BEOGRAD
Notes to the financial statements for the year ended 31 December 2009

(All amounts are in RSD thousands unless otherwise stated)

2.13

2.14

2.15

Summary of significant accounting policies (continued)
Equity

Share Capital

Ordinary shares are classified as share capital. (Note 12)

The Company has internal listing and no listing on the Belgrade stock exchange since the
Company is registered as a closed joint stock company.

Incremental costs directly attributable to the issue of new shares or options are shown in equity
as a deduction, net of tax, from the proceeds.

Where the Company purchases its equity share capital (treasury shares), the consideration
paid, including any directly attributable incremental costs (net of income taxes) is deducted from
equity until the shares are cancelled or reissued. Where such shares are subsequently sold or
reissued, any consideration received, net of any directly attributable incremental transaction
costs and the related income tax effects, is included in equity.

Provisions

Provisions for environmental restoration, restructuring costs and legal claims are recognised
when: the Company has a present legal or constructive obligation as a result of past events; it is
prehable that an outflow of resources will be required to settle the obligation; and the amount
has been reliably estimated. Restructuring provisions comprise lease termination penalties and
employee termination payments. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outfiow will be required in
settlement is determined by considering the class of obligations as a whoie. A provision is
recognised even if the likelihood of an oufflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of the expenditure expected o be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the obligation. The increase in the provision due to
passage of time is recognised as interest expense.

Borrowings
Borrowings are recognised initially at the fair value, net of transaction costs incurred.
Borrowings are subsequently stated at amortised cost; any difference between the proceeds

{net of transaction costs) and the redemption value is recognised in the income statement over
the period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan.

Borrowings are classified as current liabilities unless the Company has an unconditional right o
defer settlement of the liability for at least 12 months after the balance sheet date.

Trade payables

Trade payables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.
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EKO SERBIA A.D. BEOGRAD -
Notes to the financial statements for the year ended 31 December 2009

(All amounts are in RSD thousands unless otherwise siated)

2.

2.16

2.17

0)

c)

Summary of significant accounting policies (continued)
Current and deferred income tax

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the balance sheet date in Serbia (where Company operates and
generates taxable profit). Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where approptiate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is fully provided for, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. However, the deferred income tax is not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that at the
time of the transaction affects neither accounting nor taxable profit or loss.

Deferred income tax is determined using tax rates {and laws) that have been enacted or
substantially enacted by the balance sheet date and are expected to apply when the related
deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilised.

Employee benefits

Pension obligations

The Campany operates a defined contribution pension plan. The Company pays contributions
to publicly administered pension insurance plans on a mandatory basis. The Cormpany has no
further payment obligations once the contributions have been paid. The contributions are
recognised as employee benefit expense when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in the future payments is

available.
Other employee benefit schemes

The Company provides retirement employee benefit schemes. The entitlement to these benefits
is usually conditional on the employee remaining in service up to retirement age and the
completion of & minimum service period. The expected costs of these benefits are accrued over
the period of employment. The defined benefit obligation is valued annually and the provision is
made in proportion to employee service period.

Profit-sharing and bonus plans

The Company recognises a liability and an expense for bonuses and profit-sharing, based on a
formula that takes into consideration the profit attributable to the Company’s shareholders after
certain adjustments. The Company recognises a provision where contractually obliged or where
there is a past practice that has created a constructive obligation.

This version of the financial statements Is a translation from the original, which was prepared in Serbian language. 10

All possible care has been taken to ensure that the translation is an accurate representation of the original. However, in all matters of
interpretation of information, views or opinions, the original Serbian language version of the document {akes precedence over this

translation.




EKO SERBIA A.D. BEOGRAD
Notes to the financiai statements for the year ended 31 December 2009

(All amounits are in RSD thousands unless otherwise stated)

2.18

b)

¢)

Summary of significant accounting policies {continued)

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods
and services in the ordinary course of the Company's activities. Revenue is shown net of value-
added tax, returns, rebates, discounts and internally generated revenue.

The Company recognises revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the entity and when specific criteria have
been met for each of the Company’s activities as describe below. The amount of the revenue is
not considered to be reliably measurable unil ail contingences relating to the sale have been
resolved. The Company bases its estimates on historical resuits, taking into consideration the
type of customer, the type of transaction and the specifics of each arrangement.

Sales of goods — wholesale

The Company sells EURO — diesel and motor oils in the wholesale market. Sales of goods are
recognised when the Company has delivered products to the wholesaler, the wholesaler has full
discretion over the channel and price to sell the products, and there is no unfulfilled obligation
that could affect the wholesaler's acceptance of the products. Delivery does not occur until the
products have been shipped to the spacified location, the risks of obsolescence and loss have
been transferred to the wholesaler, and either the wholesaler has accepted the products in
accordance with the sales contract, the acceptance provisions have lapsed, or the Company
has objective evidence that all criteria for acceptance have been satisfied.

The products are often sold with volume discounts; customers have a right to return faulty
products in the wholesale market. Sales are recorded based on the price specified in the sales
contracts, net of the estimated volume discounts and retumns at the time of sale. Accumulated
experience is used to estimate and provide for the discounts and returns. The volume discounts
are assessed based on anticipated annual purchases.

Sales of goods — retail

Sales of goods are recagnised when a Company sells a product to the customer. Retail sales
are usually in cash or by credit card. The recorded revenue is the gross amount of sale,
including credit card fees payable for the transaction. Such fees are included in other expenses.

It is the company’s policy to sell its products to the end customer with a right of return.
Accumulated experience is used to estimate and provide for such returns at the time of sale.

Sales of services

The Company sells services within cafes at the gas stations and the car wash services. These
services are provided on a time and material basis or as a fixed price contract, with contract terms
generally ranging /from less than one year to three years/.

If circumstances arise that may change the original estimates of revenues, costs or extent of
progress toward completion, estimates are revised. These revisions may result in increases or
decreases in estimated revenues or costs and are reflected in income in the period in which the
circumstances that give rise to the revision become known by management
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EKO SERBIA A.D. BEOGRAD
Notes to the financial statements for the year ended 31 December 2009

{All amounts are in RSD thousands unfess otherwise stated)

2.

Summary of significant accounting policies (continued)

2.18 Revenue recognition {cantinued)

d)

Interest income

Interest income is recognised on a time-proportion basis using the effective interest method.
When a receivable is impaired, the Company reduces the carrying amount to its recoverable
amount, being the estimated future cash flow discounted at originat effective interest rate of the
instrument, and continues unwinding the discount as interest income. Interest income on
impaired loans is recognised using the original effective interest rate.

2.19 Leases

a} lLeases: Accounting by lessee
Leases in which a significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Payments made under operating leases {net of any
incentives received from the lessor) are charged to the income statement on a straight-line
basis over the period of the lease.

b} Leases: Accounting by lessor
When assets are leased out under an operating lease, the asset is included in the balance
sheet based on the nature of the asset.
Lease income is recognised over the term of the lease on a straight-line basis.

¢)  Right of use of land

Right of use of land acquired as a part of either acquisition or a separate transaction through
payment to a third party is treated as an intangible asset. The intangible asset has an indefinite
useful life and is subject to annual impairment testing.

Right of use of land acquired as a separate fransaction through payment to the relevant Local
Authority is treated as a prepayment. The prepayment is amortised over the useful life of the
related building. In accordance with the corporate policy, depreciation period for above
mentioned asset is 25 years.

2.20 Dividend distribution

Dividend distribution to the Company's shareholders is recognised as a liability in the period in
which the dividends are approved by the Company’s shareholders.
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EKO SERBIA A.D. BEOGRAD
Notes to the financial statements for the year ended 31 December 2009

{All amounts are in ASD thousands unless otherwise stated)

3.1

Financial risk management
Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including currency
risk, fair value interest rate risk and price risk, credit risk, liquidity risk and cash flow interest rate
risk. The Company's overall risk management programme focuses on the unpredictability of
financial markats and seeks to minimise potential adverse effects on the Company’s financial
performance. The Company uses derivative financial instruments to hedge certain risk
exposures. Risk management is carried out by a central treasury department (The Company
Treasury) under policies approved by the board of directors. The Company treasury identifies,
evaluates and hedges financial risks in close co-operation with the Company’s operating units.

Markst risk

(i) Foreign exchange risk

The Company operates internationally and is exposed to foreign exchange risk arising
from various currency exposures, primarily with respect to EUR and US dollar. Foreign
exchange risk arises from future commercial transactions, recognised assets and liabilities.

Management has set up a policy to manage its foreign exchange risk against its functional
currency. The Company is required to hedge its entire foreign exchange risk exposure
with the Company treasury. In order to hedge from the potential foreign exchange loss,
the Company reached a decision that all new borrowings will take eiffect in functional
currency. In addition, current foreign borrowings are being replaced by new borrowings
denominated in RSD functional currency through refinancing. Foreign exchange risk
arises when future transactions or recognised assets or liabilities are denominated in a
currency that is net the Company’s functional currency.

(iiy Price risk

The Company is exposed to equity securities price risk because of investments held by the
Company and classified on the balance sheet either as available for sale or at fair value
through profit or loss. The Company is not exposed to commodity price risk. To manage its
price risk arising from investments in equity securities, the Company diversifies its
portfolio. Diversification of the portfolic is dene in accordance with the limits set by the
Company.

Post-tax profit for the year would increase/decrease as a result of gains/losses on equity
securities classified as at fair value through profit or loss, Other components of equity
would increase/decrease as a result of gains/losses on equity securities classified as
available-for-sale,

(i) Cash flow and fair value interest rate risk

As the Company has no significant interest-bearing assets, the Company's income and
operating cash flows are substantially independent of changes in market interest rates.
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EKO SERBIA A.D. BEOGRAD
Notes to the financiai statements for the year ended 31 December 2009

(All amounts are in ASD thousands unless otherwise stalted)

3.

(b)

(c)

3.2

Financial risk management (continued)

Credit risk

The Company has no significant concentrations of credit risk. It has policies in place to ensure
that wholesale sales of products are made io customers with an appropriate credit history.
Sales to retail customers are made in cash or via major credit cards. Derivative counterparties
and cash transactions are limited to high-credit-quality financial institutions. The following are
the major customers which obtained bank guarantees: Autoprevoz Cadak, Srbo-export, Petra
commerce, 8 Oktobar, Marko-expor,.....

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities,
the availability of funding through an adequate amount of committed credit facilities and the
ability to close out market pesitions. Due to the dynamic nature of the underlying businesses,
the Company Treasury aims to maintain flexibility in funding by maintaining availability under
committed credit lines.

The table below analyses the company’s financial liabilities and net-settled derivative financial
liabilities into relevant maturity groupings based on the remaining period at the balance sheet to
the contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows'. Balances due within 12 months equai their carrying balances as the
impact of discounting is not significant.

Less than 1 Between 1 and
At 31 December 2009 year’ 2 years®
Borrowings 6,874,000 75,943

Finance lease liabilities 1,413 {1569)

Capital risk management

The Company's objectives when managing capital are to safeguard the Company’s ability to
continue as a going concern in order to provide returns for shareholders and benefits for other
stakehoiders and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets

to reduce debt.

Consistent with others in the industry, the Company monitors capital on the basis of the gearing
ratio. This ratio is calculated as net debt divided by total capital. Net debt is calculated as total
borrowings (including ‘current and non-current borrowings’ as shown in the balance sheet) less
cash and cash equivalents. Total capital is calculated as ‘equity’ as shown in the balance sheet
plus net debt.

! As the amounts included in the table are the contractual undiscounted cash flows, these amounts will not reconcile to the
amounts disclosed on the batance sheet for borrowings, derivative financial instruments and trade and other payables. .
Entities can choose to add a reconciling column and a final total which ties into the balance sheet if they so wish,

2The specific time buckets presented are not mandated by the standard but are based on a choice by management.

I The maturity analysis applies to financial instruments only and therefore statutory liabilities are not included.
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EKO SERBIA A.D. BEOGRAD
Notes to the financial statements for the year ended 31 December 2008

(Ail amounls are in RSD thousands unless otherwise stated)

3.2

4.1

b)

Financial risk management {continued)
Capital risk management (continued)

Company's strategy in 2009 remained unchanged with respect to 2007. The gearing ratios at 31
December 2009 and 2008 were as follows:

2008 2007
Total borrowings (notes 15 and 16) 7,716,659 7,239,064
Less: cash and cash equivalents (note 10) 106,530 76,185
Net debt 7,610,129 7,162,879
Total equity {655,267) (99,696)
Total capital 6,954,862 7,063,183
Gearing ratio _ 109,42% 101.41%

An increase in the gearing ratio during 2009 resulted primarily from significant capital
investment increase, financed by new borrowings, in compliance with corporate budget for
2009.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under
the circumstances.

Critical accounting estimates and assumptions
The Company makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates

and assumptions that have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities within the next financial year are addressed below.

Revenue recognition

The Company has recognised revenue amounting to RSD 11,380,231 sales of goods to during
2009. Use of the percentage-of-completion method requires the Company to estimate the
services performed to date as a proportion of the total services to be performed.

Pension benefits

Other key assumptions for pension obligations are based in part on current market conditions.
Any changes in these assumptions will impact the carrying amount of pension obligations.
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EKO SERBIA A.D. BEOGRAD
Notes to the financial statements for the year ended 31 December 2009

(All amounis are in ASD thousands unless otherwise staled)

d)

a)

Critical accounting estimates and judgements {continued)

Useful lives of plant and equipment

The Company’s management determines the estimated useful lives and related depreciation
charges for its plant and equipment. This estimate is based on projected product lifecycles for its
products. It could change significantly as a result of technical innovations and competitor actions
in response to severe industry cycles. Management will increase the depreciation charge where
useful lives are less than previously estimated lives, or it will write-off or write-down technically
obsolete or non-strategic assets that have been abandened or sold.

Provision for severance

Other key assumptions for other obligations are based in part on current market conditions.
Provision for retirement benefit is calculated accounting for the estimate that ali employees will
remain Company’'s employees by the time of pension benefit payment. Additional information is
disclosed in note 14.

Financial crisis

The ongoing global liquidity crisis which commenced in the middle of 2007 has resulted in,
among other things, a lower level of capital market funding, lower liquidity levels across the
banking sector, and, at times, higher interbank lending rates and very high volatility in stock
markets. The uncertainties in the global financial markets have also led to bank failures and
bank rescues in the United States of America, Western Europe, Russia and elsewhere. Indeed
the full extent of the impact of the ongoing financial crisis is proving to be impossible to
anticipate or completely guard against.

Management is unable to reliably estimate the effects on the Group's financial position of any
further deterioration in the liquidity of the financial markets and the increased volatility in the
currency and equity markets. Management believes it is taking all the necessary measures to
support the sustainability and growth of the Group’s business in the current circumstances.”

Impact on liquidity:

The volume of wholesale financing has significantly reduced starting from October 2009, Such
circumstances may affect the ability of the Group ta obtain new borrowings and re-finance its
existing borrowings at terms and conditions similar to those applied to earlier transactions.”

Impact on customers/ borrowers:

Debtors of the Company may be affected by the lower fiquidity situation which could in tumn
impact their ability to repay the amounts owed. Deteriorating operating conditions for customers
{or borrowers) may also have an impact on management's cash flow forecasts and assessment
of the impairment of financial and non-financial assets. To the extent that information is
available, management have properly reflected revised estimates of expected future cash flows
in their impairment assessments."
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EKO SERBIA A.D. BECGRAD
Notes to the financial statements for the year ended 31 December 2009

(All amounts are in RSD thousands unless otherwise slated)

Critical accounting estimates and judgements (continued)
Impact on collateral {especially real estate):

The amount of provision for impaired loans is based on management's appraisals of these
assets at the balance sheet date after taking into consideration the cash flows that may result
from foreclosure less costs for obtaining and selling the collateral. The market in Serbia for
many types of collateral, especially real estate, has been severely affected by the recent
volatility in global financial markets resuiting in there being a low level of liquidity for certain
types of assets, As a result, the actual realisable value on foreclosure may differ from the value
ascribed in estimating allowances for impairment.

Intangible assets
Other
Trade Marks & software

licences and development Other

similar rights costs intangibles Total
At 1 January 2008
Cost 18,994 2,910 2,003543 2,025,447
Accumulated amortisation and
impairment (12,711) (434) (13,145)
Net book value 6,283 2,476 2,003,543 2,012,302
Year ended
31 December 2008
Opening net book amount 7,922 2,767- 1,791,182 1,801,871
Additions . 791 - 212,361 213,152
Transfer from CIP 681 ' - - 681
Impairment charge
(note 23) {3,111) {291) - (3,402)
Closing net book value 6,283 2,476 2,003,543 2,012,302
At 31 December 2008
Cost 18,994 2,910 2,003,543 2,025,447
Accumulated amortisation and
impairment (12,711) (434) (13,145)
Net book value 6,283 2,476 2,003,543 2,012,302
Year ended
31 December 2009
Opening net book amount 6,283 2,476 2,003,543 2,012,302
Additions - 140 45 185
Transfer from CIP 650 - - 650
Impairment charge
(note 23) (1,089 (297) - {1,386)
Closing net book value 5,844 2,319 2,003,588 2,011,751
At 31 December 2009
Cost 19,644 3,050 2,003,588 2,026,282
Accumulated amortisation and
impairment (13,800} (731) - (14,531)
Net book value 5,844 2,319 2,003,588 2,011,751

Amortisation of RSD 1,386 (2008: RSD 3,402) is included in operating expenses in income
statements, (Note 22)
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EKO SERBIA A.D. BEOGRAD
Notes to the financlal statements for the year ended 31 December 2009

(All amounts are in RSD thousands unfess otherwise stated)

6.  Property, plant and equipment

At 1 January 2008

Cost or valuation
Accumulated
depreciation

Net book value

Year ended

31 December 2007
Opening net book
amount

Additions
Transfer from CIP to
intangibles

Disposals {note 27)
Depreciation
charge(note 23)
Closing net book
value as at 31
December 2008

At 31 December 2008

Cost or valuation
Accumulated
depreciation

Net book value

Year ended

31 December 2009
Opening net book
amount

Additions
Transfer from CIP

Disposals (note 27)
Depreciation charge
{note 23}

Closing net book
value

At 31 December 2009

Cost or valuation
Accumulated
depreciation

Net book vaiue

Machinery Construction [nvesiments
and in progress In third party Pre-

Land Buildings Equipment {CIP) PP&E  payments Total
724,812 3,558,652 673,465 230,173 61,903 224,354 5,473,359
- (284,220) (267,006) {14,233) {21,978) (587.437)
724,812 3,274,432 406,459 230,173 47,670 202,376 4,885,922
579,380 2,491666 369,576 392,874 42,917 211,350 4,087763
21,576 821,913 101,407 71,422 10,074 - 1,026,392
123,856 82,924 24,174 (234,123) 2,488 - (681)
- - {627) - - - {627)

- (122,071) (88.071) - (7.809) (8.974) (226,925)
724,812 3,274,432 406,459 230,173 47,670 202,376 4,885,922
724,812 3,558,652 673,465 230,173 61,903 224,354 5,473,359
- (284,220)  (267.008) {14,233) (21,978) (587,437}
724,812 3,274,432 406,459 230,173 47,670 202,376 4,885,922
724,812 3,274,432 406,459 230,173 47,670 202,376 4,885,922
50,388 73,678 33,981 43,922 6,300 - 208,269
4,391 558 10,028 {15,793) 166 {650}

- - {5,672) - - - {5,672))

- (144,078)  (102,462) - (8,922} (8,974) (264,436)
779,591 3,204,590 342,334 258,302 45,214 193,402 4,823,433
779,591 3,632,888 711,802 258,302 68,369 224,354 5,675,306
- {428,298)  (369,468) (23,155) {30,852) (851,873)
779,591 3,204,590 342,334 258,302 45,214 193,402 4,823,433
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EKO SERBIA A.D. BECGRAD

Notes to the financial statements for the year ended 31 December 2009

(Alf amounts are in RS0 thousands unless otherwise stated)

Property, plant and equipment (continuegd)

Depreciation expense of RSD 264,436 (2008: RSD 226,925) is shown under operating

expenses in income statement,

In accordance with the annual count, machinery and equipment with net beok value of RSD 28

is written off (purchase cost: RSD 5672 / written off value RSD 5644),

Total increase in value of fixed assets (new purchase) in the amount of RSD 202,782 is

inclusive of RSD 4,201 generated in the process of interest capitalisation.

The investment properties are valued annually on 31 December at fair value, same as other

property.

Financial instruments by category

Accounting policies related to financial instruments are applied to items shown in the table

below:

Loans and receivables Total
Assels
31 December 2008
Trade and other receivables
excluding prepayments' 564,143 564,143
Cash and cash equivalents 76,185 76,185
Total 640,328 640,328

Other financial
liahilities Total

Liabilities
Trade and other payables excluding
prepayments® 640,198 640,198
Borrowings 7,237,844 7,237,844
Leases 2,868 2,868
Total 7,880,910 7,880,910

! Prepayments are excluded from the trade and other receivables balance as this analysis is required only for financial instruments..

: Statutory liabilities are excluded from the trade payabiles balance as this analysis is required only for financiaf instruments.
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EKO SERBIA A.D. BEOGRAD

Notes to the financial statements for the year ended 31 December 2009

(Alf arnounts are in RSD thousands unless otherwise stated)

7.  Financial instruments by category {continued)

Assels
31 December 2009
Assets as per balance sheet

Trade and other receivables excluding prepayments’
Cash and cash equivalents

Total

Liabilities

Liabilities as per balance sheet

Trade and other payables excluding statutory liabilities®
Borrowings

Leases

Total

+

8. Inventaries

Merchandise
Advances
Total inventories — net

Loans and receivables Total
385,016 385,016
106,530 108,530
491,543 491,543

Other financial
liabilities Total
711,713 711,713
7,713,677 7,713,677
2,982 2,982
8,428,372 8,428,372
2009 2008
452,129 333,844
24174 32,268
476,303 366,112

Total shoriages in 2009 amounted to RSD 24,532 and are recorded as other expenses (Note
27) and the surpluses for 2009 in RSD 37,349 are recorded in other income (Note 22).

! Prepayments are exciuded from the trade and other receivables balance as this analysis is required only for financial instruments.

* Statutory llabilities are excluded from the trade payables balance as this analysis is required enly for financiat instruments
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EKO SERBIA A.D. BEOGRAD
Notes to the financial statements for the year ended 31 December 2009

(All amounts are in RSD thousands unless otherwise stated)

9, Receivables

2009 2008
Trade receivables 396,214 565,245
Less: provision {21,578) (21,336)
Trade receivables-riet 374,636 543,909
Receivables from employees 19 470
Other receivables 10361 19,764
Total receivables 385,016 564,143

The fair value of receivables is not significantly different from net book value.

The credit quality of financial assets that are neither past due nor impaired can be assessed by
reference to external credit ratings {if available) or to historical information about counterparty

default rates:

The ageing analysis of these trade receivables is as follows:

2009 2008

Group i Up to 3 months 312,710 484,013
Group 2 310 6 monihs 38,913 36,826
Group 3 Over 6 months 44,591 23,070

Provision for doubtful receivables (21,578) (21,336)

374,636 543,909

Group 1 — New customers up to 3 months
Group 2 — Current customers from 3 to 6 months with certain defaults
Group 3 — Current customers over 6 months with defauls

it was assessed that a portion of the receivables is expected to be recovered. The individually
impaired receivables mainly relate to a number of independent customers for whom there is no

recent history of default.

Carrying value of the trade and other receivables is stated in domestic currency /RSD/
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transtation.
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9, Receivables (continued)

Table of movements on provision for doubtful receivables is as follows:

2009 2008
At 1 January 21,336 23,353
Provision for doubtful receivables (Note 27) - 4,281
Receivables written off during the year as uncollectible (242) (4,995)
Collection of provision (Note 22) {1,303)
At 31 December 21,578 21,336

Provision and release of provision for doubtiul receivables have been recorded in ‘other
expenses/other income in the income statement (note 27), Amounts charged to the allowance
account are generally written off, when there is no expectation of recovering additional cash.

The maximum exposure to credit risk at the reporting date is the fair value of each class of
receivable mentioned above. The Company has promissory notes as security for collection.

10. Cash and cash equivalents

2009 2008

Promissory notes — cash equivalents 14,762 5.630
Current accounts 46,816 34,398
Cash in hand of the operating units — Petrol stations 35,544 30,511
Cash in hand - 53
Foreign account 9,408 5,563
106,530 76,185

Credit quality of financial assets — cash equivalents and cash is with the banks with no external
credit ratings, but management assesses that those are banks bear low risk.

11. VAT and prepaid expenses

2009 2008
VAT 30,878 22,047
Prepald expenses 79,939 35,253
Other prepaid expenses
Total 112,717 58,200

This version of the financial statements is a transkation from the original, which was prepared in Serbian language.
All possible care has been taken to ensure that the translation is an accurate representafion of the original. However, in atl matters of 22
interpretation of information, views or opinions, the original Serbian language version of the document takes precedence over this
translation.
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12.

13.

Off balance sheet assets and liabiiities

The Company has issued the following instruments as collaterals
¢ Bank guarantee in amount of EUR 9,000 (RSD 862,999) in favour of NIS, according to
supply contract '
« Bank guarantee in amount of RSD 15,000 in favour of DIN, in accordance with the

contract
e Blank promissory notes in favor of: Eurobank as loan guarantee

Alpha bank as loan guarantee
Vojvodjanska bank as loan guarantee

Equity

Share capital includes the following:

2009 2008
Stakes — Share capital 2,622,775 2,044,055
Total 2,622,775 2,044,055

Table of movement in equlity

Share Retajned
earnings/({loss

capital ) Total
Balance at 1 January 2008 2,044,025 {1,235,859) 808,166
Profit (loss) for the year - (807,862) (907,862)

Total recognised income and expense for the

year - (907,862) {907,862)
Balance at 31 December 2008 2,044,025 (2,143,721) {89,696)
Balance at 1 January 2009 2,044,025 (2,143,721) (99,696)
Dobit {gubitak) za godinu 478,750 {1,034,321) (344,429)
Total recognised income and expense for the

year 478,750  (1,034,321)  (555,571)
Balance at 31 December 2009, 2,522,775 (3,178,042) {655,267)

This version of the financial statements is a translation from the original, which was prepared in Serbian language. of 23
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13, Equity {continued)
As a 100% shareholder of EKO YU a,d, Beograd, registered in Belgrade {“Company”), Hellenic
Petroleum Serbia Itd, Cyprus (‘parent company”) states that during 2009, the Company
recorded significant losses amounting to RSD 1,034,321, and carried down previous year
losses amounting to RSD 2,143,721. Company's current liabilities (debts) in amount of RSD
7,105,136 are higher than current receivables. We confirm that we will finance shortages in
Company's cash flow, and provide financial support to the Company in order for it to develop
operations and settle its debts in due time, and continue as as a going concern 12 months as of
the date of signing the auditors report. We also confirm that debts to the parent company wili be
deferred.
As the accumulated loss of RSD 3,178,042 RSD exceeds share capital, the amount of RSD
655,267 is transferred to company's assets.
14. Long -term provisions
2009 2008
Provision for employee benefits 1,387 1,127
1,387 1,127
{Note 2,17b)
() Employee benefits
All employees are entitled to retirement benefits in accordance with the Labor law in Serbia, In
2009 the amount of ASD 260 was charged to income statement as other expenses. (Note 23)
(b) Bonuses
The provision for profit-sharing and bonuses is payable within three months of finalisation of the
audited financial statements.
15. Long term loans
2009 2008
Domestic
-for intengible assets and investments in PP&E 839,677 6,640,796
Foreign
-for current assets -
- for intengible assets and investments in PP&E - 276,700
Total 839,677 6,917,496
This version of the financial statements is a franslation from the eriginal, which was prepared in Serbian language. 24
of
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15,

Lang term loans (continued)

The maturity of non-current loan was as follows:

2009 2008
Between 1 and 2 years 839,677 75,943
- 6,841,553

Between 2 and & years

839,677 6,917,496

The carrying amounts of the Company's loans are denominated in the following currencies:

2009 2008
RSD 7,631,487 6,841,553
EUR 82,120 396,292

The exposure of the Company’s loans to interest rate changes and the maturity dates at the
balance sheet dates are as follows:

6-12 1-5
imonths years Total
At 31 December 2009
Total borrowings 6,874,000 839,677 7,713,677
At 31 December 2608
Total borrowings 320,348 6,917,496 7,237,844
The carrying and the fair value of non-current loans:
Carrying value Fair value
2009 2008 2009 2008
Bank loans 839,677 6,917,496 839,677 6,917,496

839,677 6,917,496 839,677 6,917,496

The fair value of current borrowings equals their carrying amount, as the impact of discounting
is not significant.

This version of the financial statements is a translation from the criginal, which was prepared in Serbian language. 25
f
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15,

16.

17.

Long term loans (continued)

The Company has the following unused loan facilities:

2009 2008
Floating rate:
— Expiring within 3 years 478,750 434,234
Total 478,750 434,234

Loan facilities have been arranged to help finance the proposed expansion of the Company’s

activities in capital investments.,

Long-term lease liabilities

2009 2008
- Maturity up to 1 year 1,413 1,220
- Maturity up to 5 years 1,569 1,648
2,982 2,868
Short term financial [iabilities
2009 2008
Short term loans — domestic
Current portion of long term loans 6.874.000 320.348
Current portion of financial lease liabilities 1.413 4 220
Total 6,875,413 321,568
Payables
2009 2008
Customer prepayments 13.370 4
Trade payables — parents and subsidiaries 4.827 20 815
Trade payables — domestic 693.516 615.455
Trade payables — foreign 3.924
Total 711,713 640,198

Trade payables amounting to RSD 4,827 are denominated in foreign currency, in EUR as at 31

December 2009.

This version of the financial statements is a translation from the original, which was prepared in Serbian language.
All possible care has been taken o ensure that ihe translation is an accurale representation of the original, Howsver, in all matters of 26
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18.

18,1.

18,2

19.

20.

21,

Other current liabilities and accrued expenses

Other current liabilities

2009 2008
Liabilities for unpaid wages and salaries, gross 12 205 9.656

12,295 9,656

Liabilities for unpaid salaries relate to those paid in 2010.
Liabilities for interest expense relate to loan interest accounted for in 2009
Liabilities for VAT and other public revenue and accrued expenses

2009 2008
Liabilities for interest and finance expenses 69,852 108,238
Liabilities for other taxes and contributions 6,505 8,760
Liabilities for assize on LPG 18,886 12,293
Prepaid expenses 6,178 40,567
Other accrued expenses — VAT shoratage 27,541 1,007
Total ' 128,962 170,865

Deferred income tax

Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the
future taxable profits will be available for use. The Company did not recognise deferred income
iax assets of RSD 1,032,643 {(2008: RSD 985,138) in respect of losses amounting to RSD
2,411,611 (2008: RSD 1,967,400) that can be carried forward against future taxable income.

Reconciliation

The Company has performed reconciliation of its receivables and payables as at 31/12/2009.
Non-reconciled receivables amounted in RSD 5,250, out of total of RSD 366,871. Non-

reconciled payables amounted in RSD 64,200 out of total RSD 698,343.

Revenue
2009 2008
Sales 11,390,231 10,272,022
Total
11,390,231 10,272,022

This version of the financial statements is a transfation from the original, which was prepared in Serbian language.
All possible care has been taken to ensure that the translation Is an accurate representation of the original. However, in allmatters o
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22, Other operating income

Income from collection of written off
receivables

Rental income

Income — surpluses

Income — marketing and advertisement
Recharged expenses to managers of petrol
stations

Total

23. Operating expenses

Cost of goods sold

Material costs

Wages and salaries (note 28)
Depreciation {note 5,6)

Provisions

Other operating expenses (note 24)

2009

25,082
37,349
27,705

9,897
100,033

2009

10,033,557
87,864
108,361
271,466
260
711,056

2008

1,303
17,598
17,730
20,667

17,158
74,456

2008

9,295,773
61,642
85,866

230,865
257
583,134

11,212,564 10,257,537

Amortization costs for intangible assets amount to RSD 1,386, and depreciation for property,

plant and equipment in RSD 270,080 (Notes 5 and 6)

Material cost includes;

2009 2008
Fittings 392 1,896
Qifice supplies 12 16
Other overhead material 24,004 7,324
Own consumption 2,377 4,030
Electricity 59,055 46,921
Material consumed in process of sales 2,024 1,455
Total 87,864 | 61,642 |
This version of the financial statements Is a translation from the original, which was prepared in Serbian language. o8
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24. Other operating expenses
2009 2008
Audit 3,384 2,332
Security 19,452 14,475
Transportation services 4,483 1,661
Maintenance 54,861 46,145
Computer sofware maintenance 3,753 7,183
Rental costs 27,830 32,312
Fairs 682 1,584
Advertising and representation costs 54,508 31,554
Consulting services 16,008 18,411
Gass stations fees 335,674 293,078
Public services 13,737 15,096
Costs of cther services 24,017 12,304
Costs of non production services 4,661 3,081
Representation costs 7,012 5,013
Insurance premium 1,890 1,238
Bank charges 40,717 34,169
Membership fees 922 394
Employee {frainings 1,070 1,308
Taxes and contributions 78,518 46,013
Mail services 17,776 15,782
Total 711,056 583,134
25. Finance income
2009 2008
Interest income 1,230 «d17
Fareign exchange gains 11,835 83,601
Total 13,065 86,018
26. Finance expenses
2009 2008
Interest expenses — total 1,258,673 937,409
Interest capitalisation {note 6) (4,201) (17,573)
interest expenses — net 1,254,472 919,837
Foreign exchange losses 44,686 140,866
Total 1,299,158 1,060,803
This versicn of the financial statements is a translation from the original, which was prepared in Serbian language. 29
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27. Other expenses

28.

29.

2009 2008
Losses on disposal:
- intangibles, property, plant and equipment - 20
Shortages 24,532 16,127
Losses from thefts at petrol stations - -
impairment 440 4,281
Writing off of prepayments - 378
Gther 956 1,140
Total 25,928 22,017
Wages and salaries
2009 2008
Wages and salaries (gross) 81,700 67,033
Taxes and contributions on wages and salaries paid by employer 10,716 9,565
Fees paid to management and supervisory board members 2,648 2,140
Cost of special service and temporary service dagreements
Cost of copyright agreements 6,719 303
Other personal expenses and benefits 6,578 8,825
Total 108,361 85,866
Income tax expense
2009 2008
Current tax: - -
Deferred tax - -

The tax on the Company’s profit before tax differs from the theoretical amount that would arise

using the weighed average tax rate applicable to the Company’s profits as follows:

2009
Profit / {loss) before tax (1,034,321)
Tax calculated at statufory tax rate — 10% on loss {103,432)
Expenses not deductible for tax purposes 11,116
Utilisation of previously unrecognised tax losses -
Tax losses for which no deferred income tax assets was
recognised 92,316

Tax charge -

2008

(907,861)
(90,786)
7,629

83,157

This version of the financial stalements is a translation from the original, which was prepared in Serbian language.
All possible care has been taken to ensure that the translation is an accurate representation of the criginal. Howavar, in all matters of
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30.

(c)

(e)

(M

Contingencies

The Company has contingent liabilities in respect of the bank guarantee issued as a coliateral in
favour of NIS Jugopetrol in the amount of RSD 862,999 and for DIN in the amount of RSD
15,000, It is not anticipated that any material liabilities will arise from the contingent liabilities.

Taxation

The Company was subject to tax inspection in 2008 which encompassed control over 2007 and
2008. Upon completion of the tax audit, inspection issued decision for improper calculation of
VAT payable in those periods imposing significant penalties to the Gompany.

The Company has appealed to the Decision and Tax authorities ruled in favour of the Company,
which means that the procedure will start from the beginning; The Company does not expect
that contingent liability will result from the new process. Until end of 2008 The Company did not
received final decision. The Company is expecting that after new detail inspection in 2009 new
decision will be in their favour since all charges of Tax control were denied.

Transfer pricing

The fiscal legislation of the Republic of Serbia includes regulations regarding transfer pricing
between related parties. The current legisiative framework defines the “arm’s length” principle
for transactions between related parties, as well as the methods for determining the transfer
prices. Thus, it is expected that the tax authorities may initiate in depth inspections of the
transfer prices, in order to ensure that the taxable profit and/or the customs value of imported
goods are not misstated by the effects of transfer prices between related parties. The Company
cannot assess the outcome of any such inspection.

Insurance policies

The Company holds no insurance policies at DDOR Novi Sad in relation to its assets,
operations or other insurable risks.

Environmental matters

Environmental regulations are developing in the Republic of Serbia and the Company has not
recorded any liability at 31 December 2009 for any anticipated costs, including legal and
consulting fees, site studies, the design and implementation of remediation plans, related 1o
environmental matters. Management do not consider the costs associated with environmental
issues to be significant.

Legal proceedings

During the year, the Company was involved in a number of court proceedings {both as a plaintiff
and a defendant) arising in the ordinary course of business. In the opinion of management,
there are no current legal proceedings or other ciaims outstanding which could have a material
effect on the result of operations or financial position of the Company and which have not been
accrued or disclosed in these financial statements,

Bank and other guarantees

The Company has contingent liabilities in respect of bank and other guarantees and other
matters arising in the ordinary course of business. It is not anticipated that any material liabilities
will arise from the contingent liabilities. The Company has given guarantees In the ordinary
course of business amounting to RSD 877,999 to third parties,

This version of the finarcial statements is a translation from the original, which was prepared in Serblan language. 34
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31.

(a)

32.

a)

Commitments
Operating lease commitments — where the Company is the lessee

The Company leases certain number of Petrol stations under operating lease agreements. The

leases have varying terms, escalation clauses and renewal rights,
The operating lease costs are recorded to the income statement during the year as disclosed in

the note 23.
Related party transactions

The Company is controlled by HELLENIC PETROLEUM SERBIA (HOLDINGS), incorporated in
Cyprus), which owns 100% of the Company's shares. The ultimate parent of the Company Is
Hellenic — Petroleum {(incorporated in Greece),

The following transactions were carried out with related parties:

a) Purchases of goods and services

2009 2008
Purchase of goods:
- HELLENIC PETROLEUM 23,232 14,942
- EKO 12,245 23,469
- JUGOPETROL KOTOR - -
- OKTA SKOPLJE -
Purchase of services
- ELPE CONSULTING 12,259 9,814

47,736 48,225

Year-end balances arising from sales/purchases of goods/services

2009 2008
Payables to related pariies (Note 17)
- EKO ELDA 4,827 3,215
- HELLENIC PETROLEUM - 14,942
- ELPE PETRALIA 0 2,658

4,827 20,815

The payables to related parties arise mainly from purchase transactions and are due one month
after the date of purchase.

No provision has been required in 2009 and 2008 for the loans made to directors and
associates.

Key management considerations

The key management received amount of RSD 8,553 (2008: RSD 9,638) as salary and
bonuses.

This version of the tinancial statements is a transtation from the original, which was prapared in Serbian language. a5
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33. Events after the balance sheet dates

It is not anticipated that any material liabilities will arise from the contingent liabilities other than
those provided for. There are no events requiring disclosure after the balance sheet date.
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