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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

ANNUAL DIRECTOR'S REPORT
DECEMBER 31, 2008

The management of Hellenic Petrolium Bulgaria Properties EAD (the Company), herewith presents its annual director's report for the year ended December 31,
2008. This report has been audited by PriceWaterhouseCoopers Audit OOD.

1. Main activities
Hellenic Petrolium Buigaria Properties EAD is a Bulgarian joint stock company, registered in Sofia Court, Bulgaria on June 26, 2003, company file 6459 / 2003.

The Company's activities include wholesale and retail sales of petrol and liquid petrol gas products, lubricants, additives, as well as any other activities not

forbidden by the law.
After change in the ownership of the Company as of October 31, 2008, its name was changed from Opet Aygaz Bulgaria EAD to Hellenic Petrolium Bulgaria

Properties EAD.
The head office of the Company is located in Sofia, Izgrev district, 36 Dragan Tsankov Blvd., INTERPRED, block A, floor 8, office 800A.
2. Review of the activities

A. Development and results {-.m the Company's activities during the year

During the reporting year, the: ~::mpany recorded a net loss of 11,630 thousand leva, set out in details in the attached Income Statement, which is 40% higher
then the one for 2007. Operational result is loss at the amount of BGN'000 4,431.

From 2007 the main activities of the Company's management was the identification of the potential buyer of the company and successful finalization of the sales -
purchase transaction. In relation to the above the Company has temporary ceased its investment plans and activities during the current year.

On October 31, 2008 based on the signed share purchase agreement the shares of the Company were fransferred to Hellenic Petrolium Bulgaria (Holdings)
Limited, Cyprus. Till the end of the year the new owners have started investment plan for renovation of the available petrol stations, that will continue during the
next year. '

As at December 31, 2008, the Company owns sixteen (16) petrol stations and two (2) storage depots.

As at December 31, 2008, the Company has 1 employee and 3 managers.

B. Events subsequent 1o the reporting period end

Starting from 2009 based on the signed agreement the Company will rent the available petrol stations and storage depots to related party - Eko Bulgaria EAD.
C. Company share capital structure

As at December 31, 2008 the share capital of the Company amounts to BGN 22,543,b82, comprised in 22,543,082 shares with BGN 1 value each.

The sole shareholder of the Company as of October 31, 2008 is Hellenic Petroleum Bulgaria (Holdings) Ltd, Cyprus. The ultimate shareholder is Hellenic
Petroleum S.A., Greece.

Till October 31, 2008 the sole owner of the Company was Opet Aygaz B.V., Holland and the ultimate shareholders were Aygaz AS, Turkey and Opet Petrolculuk
AS, Turkey.

The management of the Company are aware with the requirements of art. 252 of the Bulgarian Commercial Act.

D. Managementi of the Coni;- . -y

As at December 31, 2008 the Company has Management Board of Directors that consists of 3 members.

The Company is represented and managed by its Managing director loannis Antonius Policandriotis, appointed as of October 31, 2008.

E. Members of the Management Board of Directors

After change in the ownership of the Company as of October 31, 2008 a new Management Board of Directors has been appointed with the following members;
Georgi Yordanov Deyanov, Bulgaria

loannis Antonius Policandriotis, Greece

Nikolaus Georgudas, Greece

The annual remuneration of the Board of directors members is presented in the notes of the financial statements.
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

ANNUAL DIRECTOR'S REPORT (CONTINUE)
DECEMBER 31, 2008

3. Companry fulure development

The Company inlend to continue its development in 2009 as a company specialized in the construction and exploitation of the immovable property (petrol stations,
storage depots. etc.). The goal of the Company is to includes in its structure all properties of the Hellenic Petrolium Group on the territory of Bulgaria. This step will
ensure separalion of the operational from investing activities in the country. Thus accumulating experience in the management and exploitation of the immovable
properties from one hand and the ability to generate cash resource, secured with these tangible assets from the other hand would help Hellenic Petrolium Group to
optimize its activities on the local market in order to generate maximum benefit for its shareholders.

The restructuring of the activities of the Group in the country is expecting to start in the next year.

During 2009 the Company is expecting to put in operation its third storage depot for gas in Gara Yana, Sofia Disfrict, that was delay due to the necessity fo finalize
the project activities anc i roceive all documents for the operation of the site.

4. Financial risk manageme:

The policy of the Comipany regarding management of the financial risk is presented in details in the accounting policies, that are integral part of these financial

statements.

5. Management responsibility

In compliance with the Bulgarian legislation, it is a duty of the management of the Company to prepare financial statement for every reported period, which to
present truly and fairly the Company's financial position, financial results and cash flows in accordance with International Financial Reporting Standards (IFRS), as
adopted by the European Union.

The management confirms that the current financial statements, prepared in accordance with IFRS, are based on the adequate accounting policies of the
Company, legislatory and legal requirements and are prepared using the going concern concept. All accruals and provisions are made following the prudence
concepl, true and consistency in presentation.

The management of the Company confirms that all the requirements of the applicable accounting standards have been observed in the preparation of the financial
statements.

The management is resp:onsible for the proper maintaining of the Company's financial records, for the proper use and contro! of the assets and for taking proper
measures |0 avoid any mistakes and fraud.

February 17,
Sofia
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

BALANCE SHEET
AS AT DECEMBER 31, 2008

(Al amounts are in thousand leva, unless otherwise stated)

ASSETS NOTES 31.12.2008 31.12.2007

Non-current assets

Property, plant and equipment ) 1. 37 260 37938
Intangible Assels 2. 12 25
Prepayments 3. 1156 1303
Total Non-current assets 38 428 39 266

Current assets

Inventory 4. 436 5242
Trade and other receivable S. 2664 5538
Cash and cash equivalenis 6. 3505 2703
Total Current assets 6 605 13 483
TOTAL ASSETS 45 033 52749
EQUITY AND LIABILITIES

Shareholders’ equity

Ordinary shares 7. 22 543 22 543
Accumnulated losses (41 525) (29 895)
Total Shareholders' equity (18 982) (7 352)
Non-current liabilities

Long-term borrowings 8. - 31041 I
Financial lease 9. 438 548 P
Total Non-current liabilities 438 31589
Current liabilities

Short-term orrowings 8. 61605 20312
Financial lease 9. 111 197
Trade and olier payable 10. 1861 8003
Total Current tiabilities 63 577 28 512
TOTAL EQUITY AND LIADILITIES 45033 52749
The financia! statements were a. !horised for issue by the Board of diree{ay®
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SALES

COST OF SALES

GROSS MARGIN

GENERAL & ADMINISTRATIVE OPERATIONS
Other Income

General and administrative expenses
GENERAL & ADMINISTRATIVE OPERATIONS
NET OPERATIONAL LOSS

FINANCIAL EXPENSES, NET

LOSS BEFORE TAX

CURRENT TAX EXPENSE

NET LOSS

The financial stalements were a:thorised for issue by the Board of directors of Hellenic Petrolium Bulgaria Properties EAD gn March 4, 2009.

Managing Direcfor

loannis Polikangriolis
i

The notes on pa

HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2008

(All amounts are in thousand leva, unless otherwise stated)
NOTES

13.
14,

15.
16.

17.

31.12.2008
61713
(58 016)
3697

144

(10 108)
(9 964)
(6 267)

(5 363)

{11 630)

{11 630)

31.12.2007
85923
(79 757)
6166

345
(11 058)
{(10713)

(4 547)

(3 740)

(8 287)

(8 287)
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2008

(All amounts are in thousand leva, unless otherwise stated)

31.12.2008 31.12.2007
CASH FLOWS FROM OPEF - TING ACTIVITIES
Cash receipts from customzirs 76394 103 520
Cash paid to suppliers and ctiployees (79772) (104 624)
Cash generated from operations (3378) (1 104)
Interest and other borrowing charges paid (1786) (3 368)
Income taxes paid 9) (14)
NET CASH GENERATING FROM OPERATING ACTIVITIES {5173) (4 486)
CASH FLCWS FROM INVESTING ACTIVITIES
Purchase of non-current :.5sets (494) (721}
Proceeds lrom sale of not-urrent assels 113 235
Interest received 70 139
NET CASH USED IN INVES (NG ACTIVITIES (311) (347)
CASH FLOWS FROM FINAILCING ACTIVITIES
Proceeds from borrowings 15 647 9779
Payments of borrowings (9 127) (10 431)
Payments of finance leass liabilities (234) (247)
NET CASH USED IN FINANCING ACTIVITIES 6 286 (899)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 802 (5732)
CASH AND CASH EQUIVALENTS AT BECINNING OF PERIOD 2703 8435
CASH AND CASH EQUIVALENTS AT END OF PERIOD 3505 2703

Managing Direct

loannis Polikandfiolis

The notés on'pagéé 7-10.27 are ap integral pért ofthese, {

on March 4, 2009.
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2008

(All amounts are in thousand leva, unless otherwise stated)

ORDINARY ACCUMULATED !

SHARES LOSS TOTAL
BALANCE AT JANUARY 1, 2007 18 510 (21 608) (3 098)
Net I35 for the period - (8 287) (8 287)
Issuc ¢/ new shares 4033 - 4033
BALANCE AT DECEMBER 31, 2007 22 543 (29 894) (7 352) '
BALANCE AT JANUARY 1. 2008 22 543 (29 895) (7 352)
Net loss for the period - {11 630) (11 630)
BALANCE AT DECEMBER 31, 2008 22543 (41 525) (18 982)

The financial statemenls were authorised for issue by the Board of directors of Hellenic Petrolium Bulgaria Properties, on March 4, 2009.

ef Accountant

Managing Dirgclor
loannis Polikandriotis F Services EOOD

;

{ / /

y / <
;J
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD
ACCOUNTING POLICIES
DECEMBER 31, 2008
1. General information

Hellenic Petrolium Bulgaria Properties EAD (the Company) is a Bulgarian shareholding entity, registered in Sofia Court, Bulgaria on June 26, 2003, company file
6459 /2003,

After change in the own.:rship of the Company as of October 31, 2008, the name was changed from Opet Aygaz Bulgaria EAD to Hellenic Petrolium Bulgaria
Properties EAD.

The sale shareholder of " Zompany as of October 31, 2008 is Hellenic Petroleum Bulgaria (Holdings) Ltd, Cyprus. The ultimate shareholder is Hellenic Petroleum
SA.

Till October 31, 2008 the sc.= owner of the Company was Opet Aygaz B.V., Holland and the ultimate shareholders were Aygaz AS, Turkey and Opet Petrolculuk
AS, Turkey.

The Company's aclivities are construction and development of a network of petrol stations, wholesale and retail sales of petrol products, liquid petrol gas products,
lubricants, additives, etc.

The head office of the Company is located in Sofia, lzgrev district, 36 Dragan Tsankov Blvd., INTERPRED, block A, floor 8, office 800A.

As al December 31, 2008, the Company owns sixteen (16) petrol stations and two (2) storage depots.

As at December 31, 2008, the Company has 1 employee and 3 managers. The Managing director of the Company is loannis Polikandriotis.
2. Accounting policies

The principal accountine, ; - -ivies adopted in the preparation of these financial statements are set out below:

A Basis of preparation

These finar sial stalements =i the Company have been prepared in accordance with [nternational Financial Reporting Standards (IFRS) as adopted by the
Europaan Lnon.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also requires management to exercise its
judgment in the process of applying the Company’s accounting policies. Although these estimates are based on management's best knowledge of current event
and actions, actual results ultimately may differ from those estimates.

Principie of going concern

The financial stalements riave been prepared under the going concern concept which assumes that the company will continue its activity in the foreseeable future.
In case the husiness risks prove to be underestimated and the company's activities meet difficulties or cease and the assets are sold, then corrections shall be
made in crder to decrease the net book value of the assets to their liquidation value, to accrue possible liabilities, to re-classify the long-term assets and liabilities
into shart-lerm ones. Tain' into consideration the estimation of the expected future cash flows, the company's management is in the opinion that it is appropriate to
prepare Lhe financial st ;s based on the going concern principle.

(1) Inlerpecations effective ' 2008 but not relevant to the Company

The followirg interpretation to published standards is mandatory for accounting periods beginning on or after 1 January 2008 but is not relevant to the Company's
operations:

IFRIC 11.IFRS 2 ~ Group and treasury share transactions, provides guidance on whether share-based transactions involving treasury shares or involving group
entities (for example, oplions over a parent's shares) should be accounted for as equity-settled or cash-settled share-based payment transactions in the stand-alone
accounts of lhe parent and gyﬁpanies. This interpretation does not have an impact on the Company’s financial statements.

IFRIC 12 Survice concessioffarrangements. IFRIC 12 provide guidance on the implementation of the current IFRS from the concession arrangement operators for
the services provided in reporting their rights and obligations under the concession arrangements. IFRIC 12 is not applicable for the Company, as it does not
provice services in the public sector,

tFRIC 14, 148119 - The 10y 2n a defined benefit asset, minimum funding requirements and their interaction, provides guidance on assessing the limit in IAS 19 on
the amount of the surpius @ i can be recognized as an asset. It also explains how the pension asset or liability may be affected by a statutory or contractuat
minimum funding requirc::- 3t. This interpretation does not have any impact on the Company's financial statements, as the Company has no pension plans with
defined banefits,

(2) Sta i= arly adopted by the Company

IFRIC 13 C
(for ex:

tomer Loyalty Programmes - early adopted in 2007. IFRIC 13 clarifies that where goods or services are sold together with a customer loyalty incentive
1s or free products), the arrangement is a muitiple-element arrangement and the consideration receivable from the customer is allocated
< vl the arrangement using fair values. IFRIC 13 is relevant to the Company'’s operations and accepted in 2007, as the Company has
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

ACCOUNTING POLICIES (CONTINUE)
DECEMBER 31, 2008

(3) Standards, interpretatic.:s and amendments to existing standards that are not yet effective and not accepted for early application.

The following standards and amendments to exisling standards have been published and are mandatory for the Company’s accounting periods beginning on or
after 1 January 2009 or later periods but are not accepted by the Company for early application:

1AS 23 Borrowing Cos!s (Revised) removes the option to expense borrowing costs and requires that an entity capitalize borrowing costs directly attributable to the
acquisition, construction or production of a qualifying asset as part of the cost of that asset. The revised IAS 23 will become mandatory for the Company’'s 2009
financial stalements and will constitute a change in accounting policy for the Company.

s¢ -, Presc:-ation of financial statements (effective from 1 January 2009). The revised standard will prohibit the presentation of items of income and
expenses (th. s, 'non-. anor changes in equity’) in the statement of changes in equity, requiring ‘non-owner changes in equity’ to be presented separately from
owner change - in equity. Ali non-owner changes in equity will be required to be shown in a performance statement, but entities can choose whether to present one
performance slatement (the statement of comprehensive income) or two statements (the income statement and statement of comprehensive income). Where
entities restate or reclassify comparative information, they will be required to present a restated balance sheet as at the beginning comparative period in addition to
the current requirement to present balance sheets at the end of the current period and comparative period. The Company will apply IAS 1 from 1 January 2009,

1AS 36 (Amandment), Impa- :ent of assets (effective from 1 January 2009). The amendment is part of the IASB's annual improvements project published in May
2008. Where fair value less wusts to sell is calculated on the basis of discounted cash flows, disclosures equivalent to those for value-in-use calculation should be
made. The Company will agpiy the IAS 36 (Amendment) and provide the required disclosure where applicable for impairment tests from 1 January 2009.

IAS 38 (Amendment), intangible assels (effective from 1 January 2009). The amendment is part of the IASB’s annual improvements project published in May 2008.
A prepavmant may only be recognized in the event that payment has been made in advance of obtaining right of access to goods or receipt of services. The
Compairy wil apply tha 1AS 38 (Amendment) from 1 January 2009.

nployee benefits (effective from 1 January 2009). The amendment is part of the IASB's annual improvements project published in May
arifies that a plan amendment that resuits in a change in the extent to which benefit promises are affected by future salary increases is a
:ndment that changes benefits attributable to past service gives rise to a negative past service cost if it results in a reduction in the present
value o :fit obligation. The definition of return on plan assets has been amended to state that plan administration costs are deducted in the
calculation of uturn on ;jan assets only to the extent that such costs have been excluded from measurement of the defined benefit obligation. The distinction
between shor! lerm and iong term employee benefits will be based on whether benefits are due to be settled within or after 12 months of employee service being
renderod. 148 37, ‘Provisions, contingent liabilities and contingent assets’, requires contingent liabilities to be disclosed, not recognized. IAS 19 has been amended
to be consistent. The Compauny will apply the 1AS 19 (Amendment) from 1 January 2009, but it is not expected to have effect on its financial statements.

IAS 19

{4y Amentiiments and interp “ations o existing standards that are not yet effective and are not relevant to the Company's activities.

The amendmaenls and intersretations to existing standards have been published and are mandatory for the Company's accounting periods beginning on or after 1
January 2009 or later periis but are not relevant to the Company's operations:

nls (effec ive from 1 January 2009). The new standard requires a 'management approach' under which segmenl information is presented

eoision-makr. IFRS 8 is not relevant to the activities of the Company.

sare-hases nayment (effective from 1 January 2008). The amended standard deals with vesting conditions and cancellations. It clarifies that
‘rvice condiions and performance conditions only. Other features of a share-based payment are not vesting conditions. As such these
Lo included in the grant date fair value for transactions with employees and others providing similar services, that is, these features wouid
: umber of awards expected to vestgr valuation thereof subsequent to grant date. All cancellations, whether by the entity or by other parties, should
2 accounting treatment. leﬁgr(nent will not have impact on the Company's financial statements, as the Company has no share - based
paymen:s.

instruments: Presentation, and IAS 1 (Amendment), ‘Presentation of financial statements’ - 'Puttable financial instruments and

ng on liquid: “on' (effective from 1 January 2009). The amended standards require entities to classify puttable financial instruments and instruments,
or compe olinstrumes  thatimpose on the entity an obligation to deliver to another party a pro rata share of the net assets of the entity only on liquidation as
equity, providad the financi.i instruments have particular features and meet specific conditions. The amendment will not have impact on the Company's financial
statemerus, as the Compe: - has no such financial instruments.

IAS 32 14
obligation

IFRS 1
standar

sendment) First lime adoption of IFRS and IAS 27 Consolidated and separate financial statements (effective from 1 January 2009). The amended
ardoplers o use a deemed cost of either fair value or the carrying amount under previous accounting practice to measure the initial cost of
in subsro arigs, jointly controlled entities and associates in the separate financial statements. The amendment aiso removes the definition of the cost

i replaces it with a requirement to present dividends as income in the separate financial statements of the investor. The amendment will not
“ompany's financial statements, as it is not going to adopt IFRS for the first time.
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

ACCOUNTING POLICIES (CONTINUE)
DECEMBER 31, 2008

(4) Amendments and interpretations to existing standards that are not yet effective and are not relevant to the Company's activities (continue)

1AS 27 (Revised), Consolidated and separate financial statements (effective from 1 July 2009). The revised 1AS 27 will require the Company to separate the whole
incoma of the owners of the parent company from those of the minority shareholders, even if this will lead to negative balance of the minority shareholders (currently
the standard requires in most cases additional losses to be allocated between the owners of the parent company). The revised standard requires the effects of all
transactions with non-~ontre “ing interests to be recorded in equity if there is no change in control and these transactions will no longer result in goodwill or gains and
losses. Tha standard (uso =+ oifies the accounting when control is lost. Any remaining interest in the entity is re-measured to fair value and a gain or loss is

recognized in profit or ioss. : revised standard is not expected to have any effect on the financial statements of the Company, as it does not prepare consolidated
reports.
IFRS 3 combinaiions (effective from 1 July 2009). The revised standard continues to apply the acquisition method to business combinations,

with somn s. For example, all payments to purchase a business are to be recorded at fair value at the acquisition date, with contingent payments
classi 5 debt subsoruantly re-rmeasured through the income statement. There is a choice on an acquisition-by-acquisition basis to measure the non-controlling
interestin U ¢ acquiren ither at fair vale or at the non-controlling interest's proportionate share of the acquiree's net assets. All acquisition-related costs should be

expensed. The revised standard is not expected to have any effect on the financial statements of the Company, as it has no business combinations.

IFRS 5 (sxmerdment), Mon-current assets held for sale and discontinued operations {and consequential amendment to IFRS 1, ‘First-time adoption’) (effective from
1 July 2009). The amendment is part of the IASB’s annual improvements praject published in May 2008. The amendment clarifies that all of a subsidiary's assets
and lie are classified as held for sale if a partial disposal sale plan results in loss of control, and relevant disclosure should be made for this subsidiary if the

definitiorn «f ot discontinued operation is met. The revised standard is not expected to have any effect on the financial statements of the Company, as it has no non-
curren' < hald for s:le or discontinued operations.

1AS 39(4: Siranc i instruments: Recognition and measurement(effective from 1 January 2009). The amendment is part of the IASB’s annual

improve - »d in May 2008. This amendment clarifies that it is possible for there to be movements into and out of the fair value through profit or
loss category where a deriv e commences or ceases to qualify as a hedging instrument in cash flow or net investment hedge. The definition of financial asset or
financia! Labiliy at fair valu igh profit or loss as it relates to items that are held for trading is also amended. This clarifies that a financial asset or liability that is
part ol ¢ ~i “aeruments managed together with evidence of an actual recent pattern of short-term profit-taking is included in such a portfolio on
initial v+ “t guidlance on designating and documenting hedges states that a hedging instrument needs to involve a party external to the reporting
entity & s an example of a reporting entity. This means that in order for hedge accounting to be applied at segment level, the requirements for
hedge - . sreantly required to be met by the applicable segment. The amended standard is not expected to have any effect on the financial statements
of the C no such financial instruments.

IAS 1 (A eal), Preosentation of financial statements (effective from 1 January 2009). The amendment is part of the IASB's annual improvements project
publishe y 2008. The amendment clarifies that some rather than all financial assets and liabilities classified as held for trading in accordance with IAS 39,

uments: Mecognition and measurement’ are examples of current assets and liabilities respectively. The amended standard is not expected to have
s finan~ial statements of the Company, as it has no financial assets and liabilities held for trading.

IFRIC 16, H of a natinvestment in a foreign operation (effective from 1 October 2008). IFRIC 16 clarifies the accounting treatment in respect of net investment
hedging faci that net investment hedging relates to differences in functional currency not presentation currency, and hedging instruments may be
held any “he requirgments of IAS 21, 'The effects of changes in foreign exchange rates’, do apply to the hedged item. The interpretation is not
expecle 1 the finangjal statements of the Company, as it has no hedges of net investments.

“lant and edgdipment (and consequential amendment to IAS 7, 'Statement of cash flows') {effective from 1 January 2009). The
<+ nnual improvements project published in May 2008. Entities whose ordinary activities comprise renting and subsequently selling
n ihe sale of those assets as revenue and should transfer the carrying amount of the asset to inventories when the asset becomes held
nendrment to IAS 7 states that cash flows arising from purchase, rental and sale of those assets are classified as cash flows from
: amendment will not have an impact on the Company's operations because Company ordinary activities does not comprise renting and
ts.

assel- ;
for-
operain ;s
subseque

:nsolidated and separate financial statements (effective from 1 January 2009). The amendment is part of the IASB’s annual improvements
' 2008. Where an investment in a subsidiary that is accounted for under I1AS 39, ‘Financial instruments: recognition and measurement' is

¥ s'zheld for sale under IFRS 5, *Non-current assets held for saleheld for sale and discontinued operations’, IAS 39 would continue to be
endrment will not have an impact on the Company's operations because the Company does not have any investments in subsidiary.

stments in associates (and consequential amendments to IAS 32, ‘Financial Instruments: Presentation’ and IFRS 7, 'Financial

(eiiective frem 1 January 2009). The amendment is part of the IASB’s annual improvements project published in May 2008.Where an

is acmounted for in accordance with 1AS 39 ‘Financial instruments: recognition and measurement’ only certain, rather than all disclosure
~e. 1 be made in addition to disclosures required by IAS 32, ‘Financial Instruments: Presentation’ and IFRS 7 ‘Financial Instruments:
+ill not have an impact on the Company’s operations because the Company has no investments in associates.
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

ACCOUNTING POLICIES (CONTINUE)
DECEMBER 31, 2008

(4) Amendments and inusr.retations to existing standards that are not yet effective and are not relevant to the Company's activities (continue)

1AS 29 (Amendment), Financial reporting in hyperinflationary economies (effective from 1 January 2009). The amendment is part of the IASB's annual
improvements project published in May 2008. The guidance has been amended to reflect the fact that a number of assets and liabilities are measured at fair value
rather thin historical cosi. The amendment will not have an impact on the Company’s operations, as the Company does not operate in hyperinflationary economies.

nen!), Inferests in joint ventures (and consequential amendments to IAS 32 and IFRS 7) (effective from 1 January 2009). The amendment is part of

i :ements project published in May 2008. Where an investment in joint venture is accounted for in accordance with IAS 39, only certain rather
ments in IAS 31 need to be made in addition to disclosures required by 1AS 32, ‘Financial instruments: Presentation’ and IFRS 7 ‘Financial
instrumants: € ;3. As the Company has no interests in joint ventures the amendment will not have an impact on the Company's operations.

angible assels, (effective from 1 January 2009). The amendment is part of the IASB's annual improvements project published in May 2008.
+ the *rording that states that there is ‘rarely, if ever’ support for use of a method that results in a lower rate of amortization than the straight
mer will not currently have an impact on the Company’s operations as all intangible assets are amortized using the straight line method.

IAS 38 (.
The amis 2 de
line metad. The an

: property (and consequential amendments to IAS 16) (effective from 1 January 2009). The amendment is part of the IASB's annual
-, in May 2008. Property that is under construction or development for future use as investment property is within the scope of IAS 40.
Where the lair value 1 i is applied, such property is, therefore, measured at fair value. However, where fair value of investment property under construction is
not red by measurs property is measured at cost until the earlier of the date construction is completed and the date at which fair value becomes reliably
- The amandinenl will nol have an impact on the Company's operations, as there are no investment properties are held by the Company.

IAS 4C {Amendment].
improv:ments proje

»rket-based discount rate where fair value calculations are based on discounted cash flows and the removal of the prohibition on taking into
rmation when calculating fair value. The amendment will not have an impact on the Company's operations as no agricultural activities are

1AS 20 (
rate ¢
measur

zcounting for government grants and disclosure of government assistance (effective from 1 January 2009). The benefit of a below-market
- measured as the difference between the carrying amount in accordance with IAS 39, ‘Financial instruments: Recognition and
sroceads received with the benefit accounted for in accordance with IAS 20. The amendment will not have an impact on the Company's

2o ke ns received or other grants from the government.

“iruction of real estates (effective from 1 January 2008). The interpretation clarifies whether IAS 18, ‘Revenue’, or IAS
'd be applied to partidylar transactions. It is likely to result in IAS 18 being applied to a wider range of transactions. IFRIC 15 is not
;~lions as all revenue traygactions are accounted for under IAS 18 and not IAS 11,

- IFRS 7 Financial instruments: disclosures, IAS 8 Accounting policies, changes in accounting estimates and errors, IAS 10 Events after
+ 18 Revenue and IAS 34 interim financial reporting, which are part of the IASB’s annual improvements project published in May 2008 (not
x nmendments are unlikely to have an impact on the Company’s accounts and have therefore not been analyzed in detail.

<i~1n7 standards and interpretations, not yet adopted by the European Union

wents: Recognition and measurement

i individual financial statements

© tions

- Lisinn arrangements

- corstruction of real estates

=it stment in a foreign operation

* oo sash assets to the shareholders

istation, The Company is obliged to prepare its financial statements in the official Bulgarian currency, the Bulgarian Lev (BGN). As
ange rate of the BGN against the European Union currency (EUR) is fixed. 1 EUR is exchanged for 1.95583 BGN.

are prepared in thousand bulgarian leva (BGN'000), unless otherwise stated.

nces
ons are translated into the functional currency using the official exchange rate of the Bulgarian National Bank at the dates of the
~:je gains and losses resulting from the settiement of such transactions and from the translation of monetary assets and fiabilities

@112 recognized in the income statement, except when deferred in equity as qualifying cash flow hedges.
s and other monetary financial assets measured at fair value are inciuded in foreign exchange gains and losses. Translation
differe : ch as equities held for trading are reported as part of the fair value gain or loss. Translation differences on available-for-sale
equiiic: -aluatio. reserve in equity.
Theci in lev o the major currencies, with which the Company operates for the periods, for which the current financial statements are
prepai. . i

31/112/2008 31/12/2007
~ 1,38731 1,33122
IR 1,95583 1,95583
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

ACCOUNTING POLICIES (CONTINUE)
DECEMBER 31, 2008

C Propeity, j-and and equipment

Land aud buildings v
slated at historical cas

:1 comprise petrol stations are shown at historical cost, less subsequent depreciation for buildings. All other property, plant and equipment is
2ss depreciation.

anis calculaied e straight-line method to write off the cost or revalued amount of each asset to their residual values over their estimated useful lives

0 years
nery - 5,34 years
ment - 2 years

Equipn
improv

er assets - 8.67 years
¢2 and equipment - 6.67 years

Land is not depreciaizd, as it has indefinite life.
Where iz canying @00l of an asset is greater than is estimated recoverable amount, it is written down immediately to its recoverable amount.

5 are determined by compa#hg proceeds with carrying amount and are included in operating profit.

Gains a5+ losses

Repairs and maintena:

. N

~harged to the income statement during the financial period in which they are incurred. The cost of major renovations is inciuded in
-2t when it is probable that future economic benefits in excess of the originally assessed standard of performance of the existing asset
:or renovations are depreciated over the remaining useful life of the related asset.

“wiluda mainly the software products, licenses for fiscal system purchase and other assets (prepared plans).

developing or maintaining computer software programs are recognised as an expense as incurred. Costs that are directly associated with
uc software products controlled by the Company and will probably generate economic benefits exceeding costs beyond one year, are
assets. Direct costs include staff costs of the software development team and an appropriate portion of relevant overheads.

Expendiiure lo acq natents, trademarks and licenses is capitalized and amortized using the straight-line method over their useful lives, but not exceeding 20
years. inlangible assels are rot revalued,

d at hislorical cost less depreciation.

1. the straight-line method to write off the cost of each asset to their residual values over their estimated useful lives as follow:

L and equipment where the Company has substantially ail the risks and rewards of ownership are classified as finance leases. Finance

the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum lease payments. Each
ed between the liability and finance charges so as to achieve a constant rate on the finance balance outstanding. The corresponding rental
= charges. are included in long-term loans payabie or short-term loans payable, The interest element of the finance cost is charged to the

i »d s0 as lo produce a constant periodic rate of interest on the remaining balance of the liability for each period. The property,
under finance leases is depreciated over the shorter of the useful life of the asset or the

v -adtion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. Payments made under
+ incentives received from the lessar) are charged to the income statement on a straight-line basis over the period of the lease.
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

ACCOUNTING POLICIES (CONTINUE)
DECEMBER 31, 2008

F lnven ¢

»7 s ihe purchase price, transport costs, import duties and other delivery related expenses. Cost is determined using the weighted-average

method.

l

Inventori ilated at tha lower of cost or net realizable value. Net realizable value is the estimated selling price in the ordinary course of business, less the
cosls of compiciion and selling expenses. The impairment is recognized always, when the cost of certain inventory item {group of inventory) exceed its net
realizabic voive. The loss from impairment is recognized in the Income statement.

G Trade. "cceivables

soivables are
{ whet
amoun: of the provision |
of inte st

arried at original invoice amount less provision made for impairment of these receivables. A provision for impairment of trade receivables is
evidence that the Company will not be able to collect all amounts due according to the original terms of receivables. The
iferni.ce between the carrying amount and the recoverable amount, being the present value of expected cash flows, discounted at
 similar sorrowers.

ns for bad debts, which represents the expected financial losses related with the trade receivables. The Company has chosen to
an aging and other individual analysis of every single customer.

SAVIUENIS
——

Cash a Lo :nts are carried in the balance sheet at cost. For the purposes of the cash flow statement, cash and cash equivalents comprise cash on
hand, ¢ > Aih banks, other short-term highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overg in borrowings in current liabilities on the balance sheet.
| Currer and delzrned income tax
The tax - period comprises current and deferred tax. Tax is recognized in the income statement, except to the extent that it relates to items
recoq..in - .qdity. In this cnse, the tax is also recognized in equity.
The ¢ «herge ds b ulated as expected tax payments over the taxable profit for the year, by applying the tax rates in force as of the date of the

<on, us well ¢ s some adjustments of the tax due, that relates to prior periods.

R d in fuil, using the liability method, on temparary differences arising between the tax bases of assets and liabilities and their carrying
5. nents. Jowever, the deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction

~ 1 ation tnat at the time of the transaction affects neither accounting nor taxable profit or loss. Currently enacted tax rates are used in the
zl income tax.

s recegnized to the extent that it is probabile that future taxable profit will be available against which the temporary differences can be utilized.
¢ decreased with the amount of those, for which the probable future profit will not be realized in the foreseeable future.

d when the Company has a present legal or constructive obiigation as a result of past events, it is probable that an outflow of resources will
> obligation, and a refiable estimate of the amount can be made. Where the Company expects a provision to be reimbursed, for example

under an insuranen ¢or ract, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain.

The C 18 @ provizii for onerous contracts when the expected benefits to be derived from a contract are less than the unavoidable costs of
meelir o an e the ¢ oiract.

K Rev -

Rev., sed viilue for the sale of goods and services net of value-added tax, rebates and discounts, and after eliminating sales within the
Comp 1 11 sale of goods is recognized when significant risks and rewards of ownership of the goods are transferred to the buyer. Revenue from
rendes; w7 ed on the stage of completion determined by reference to services performed to date as a percentage of total services to be performed.

Revenue arising from royaities is recognized on an accrual basis in accordance with the substance of the relevant agreements. Interest income is recognized on a
time prporion basis. taking account of the principal outstanding and the effective rate over the period to maturity, when it is determined that such income will
accrue 12 ihe Company. Dividends are recognized when the right to receive payment is established.
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

ACCOUNTING POLICIES (CONTINUE)
DECEMBER 31, 2008

L Expenses

s {except from the discounts of the leasor) are recognized in the income statements on straight-line basis over the term of the
. "ecognized in the income statement as an integral part of the total lease expense.

Net financh > interest payable on borrowings calculated using the effective interest rate method, dividends on redeemable preference shares,
interest ru: b oniune  avested, dividends income and foreign exchange gains and losses.
Interest inceme is recognized in the income statement as it accrues, taking into account the effective yield on the asset.

The inlerest expense component of finance lease payments is recognized in the income statement using the effective interest rate method.

M Borrowing

rized initially at the proceeds received, net of transaction costs incurred. Borrowings are subsequently stated at amortized cost using the
mizthod: any difference between proceeds (net of transaction costs) and the redemption value is recognized in the income statement over the period

of L. Cu .xpgryﬁs to BGN 22,543,082 comprised in 22,543,082 ordinary shares with BGN 1 value each. The sole owner of the share
T ew c BUiga: a (Holdings) Limited, Cyprus. The share capital is classified as equity.

The rela raries ol the © mpany as of December 31, 2008 are:

Hellenic Pelroleun Buigaris {Holdings) LId., Cyprus - sole shareholder of the Company
Hellenic Palroleum S.A., Greece - ultimate shareholder

Eko Bulgaria EAD, Buiyaria - related party

ilgaria has the obligation to ensure the pension under the defined benefit plans. The Company's obligations to pay
i rfans are recognized in the Income statement when they are due.

liability non - discounted amount of the expected expenses for the annual paid leave, that are expected to be paid to the employees for

efits

15 an obligations to pay benefit as of the date of termination, for those employees that has retired in the Company, in accordance with the

of the Lanor Code, article 222, paragraph 3. In accordance with the requirements of the law, as of the date of termination of the labor agreement with
1 pen:ion, the Company should pay him compensation at the amount of two gross employee salaries. As of each balance sheet date the
:mount of expenses, payables in the current level of remunerations. Taking into account the low average age of the employees of the

ne 1.0 account the great uncertainty for the calculation of the expected expenses, no actuarial valuation has been made.

Q Ce
Where ni-- wsay a0 oo cive figures have been adjusted to conform with changes in presentation in the current year.
3. Finanzis! fisk snanceram. at

ies «.pose il lo a variety of financial risks: credit risk, liquidity risk and market risk (including currency and interest risk). The Company’s
mgement program focuses on the unpredictability of financial markets and seeks to minimize potential adverse effects on the Company’s financial

overall risk man

perfor

Risk - ¢ e ctine ried out by @ Treasury department on a Group level.

ACr

Tivrt - kel b ymnany represents the risk of potential loss in situations in which clients do not manage to fulfill their contractual obligations related with

payn.i . <. <iainly originales from receivables from customers.
] : i e for management of receivables, that includes credit limits for the most of the corporate clients, weekly reports, that are
. Promissory Notes are being signed as guarantee before start working with any new customer,

The Cori .iy's -5 e screc™ sk is a result from the individual characteristics of the separate customers.
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

ACCOUNTING POLICIES (CONTINUE})

DECEMBER 31, 2008
3. Financial risk mans;ement (continue)
The Con v 148 no significant concentrations of credit risk due to exposure spread over a large number of customers. It has policies in place to ensure that
whole, 5z : are made to customers with an appropriate credit history. Most of wholesale customers are paying with 5 days deferred payment but some
are piyin: 8
Sale i custa s arc made in cash, via major credit cards or sales to corporate customers with 5 days deferred payment. in case of delay / refusali to pay
the receiv:. les a e action is taken by the Company, using the "guarantee cover” usually by claiming the signed promissory notes for the new clients.
From the i.-7jinniing of 2009 the Company believes, that the credit risk will be minimized, as the major client of the Company will be related party from the group.
Cash depu

is and transactions are limited to high-credit-quality financial institutions. The credit rating of the banks, presented in the notes is set by external credit
agencies - iloodis and Standard an‘i Poors. The cash in Ziraat bank is without credit rating as the bank is presented only by Branch in Bulgaria and has no external
credil rating,

More information regardin:. redit risk could be found in note 12 in the current financial statements.

B Liguidity risk
Liquici ty " - %5 thie fisk that the Company will not manage to fuffill its financial obligations when they become due.
Peuctent | gement implies maintaining sufficient cash at deposits so that the Company can meet its obligations. Moreover the Company has the

supncrt “ar-Aolders which are funding it in case of lack of liquidity.

The Treas.y depare L on a group level prepare and update regular cash flow projections in order to ensure it will meet its obligations on time.
As of Decoraber 51,2008 the Company has obligations under the loan agreement with Eurobank EFG Private Bank Luxemburg S.A.

Mare inface es oo

ling liquidity fisk could be found in note 12 in the current financial statements.
C Markei rivk

Market risk
merkt i

s therisk thar change in the market prices fike foreign exchange rates or interest rates the results of the Company will be effected. The aim of the
anagemant s jo manage and control the market risk exposure with acceptable parameters.

- are primarily in bulgarian leva, but it operates internationally related to its liquid petrol gas supply and to some extent is exposed to foreign
inty from US dollars exposures. Foreign exchange risk arises from future commercial transactions and recognized assets and fiabilities
“atis not the entity’s functionat currency. The Company does not use any financial instrument to hedge it, but it monitors the market and
s and decides when to buy currency and respectively pay the balances staying in US dollars. Thus using leading or lagging techniques
he risk.

The Compiiy hiss no significant interest-bearing assets. Concerning liabilities the Company has a loan from Eurobank EFG Private Bank Luxemburg S.A. with
floaling v 'URIBOR. Thus the interest payments are sensitive on the changes of interest rates, but the Company decided not to use any financial
instrumer 2 the Generally the Company's income and operating cash flows are substantially independent of changes in market interest rates.
More info nark: <k could be found in note 12 in the current financial statements.

D. Canitat 1555 managame:

+ in capital management is to maintain stable credit rating and gearing rations, in the view of the continuing as a going concern and to
hareholdacs.,

Jipital strusture and change it, if necessary, based on the changes in the economic circumstances. In order to maintain or adjust the

ny may adjust the amount of dividends paid to shareholders, return capital 1o sharehoiders, issue new shares or sell assets to reduce

During 2¢-. - anel ™ iherc has been no changes in the goals, policies or processes, that relates to the capital risk management.

The Com: = /5

its capital by analyzing its gearing ratio, that as of December 31, 2008 and 2007 were as follows:

31/12/2008 31/12/2008

) 61605 51353
iv.. ents (note 6) 3505 2703

58 100 48 650

W (18 982) (7 352)

39 118 41298

s 149% 118%
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

(Al amounts are in thousand leva, unless otherwise stated)

Properiy. plant end 2  uipmen!

Land & Plant & Vehicles & Leasehold Assets under
- . . . . Total
buildings machinery equipment imrovements construction
auary 1, 2007 29279 6712 4447 164 3628 44 230
- 28 71 175 411 685
- (78) (163) (18) - (259)
1 89 - _{90) -
29279 6 663 4444 321 3949 44 656
387 207 624 - 56 1274
Disposuis - (170) {85) - - (255)
Historicnl coat as «of December 34, 2008 o 29 666 6 700 4983 321 4 005 45676
Accumudaled deprec’s an as at January 1, 2007 1527 1604 1467 28 - 4 626
‘od 682 793 663 39 - 2177
- (18) (63) “4 - (89)
‘on as ai January 1, 2008 2209 2379 2 067 63 - 6718
siod 683 473 619 48 - 1823
- (59) (67) - - (126)
AcCuii. saled we cciation as at December 31, 2008 2892 2793 2619 111 - 8415
Net b Cvaise oo ot Uocember 31, 2008 26774 3907 2 364 210 4 005 37 260
Nel L s value as at December 31, 2007 27070 4284 2377 258 3949 37938
Six ve! <. under the lerms of finance lease are included in the amount of the assets.
31/12/2008 31/12/2007
Cost - 286 286
Accii 237 189
MNel b wovenue 49 97
Ten oy e surchased under the terms of finance lease are included in the amount of the assets.
31/12/2008 31/12/2007
Cost- . arne leases 589 589
Accum-iate ¢ atlon 201 142
Neol boe s vaue 388 447
Theo. ol T and e ipment of a 25-year petrol station finance lease are included in the amount of the assets.
31/12/2008 31/12/2007
: ipance leases 1065 1065
ciation 512 404
Net bo -« vaiue 553 661
Costs .- oo o wersonstructicn include the costs for design and construction of new petrol stations and storage facilities for petrol products.
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(All amounts are in thousand leva, unless otherwise stated)
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

As at liic date of tie preparation of these financial statements there are no limitations of the ownership rights on the assets.

Intang :e Assels

of the assets not in use as at the balance sheet date amounts to BGN 91,177. They comprise mainy dispensers kept in warehouse
to be installed at new stations, as well as some other assets which are not in use at the moment.

Software and
cash fiscal Other Total
systems
495 - 495
22 - 22
517 - 517
- 4 4
(449) - (449)
68 4 72
1 as al vanuary 1, 2007, 447 - 447
d 45 - 45
«:ciation as at January 1, 2008 492 - 492
Gy sl period 13 - 13
(445) - (445)
Accun: tlated dej:reciation as at December 31, 2008 60 - 60
Nel L« vaiae ol December 31, 2008 8 4 12
Net be w vaae re al December 31, 2007 25 - 25
THE 1 3 - Sl ments relales to lease agreements of land for petrol stations in Bourgas and Sofia, that have been prepaid for more then one year.
As of L. cember 31, 2608 the Company has change the way of presentation of prepayments and reclassified as non - current assets all expenses, prepaid for
more then one y
The @ amou.t - prepayments for rent of land on the petrol stations is presented as follow:
31/12/2008 31/12/2007
Non - ent presaymants 1156 1303
Currca. tupay.. s (wce note 5) 148 148
Te Sy 1304 1451
31/12/2008 31/12/2007
e~ gin s lies 350 3158
Inveni . cylinders (in transit) 84 344
Inveni 2 1740
436 5242
Trad:
31/12/2008 31/12/2007
788 4372
i es (see note 18) 1242 -
2lurs 113 562
5 and prepayments 521 604
2664 5538
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

(All amounts are in thousand leva, unless otherwise stated)

Trade receivabins include:

31/12/2007

3737
420
471

4628

256 ¢

31/12/2008
Trade rzceivabizs - current 857
Trade receival overdue, without impairment 1169
Trade ~ceivabiz:. - overdue, with impairment 528
2 554
Less:
Provision for iny ='rment of trade receivables 524
2030

4372

Trade receivablsathat are due for less then 150 days are not subject to impairment. They are from different independent clients, without history of delays in

payiie. 3.
The ageing anaiy sis of the trade receivables, that are overdue, but not impaired is as follow:
31/12/2008 31/12/2007
1040 339
129 81
1169 420
The syzing anaisis of the trade receivables, that are overdue and impaired is as follow:
31/12/2008  31/12/2007
Up 1o & months 80 -
Over G months 448 471
528 471
The cvement - ihe provision for impairment of trade receivables during the year is, as follows:
31/M12/2008 31/12/2007
inning of the year 256 190
x4 through the vear 268 66
Impainaent at e and of the year 524 256
l:: the advances o suppliers are included as follow:
31/12/2008 31/12/2007
" non-current assets 2 2
2rs i (joods 111 560
113 562
In th= amount «1 other current assets and prepayments is included as follow:
31/12/2008 31/12/2007
Refuable ta /AT and excise) 202 392
Deferred land rert prepayments (see note 3) 148 148
Cuis e de vaid 18 28
Defori-i car i nees and subscriptions 13 31
Insuranice event s 13 5
Delerred commiitn: - { charges and financial fees - 2
Advances to staif . (6)
Cthe : 127 4
521 604
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

(All amounts are in thousand leva, unless otherwise stated)

Cash and cash

31/12/2008 31/12/2007
Cash iit hand 5 450
Cash in current - izcounts in focal currency 3335 1764
Cash in curren unts i areign currency 165 56
Cash in depos counis - 433
3505 2703

Number of

Total amount

(thoj::r:ZS; (thousand ieva)

Balarce as al Ja: ey 1, 2008 22 543 22 543

Balance as at Dace 31, 2008 22 543 22 543
<Iha S spany amounts to BGN 22,543,082, comprised in 22,543,082 shares with BGN 1 value each. All issued shares are fully paid.

. on the signed SPA agreement, the shares of the Company were transferred to Hellenic Petroleum Bulgaria (Holdings) Ltd, Cyprus anc
r of Hellenic Petrolium Bulgaria Properties EAD.

Long-Tarm and Thort-Term Eorrowings, Interest Payable

Nominal IR Maturity 31/12/2008 31/12/2007
Long-Term Bovrowings
EBRD loan 6m EURIBOR + 2.75% 2011 - 31041
- 31041
Nominal IR Maturity 31/12/2008 31/12/2007
]
3m EURIBOR + 1.75% 2008 60915 -
6m EURIBOR + 2.75% 2011 - 10 347
6,67% 2008 - 9779
60 915 20126
' 690 -
Relat~ 1 party lo..n3 - 186
690 186

On O-iober 31, ¢
of EUR 33,00¢
at tha amouni of

avai. -

the Company has signed loan agreement with Eurobank EFG Private Bank Luxemburg S.A. (Eurcbank EFG) for the maximum facility

The maturity of the loan is not later then one year from the date of the agreement. The allocated amount of the loan on October 31, 2008

' 31,145,509.89 was transferred directly from Eurobank EFG to EBRD, Aygaz AS and Opet Petrolculuk AS for repayment of the loan liability
deasol i > date.

sk . ab amortised cost using the effective yield method. The original principal amount was EUR 32,000,000. On October 31, 2008 the EBRD
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

(All amounts are in thousand leva, unless otherwise stated)

Terms and debt repayment schedules of the borrowings are as follow:

31/12/2008
Maturity
Interest rates Total in BGN In1year 1-5 year More than 5
per year years
Eurceank EFG / 6,58% 60 915 60915 - -
60 915 60 915 - -
31/12/2007
Maturity
Interest rates Total in BGN In1 year 1.5 year More than 5§
per year years
EBRO loan 7.38% 41388 10 347 31041 -
Relaicd party ivnns 6,67% 9779 9779 - -
51167 20126 31041 -

Financial lease

The Company i ~d lease agreements for rent of buildings and equipments, six vehicles and ten railway tanks.

The Euilding ar.! cnt lease payables relate to a 25 years lease contract. The fair value of the payables under this contract are based on

discounted cash discount rate based upon the borrowing rate which the management of the Company expect would be available

to the Company : w1 Agreement concluded with the European Bank of Reconstruction and Development in December 2003.

The present vaiue of minimim lease payments is as follow: 31/12/2008 31/12/2007
Not iuier than 1 year ) 111 197
Later than 1 year and not later than 5 years 60 154
Later than 5 years 378 394

549 745

Futuse finance civiisies on finance leases 264 301

Total minimum o vyments 813 1046
The prosentvoele: W fune: icase payments are presented as follow:

Nominal IR Maturity 31/12/2008 31/12/2007
Yerm Fincacial Lease
ont lease 4,91% 2029 438 451
9,50% 2008-2009 - 11
xay tanks 7.09% 2009 - 86
438 548
Nominal IR Maturity 31/12/2008 31/12/2007
=il Lease
it lease 4,91% 2029 13 13
9,50% 2008-2009 11 45
. innks 7,09% 2009 87 139
111 197
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008

The repayment schedule of the liabilities is as follow:

Building and equ:ipment lease

Building and equipment lease
Finance leases cars
Finance leases railway tanks

Trade payables

Relaizd parlies s (see note 18)
Taxes and sociai sccutiiy payables
Other payables

Advances from cistomers

Tradc payables consists of:

Taxe: and soul-. .

ng Tax

| socin seouitly contributions
is2 nayable

Other axes

rity payables are as follow:

Interest rates
per year

491%
9,50%
7,09%

Interest rates
per year

4,91%
9,50%
7,09%

(All amounts are in thousand leva, unless otherwise stated)

31/12/2008
Maturity
] More than 5
Total in BGN in 1 year 1-5 year years
451 13 60 378
11 11 - -
87 87 - -
549 111 60 378
31/12/2007
Maturity
. More than 5
Total in BGN In 1 year 1-5 year years
465 13 58 394
56 45 11 -
224 139 85 -
745 197 154 394
31/12/2008  31/12/2007
1341 4921
472 2152
13 617
35 304
- 9
1861 8003
31/12/2008 31/12/2007
1698 4714
94 2330
21 29
1813 7073
31/12/2008 31/12/2007
12 5
- 5
- 605
1 2
13 617
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Other payables c¢.  .ts of:

< to staff
sics & aceruais
Defeired revenug
Other payables

Advances from: customers includes:

Adve.zes receiv - ¢ 7 aupply of goods

Einancialinstruments

Finzo o adinsii . is by categories

Assets in the balince sheet:

wivaible

ivaients

Trad:z and olh
Cash and cash =

Liabiilties in the haiz 2 sheet:

Bor

Trev rivahles

Creciit quality of financial assets

The .

-
=
o
=3
[
&
e
(e}
(1]
<
o
o

slients withic..l overdue
"5 with overdue amounts and no impairment
: with overdue amounts and impairment

i short term deposits

HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

(All amounts are in thousand leva, unless otherwise stated)

The credit quality of cash in banks have been assessed based on external credit ratings, as follow:

31/12/2008 31/12/2007

- 102

- 14

- 63

35 125

35 304
31/12/2008 31/12/2007
- 9

- 9
Loans and Loans and
receivables receivables
31/12/2008 31/12/2007
2 551 4976
3505 2703

6 056 7679
Other financial  Other financial
liabitities liabilities
31/12/2008 31/12/2007
61605 51353
1861 7 994

63 466 59 347

wncial assets have been assessed based on the historical information for the level of overdue of each type of receivabies as follow:

31/12/2008 31/12/2007
460 2815

1570 1557

524 256
2554 4628
31/12/2008 31/12/2007
329 1164

1414 1044

1714 -
43 45
3500 2253
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é HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

{All amounts are in thousand leva, unless otherwise stated)

Fing: cial sk v cagement
Credit risk
The carrying anwi: - financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date is:

31/12/2008 31/12/2007
Trade and other reccivables 2 664 5538
Cash and cash cquivalents 3505 2703

6169 8 241

The maximum exposure to credit risk at the reporting date of the trade receivables by type of clients is, as follows:
31/12/2008 31/12/2007

1590 2632
846 1929
118 67

2554 4628

hounts disclosed are not discouted cash flows.

31/12/2008
Carrying Contractual 6 months or
amount cash flows less 6-12 months 1-5 years over 5 years
Shor-term and iong-term borrowings and leases
Eurczank EFG & an 61605 (64 977) - (64 977) - -
Bul ment lease 451 (713) (18) (18) (141) (537)
Fitv. o icase 5 11 (12) (8) (4) - -
Fin- e teases iiway tanks 87 (88) (75) {13) - -
Trade and other o bles 1861 (1861) (1881) - - -
31/12/2007
Carrying Contractual 6 months or
amount cash flows less 6-12 months 1-5 years over § years
< 41388 (48 495) (6 748) (6 553) (35 194) -
iied parly lodins 9 965 (10 443) (4 166) (6 277) - -
ng and egiomant lease 465 (749) (18) (18) (141} (572)
e leases oars 56 (60) (32) (16) (12) -
) sy lanks 224 (238) (75) (75) (88) -
Teoor 2l o L0 cayables 8003 (8 003) (8 003) - - -
Curr ey risk
Company's receiv.: and payables, denominated in USD, are presented in the statements by using the currency exchange rate at the balance sheet date:
USD 1=BGN 134, . These posilions are exposed o negalive change of the foreign currency rate.
31/12/2008 31/12/2007
i advances to suppliers, denominated in USD 14 432
aIvances from customers, denominated in USD () (21786)
Net NG ieneinated in USD 13 (1744)
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

(All amounts are in thousand leva, unless otherwise stated)

The .. lowing st ‘wreign currency exchange rates are used through the periods:

Average used ER ER at the balance sheet date
2008 2007 31/12/2008 31/12/2007
ust 1,33723 1,42756 1,38731 1,33122
Sensitivity analysis .
10 per centincren: ' the above exchange rates as at the respective reporting dates would increase the respective financial expense with the amounts below.
Itis assumed that a5 er variables, especially the interest rates are constant.
31/12/2008 31/12/2007
In Income In Income
Statement Statement
Uso 2 (232)
10 per cent decr 52 of the exchange rates would lead to the same effect as amounts but in the opposite direction.
Inte; . strate rig
Fixcorate insl . sents 31/112/2008 31/12/2007
Rel.2d party iw. - 9965
Buiizing and ¢ iease 451 465
Finance leases cars 11 56
Finnnce leases riivey nks 87 224
549 10710
Floa.ing rate inuuments 31/12/2008 31/12/2007
Eurc.ank EFG Lt 61605 -
EBRI loan - 41388
61605 41388
Sensitivity anal sis
The change of & st rates with 1% would effect the floating rate financial instruments, as follows:
31/12/2008 31/12/2008 31/12/2007 31/12/2007
1%increase 1%decrease 1 % increase 1 % decrease
Eurci:ank EFG iman 41 41) - -
EBRZ Ioan - - 31 (31)
4 {41) 31 (31)
Fair aluss

The “vir values ¢! the financial assets and liabilities together with their carrying amounts in the balance sheet are, as follows:

31/12/2008 31/12/2008 31/12/2007 31/12/2007

Carrying amount Fair value Carrying amount Fair value

and otheri- sbles 2664 2 664 5538 5538
nd cash o 3505 3505 2703 2703
ri-term and [ong-to 61605 61605 51353 51353
-ial fease 549 549 745 745
el Gt s es 1861 1861 8 003 8 003
70 184 70 184 68 342 68 342
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13.

14.

15.

16.

Whoizsales
Retaii sales
Trad.: discounls

Cos! of sales

Cost of wholesali:s
Cost of relail sai:3

h rent
tisement, fines of dealers)
os of tangible assets

Incomie from car
Olher income (a
Incorme from sai
Suinius i

Fines and indeinit

RETEN hl

General and ad irative expenses

& Charges

ble & Stationary
Convnunicalio
Car Refawed &

! Suivices

+ ° Liability

123

‘ces
Bl

mommMmm

- sueinl security expenses

HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

{All amounts are in thousand leva, unless otherwise stated)

~nistrative expenses grouped by nature are as follow:

% 31/12/2008 31/12/2007
36,39 22 607 42 593
63,61 39 508 44 070

(402) (740)
100 61713 85923

% 311212008 31/12/2007
38,22 (22 175) (40 460)
61,78 (35 841) (39297)

100 (58 016) _(19757)

31/12/2008 31/12/2007

87 99

40 112

14 43

3 6

- 85

144 345

31/12/2008 31/12/2007

(1197) (1.600)

(559) (617)

(157) (187)

(157) (198)

(73) (129)

(517) (393)

(362) (190)

) (78)

(230) (230)

(48) (47)

(2131) (2 625)

(1836) (2 222)

(1 544) (1707)

(252) (248)

(298) (307)

(59) (60)

(688) (320)

_(10108) _(11058)

31/12/2008 31/12/2007

(723) (991)

(4 819) (5 094)

(1836) (2222)

(1193) (1 595)

(1420) (1 040)

(117) (116)

(10 108) (11.058)
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HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

(All amounts are in thousand leva, unless otherwise stated)

17. net
31/112/2008 31/12/2007
" (4 816) (3789)
: i commissions (682) (32)
Incoma from exchans:o rate differences, net 135 81
(5 363) {3740)
Interest expens:s, iet includes:
31/12/2008 31/12/2007
Interest expense on bank loans (3833) (3646)
Ints 1 loans from related parties (10186) (207)
“nce leases (37) (50)
L accounts 70 114
(4 816) (3789)
Fiiv. 275l shnocos o conunissions are as follow:
31/12/2008 31/12/2007
Commitment chizes and fees on borrowings (682) (32)
{682) (32}
Income from exchange rate differences, net includes:
31/12/2008 31/12/2007
e rate differences 8 -
! 143 81
135 81
18. ged porty to 0o, ctions
Tilt October 31, 003 Opet Aygaz Bulgaria EAD was part of the Koc Holding Group and the related parties include:
Aygaz AS, Turl ultimate parent
Opel Petrolcu \S, Turkey ultimate parent
Opet Aygaz B.V.. MHitherland parent company
Gueryi T L member of the Board of Directors
L member of the Board of Directors
L member of the Board of Directors
Gy ncbls 5%, . shiares of the Company were transferred to Hellenic Petroleum Bulgaria (Holdings) Ltd. and as of the date the related parties are as follow:
Greece uitimate parent
parent company
related party
g & member of the Board of Directors
Georgi Deyanov member of the Board of Directors
Nikedous Ceorgn o member of the Board of Directors
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19.

18.1 Trading transactions

HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2008

(All amounts are in thousand leva, unless otherwise stated)

ziions Party Reported as: 31/12/2008 31/12/2007
Eko Buigaria EAD, Bulgaria Sale of goods sold (1 035) -
Eko Buigaria EAD, Bulgaria Cost of goods sold 169 -
Eko Bulgaria EAD, Bulgaria Cost of goods sold 322 -
ane Aygaz AS, Turkey Cost of goods sold 3708 7184
i lubricants Opet Madeni Yag San AS, Turkey Cost of goods sold - 13
ad tubricants Opet Petroiculuk AS, Turkey Cost of goods sold 57 90
> Aygaz AS, Turkey Interest expenses 508 46 ;
Accrued inlerest Opet Petrolculuk AS, Turkey Interest expenses 508 46 .
4237 7379
Payabivs (0 reied parties Party Reported as: 31/12/2008 31/12/2007
Wi Assels Eko Bulgaria EAD, Bulgaria Trade payables 472 -
& Propane Aygaz AS, Turkey Trade payables - 2086
. charged expenses and other Opet Petrolculuk AS, Turkey Trade payables - 65
Aygaz AS, Turkey Short-term borrowings - 4 890
x Opet Petrolculuk AS, Turkey Short-term borrowings - 4 890
i Aygaz AS, Turkey Interest payable - 92
11 Opet Petrolculuk AS, Turkey Interest payable - 94
472 12117
Reccivables frein related parties Party Reported as: 31/12/2008 31/12/2008
Purchase of goodis and LPG Eko Bulgaria EAD, Bulgaria Trade receivables 1242 -
1242 -
Tie -iaw o ions from the normal market conditions in the transactions between the parties.
1o ezt - ~tions
| i 31/12/2008 31/12/2007
o ior the management team 531 773
531 773
iedl a 25-year petrol station lease contract located in Sofia. The part of the contract related to the rent of the land is treated
EUR'000 BGN'000
Co or the land 1680 3286
£ {ract daie 630 1232
R g lease commitments 1050 2054
P ~nthly payments 4 7
T .1 payments under operating lease are:
31/12/2008 31/12/2007
Not later than 1 year 82 82 3
Later than 1 year an! not later than 5 years 329 329 :
Lai v, 1253 1335 '
1664 1746
T : B ‘nnlract plus the additional expenses (local taxes, court and notary fees) are treated as deferred expenses and
\ . savpaenne basis for the peried of the lease contract.
A
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20.

21.

22,

23.

HELLENIC PETROLIUM BULGARIA PROPERTIES EAD

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008

(All amounts are in thousand leva, unless otherwise stated)

he Cory; zwnchided a 25-year land lease contract for the construction of petrol station in Burgas.
EUR'000 BGN'000
Cont ! 1200 2347
Adva ubmission of construction permission 288 563
R > coammitments 912 1784
Py v payments (19 years starting from the 6th year of the contract) 4 8
The bl nininy o1 lease payments under this operating lease are:
31/12/2008 31/12/2007
Not later than 1 year - -
Later than 1 year and nol laler than 5 years 258 164
Later tian 5 years 1526 1620
1784 1784
R v toial and country financial markets
T . Pooaho, fisis which commenced in the middle of 2007 has resulted in, among other things, a lower level of capital market funding, lower liquidi

ctor, and, at times, higher interbank lending rates and very high volatility in stock markets. The uncertainties in the global financial
lo Lank failures and bank rescues in the United States of America, Western Europe, Russia and elsewhere. indeed the full extent of the
 financial crisis is proving to be impossible to anticipate or completely guard against.

.o reliably estimate the effects on the Company's financial position of any further deterioration in the liquidity of the financial markets and the
1ihe currency and equity markets. Management believes it is taking al! the necessary measures to support the sustainability and growth of the
11 the current circumstances.

Inpact on Fguidity

* - e financing has significantly reduced recently. Such circumstances may affect the ability of the Company to obtain new borrowings and

horrowings at terms and conditions similar to those applied to earlier transactions. In the limit of the group there is company, registered

‘pose is to generate financial resources for the companies in the group, if necessary. Thus the Company hopes to limit the negative
iguidity.

“ny may be alfected by the lower liquidity situation which could in turn impact their ability to repay the amounts owed. Deteriorating operating
3 may also have an impact on management's cash flow forecasts and assessment of the impairment of financial and non-financial assets.
-lion is available, management have properly reflected revised estimates of expected future cash flows in their impairment assessments.
“ompany has review and asses its liabilities, impair the ones that would not be collected. In the future the major client of the Company

sun the Group, that will also mitigate the risk.

Ao - nie the Company has no capital and payment commitments.

CL

£ . Sooteait o Company has no contingent liabilities.

S Loe Ll : on the signed agreement the Company will rent the available petrol stations and storage depots to related party - Eko Bulgaria EAD.

Page 29




PRICEAVATERHOUSE(QOPERS

PricewaterhouseCoopers Audit OOD
9-11 Maria Louisa Blvd

1000 Sofia

Bulgaria

Telephone +359 2 9355200

Facsimile +359 2 9355266

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF HELLENIC PETROLEUM BULGARIA
PROPERTIES EAD

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Hellenic Petroleum Bulgaria
Properties EAD (the “Company”) which comprise the balance sheet as of 31 December
2008 and the income statement, statement of changes in equity and cash flow statement for
the year then ended and a summary of significant accounting policies and other
explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards as adopted in
the European Union. This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the

This version of our report is a translation from the original, which was prepared in Bulgarian. All possible care has been taken to ensure that the translation is an accurate
representation of the original. However, in all matters of interpretation of information, views or opinions, the original language version of our report takes precedence over this

translation.

PricewaterhouseCoopers Audit OOD
Email: pwc.bulgaria@bg.pwc.com; Web Site: www.pwe.com/bg
Registered with the Sofia City Court under company file number 13424/1997,
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circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of Hellenic Petroleum Bulgaria Properties EAD as of 31 December
2008, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards as adopted in the European
Union.

Without qualifying our opinion, we draw attention to the fact that as of December 31, 2008
and 2007 the Company’s registered share capital exceeds its net assets which is not in
compliance with art. 252 par.1 clause 5 of the Bulgarian Commercial Act, which requires
that in such instance the shareholders take a decision to decrease the registered share
capital, restructure or liquidate the Company or other appropriate measures. Otherwise the
Company may be liquidated by the court of registration. As of the date of the approval of
the accompanying financial statements the shareholders have not taken a decision for
restructuring, liquidation or decrease of registered share capital or other appropriate
measures.

Report on Other Legal and Regulatory Requirements
Management is also responsible for preparing the Annual Report in accordance with the
Accounting Act.

We are required by the Accounting Act to express an opinion whether the Annual Report is
consistent with the annual financial statements of the Company.

In our opinion, the Annual Report set out on pages 3 to 5, is consistent with the
accompanying financial statements of the Company as of 31 December2008.

Irena Vakova

Petko Dimitjov,
Registered Auditor };
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18 March 2009
Sofia




