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Independent Auditor’'s Report
To the Shareholders of Hellenic Petroleum S.A.
Report on the Consolidatedrinancial Statements

We have audited the accompanying consolidated dinhrstatements of Hellenic Petroleum S.A. (the
“Company”) and its subsidiaries (together, the “@Gr) which comprise the consolidated statemenirafricial
position as of 31 December 2014 and the consolidstitement of comprehensive income, statementafges

in equity and cash flow statement for the year theded ané summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Consolidated Fiancial Statements

Management is responsible for the preparation amgfesentation of these consolidated financetkeshents in
accordance with International Financial Reportingn8ards, as adopted by the European Union, ansufdr
internal control as management determines is napess enable the preparation of consolidated firen
statements that are free from material misstatermérether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on odit. A¥e
conducted our audit in accordance with Internati@tandards on Auditing. Those standards requiat we
comply with ethical requirements and plan and penfthe audit to obtain reasonable assurance abloether
consolidated financial statements are free fronenwtmisstatement.

An audit involves performing procedures to obtairia evidence about the amounts and disclosuraten
consolidated financial statements. The proceduetscted depend on the auditor's judgment, includireg
assessment of the risks of material misstatemethteofonsolidated financial statements, whethertddeaud or
error. In making those risk assessments, the auditaesiders internal control relevant to the efgifyreparation
and fair presentation of the consolidated finanai@tements in order to design audit procedures aha
appropriate in the circumstances, but not for theppse of expressing an opinion on the effectiverdsthe

entity's internal control. An audit also includeslkating the appropriateness of accounting pdicised and
the reasonableness of accounting estimates madebggement, as well as evaluating the overall ptaten

of the consolidated financial statements.

We believe that the audit evidence we have obtamsdfficient and appropriate to provide a basisour audit
opinion.

i PricewaterhouseCoopers SA, 268 Kifissias Avenue, 15232 Halandri, Greece
T: +30 210 6874400, F: +30 210 6874444, www.pwc.gr

260 Kifissias Avenue & Kodrou Str., 15232 Halandri, T: +30 210 6874400, F:+30 210 6874444
17 Ethnikis Antistassis Str., 55134 Thessaloniki, T: +30 2310 488880, F: +30 2310 459487
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Opinion

In our opinion, the consolidated financial statetagaresent fairly, in all material respects, theficial position
of the Group as at December 31, 2014, and its imaaperformance and cash flows for the year thated in
accordance with International Financial Reportitgn8ards, as adopted by the European Union.

Reference on Other Legal and Regulatory Matters

a) Included in the Board of Directors’ Report is thermorate governance statement that contains the
information that is required by paragraph 3d ofc&t43a of Codified Law 2190/1920.

b) We verified the conformity and consistency of theormation given in the Board of Directors’ repaiith
the accompanying consolidated financial statemiarsscordance with the requirements of articles 488
and 37 of Codified Law 2190/1920.

Athens, 26 February 2015
The Certified Auditor Accountant

_a

pwec

PricewaterhouseCoopers S.A. Konstantinos Michalatos

SOEL Reg. No. 113 SOEL Reg.No. 17701

i PricewaterhouseCoopers SA, 268 Kifissias Avenue, 15232 Halandri, Greece
T: +30 210 6874400, F: +30 210 6874444, www.pwc.gr

260 Kifissias Avenue & Kodrou Str., 15232 Halandri, T: +30 210 6874400, F:+30 210 6874444
17 Ethnikis Antistassis Str., 55134 Thessaloniki, T: +30 2310 488880, F: +30 2310 459487
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Consolidated statement of financial position

ASSETS

Non-current asset

Property, plant and equipment

Intangible assets

Investments in associates and joint ventures
Deferred income tax assets
Available-for-sale financial assets

Loans, advances and long term assets

Current assett

Inventories

Trade and other receivables

Derivative financial instruments

Cash, cash equivalents and restricted cash

Total assets

EQUITY

Share capital

Reserves

Retained Earnings

Capital and reserves attributable to owners of theparent

Non-controlling interests

Total equity

LIABILITIES

Non- current liabilities

Borrowings

Deferred income tax liabilities

Retirement benefit obligations

Provisions for other liabilities and charges
Other long term liabilities

Current liabilities

Trade and other payables
Derivative financial instruments
Current income tax liabilities
Borrowings

Dividends payable

Total liabilities

Total equity and liabilities

Note

©owlo~No

10
11
21
12

14

16
17
18
19
2C

16

As at

31 December 201

31 December 201

The notes on pages 11 to 67 are an integral pdnesé consolidated financial statements.

These consolidated financial statements were apprby the board on 26 February 2015.

|. Papathanasiou J. Costopoulos

Chairman of the Board Chief Executive Officer

DpChief Executive Officer
& Chief Financial Officer

3.398.170 3.463.119
131.978 143.841
682.425 691.501
224.788 63.664

1.547 1.163
86.698 106.735

4.525.60! 4.470.02:
637.613 1.005.264
708.227 737.250

- 5.263

1.847.842 959.602

3.193.68: 2.707.37'

7.719.288 7.177.402

1.020.081 1.020.081
435.013 566.103
163.048 512.771

1.618.142 2.098.955
110.404 115.511

1.728.541 2.214.46!

1.811.995 1.311.804
40.953 45.405
92.728 87.429
6.224 6.184
21.861 24,584

1.973.76: 1.475.40!

2.679.199 2.125.435

60.087 -

34.901 22.404
1.177.645 1.338.384

65.149 1.307

4.016.98: 3.487.53I

5.990.74: 4.962.93!

7.719.288 7.177.402

A. Shiamishis Kdrahannas

Accounting Director
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Consolidated statement of comprehensive income

For the year endet
Note 31 December 201 31 December 201

Sale: 9.478.444 9.674.324
Cost of sale (9.333.608 (9.369.172
Gross profit 144.836 305.152
Selling and distribution expenses (323.305) (324.007)
Administrative expens (116.947 (123.596
Exploration and development exper 23 (4.266 (2.992
Other operating (expenses) / income: 24 10.77( (49.869
Operating profit / (loss) (288.912) (195.312)
Finance (expenses) / income- 25 (215.030 (209.287
Currency exchange gains / (los: 26 (9.198 9.08:
Share of profit of investments in associates aimt j@ntures 8 28.245 57.391
Profit / (loss) before income tax (484.895) (338.126)
Income tax (expense) / cre 27 116.30! 65.66!
Profit / (loss) for the year (368.590) (272.465)
Other comprehensive income
Items that will not be reclassified to profit or loss:
Actuarial gains/(losses) on defined benefit pengpiam: (6.234 (679
(6.234) (679)
Items that may be reclassified subsequently to prifor loss:
Fair value gains / (losses) on available-for-saarfcial assets 375 (105)
Fair value gains / (losses) on cash flow he 14 (42.289 9.40:
Derecognition of gains/(losses) on hedges throwghpcehensivi
income 14 (3.586 31.46¢
Currency translation differences and other movement 185 (1.051)
(45.315) 39.711
Other Comprehensive (loss) / income for the year at of tax (51.549) 39.032
Total comprehensive (loss) / income for the ye (420.139 (233.433
Profit / (loss) attributable to:
Owners of the pare (365.292 (269.229
Non-controlling interes (3.298 (3.236
(368.590 (272.465
Total comprehensive income attributable to:
Owners of the pare (416.881 (230.199
Non-controlling interes (3.258 (3.234
(420.139 (233.433
Basic and diluted earnings per shart
(expressed in Euro per share) 28 (1,20) (0,88)

The notes on pages 11 to 67 are an integral pdnesé consolidated financial statements.
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Consolidated statement of changes in equity

Balance at 1 January 2013

Fair value gains / (losses) on available-for-searfcial assets

Currency translation differences and other movement

Actuarial gains/(losses) on defined benefit pengians

Fair value gains / (losses) on cash flow hedges

Derecognition of gains/(losses) on hedges throaghpecehensive income

Other comprehensive income / (loss)
Profit/(loss) for the year
Total comprehensive income for the year

Share based payments
Dividends to non-controlling interests
Dividends relating to 2012

Balance at 31 December 2013

Fair value gains / (losses) on available-for-searfcial assets
Currency translation differences and other movesent
Actuarial gains/(losses) on defined benefit pengians

Fair value gains / (losses) on cash flow hedges
Derecognition of gains/(losses) on hedges throaghpecehensive income

Other comprehensive income / (loss)
Profit/(loss) for the year
Total comprehensive income for the year

Share based payments

Distribution of tax-free reserves
Transfer of tax on distributed reserves
Dividends relating to 2013

Balance at 31 December 2014

Attributable to owners of the Parent

Non-
Share Retained controlling Total
Note Capital Reserves Earnings Total Interest  Equity
1.020.081 527.298 827.368 2.374.747 121.484 2.496.231
14 - (107) - (107) 2 (105)
14 - (1.051) - (1.051) - (1.051)
14 - (679) - (679) (679)
14 - 9.402 - 9.402 - 9.402
14 - 31.465 - 31.465 - 31.465
- 39.030 - 39.030 2 39.032
- - (269.229)  (269.229) (3.236)  (272.465)
- 39.030 (269.229) (230.199) (3.234) (233.433)
13 - (225) 477 252 - 252
- - - - (2.739) (2.739)
- - (45.845) (45.845) - (45.845)
1.020.081 566.103 512.771 2.098.955 115.511 2.214.466
14 - 330 - 330 45 375
14 - 135 - 135 50 185
14 - (6.179) (6.179) (55) (6.234)
14 - (42.289) - (42.289) - (42.289)
14 - (3.586) (3.586) - (3.586)
- (51.589) - (51.589) 40 (51.549)
- - (365.292) (365.292) (3.298)  (368.590)
- (51.589) (365.292) (416.881) (3.258)  (420.139)
13 - (24) 275 251 251
30 - (64.376) 193  (64.183) (22)  (64.205)
- (15.101) 15.101 -

(1.827)_ (1.827)-

1.020.081 435.013

163.048 1.618.142

110.404 1.728.546

The notes on pages 11 to 67 are an integral painesé consolidated financial statements.
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Consolidated statement of cash flows

Cash flows from operating activities
Cash generated from operations
Income tax paid

Net cash generated from / (used in) used in operat activities

Cash flows from investing activities

Purchase of property, plant and equipment & intalegassets

Acquisition of subsidiary, net of cash acquired

Proceeds from disposal of property, plant and egeig & intangible assets
Interest received

Dividends received

Participation in share capital (increase)/ decredsssociates

Net cash generated from / (used in) investing actties

Cash flows from financing activities

Interest paid

Dividends paid to shareholders of the Company
Dividends paid to non-controlling interests
Proceeds from borrowings

Repayments of borrowings

Net cash generated from / (used in) financing actities
Net (decrease) / increase in cash, cash equivaleatsl restricted cash

Cash,cash equivalents and restricted cash at the diaening of the year
Exchange gains / (losses) on cash, cash equivaedtsestricted cash

Net (decrease) / increase in cash, cash equivaladtsestricted cash

Cash, cash equivalents and restricted cash at enfitbe year

For the year ended
Note 31 December 2014 31 December 2013

31 875.532 501.406
(22.750) (8.808)
852.782 492.598
(135.880) (105.149)
- (6.631)
4.981 4.097
8.841 8.050
8 39.221 12.802
8 (76) (2.504)
(82.913) (89.335)
(196.886) (184.305)
(363) (43.706)
(1.827) (2.739)
1.111.611 1.276.000
(827.781) (1.384.182)
84.754 (338.932)
854.623 64.331
12 959.602 901.061
33.617 (5.790)
854.623 64.331
12 1.847.842 959.602

The notes on pages 11 to 67 are an integral pdnesé consolidated financial statements.
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Notes to the consolidated financial statements

1 General information

Hellenic Petroleum and its subsidiaries (togethdeltenic Petroleum” or the “Group”) operate in taeergy
sector predominantly in Greece, South Eastern Eurnpd the East Mediterranean. The Group’s activitie
include refining and marketing of oil products, guction and marketing of petrochemical products and
exploration for hydrocarbons. The Group also presiéngineering services. Through its investmenBERA
and Elpedison, the Group also operates in the sedtmatural gas and in the production and tradifg
electricity power.

The parent Company is incorporated in Greece aadathiress of its registered office i$ @himarras Str.,
Marousi. The shares of the Company are listed emAthens Stock Exchange and the London Stock Exghan
through GDRs.

The financial statements and the consolidated €iishistatements of Hellenic Petroleum S.A. for year ended
31 December 2014 were authorised for issue by tedBof Directors on 26 February 2015. The shadshsl
of the Company have the power to amend the finhatagements after issue.

2 Summary of significant accounting policies

The principal accounting policies adopted in theparation of these consolidated financial statesarg set out
below. These policies have been consistently agppdieall the years presented unless otherwisedstate

2.1 Basis of preparation

These consolidated financial statements of Hell@gtroleum S.A. and its subsidiaries for the yeated 31
December 2014 have been prepared in accordancelntémational Financial Reporting Standards (IFRS)
issued by the International Accounting StandardarBq“IASB”), as adopted by the European Union (*EU
and present the financial position, results of apens and cash flows of the Group on a going canbasis. In
this respect Management has concluded that (a)gtlieg concern basis of preparation of the accoisits
appropriate, and (b) all assets and liabilitieshef Group are appropriately presented in accordavitte the
Group’s accounting policies.

The consolidated financial statements have begpaped under the historical cost convention, as fieziby
the revaluation of available-for-sale financial etss and financial assets and financial liabilit{@xcluding
derivative instruments) at fair value through profiloss.

The preparation of financial statements, in acaacdawith IFRS, requires the use of certain critmedounting
estimates. It also requires management to exeitisgudgment in the process of applying the Group’s
accounting policies. The areas involving a highegrde of judgment or complexity, or areas wherarapsions
and estimates are significant to the consolidatethtial statements are disclosed in Note 4 “Giitaccounting
estimates and judgements”. These estimates arel lbasemanagement’s best knowledge of current evaamis
actions; actual results ultimately may differ fréimose estimates.

2.1.1 New standards, amendments to standards and interptations

Certain new standards, amendments to standardintergretations have been issued that are mandé&tory
periods beginning during the current financial yaad subsequent years. The Group’s evaluationeoétfect of
these new standards, amendments to standardstarmtétations is set out below.

a) The following standards, amendments to standards iaterpretations to existing standards are
applicable to the Group for periods on or afteatuary 2014:

Notes to the consolidated financial statements
(11) / (67)
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IAS 32 (Amendment) "Financial Instruments: Preston" (effective for annual periods beginning on

or after 1 January 2014). This amendment to thdéiGgtipn guidance in IAS 32 clarifies some of the
requirements for offsetting financial assets anuhricial liabilities on the statement of financial
position. The adoption of the amendment does neg Bagnificant impact for the Group.

e |IAS 36 (Amendment) "Recoverable amount disclodoreson-financial assets" (effective for annual
periods beginning on or after 1 January 2014his amendment requires: a) disclosure of the
recoverable amount of an asset or cash generatitgd@GU) when an impairment loss has been
recognised or reversed and b) detailed disclosuh®w the fair value less costs of disposal hasibee
measured when an impairment loss has been recagoizeversed. Also, it removes the requirement
to disclose the recoverable amount when a CGU aentpodwill or indefinite lived intangible assets
but there has been no impairment. The adoptioheatmendment does not have significant impact for
the Group.

e |IAS 39 (Amendment) "Financial Instruments: Recagmiand Measurement”_(effective for annual
periods beginning on or after 1 January 201Zhis amendment will allow hedge accounting to
continue in a situation where a derivative, whics tbeen designated as a hedging instrument, is
novated to effect clearing with a central countespas a result of laws or regulations, if specific
conditions are met. The adoption of the amendmees shot have significant impact for the Group.

e IFRIC 21 "Levies" (effective for annual periods hlening on or after 17 June 2014)This
interpretation sets out the accounting for an @ian to pay a levy imposed by government thabis n
income tax. The interpretation clarifies that thigating event that gives rise to a liability taypa
levy (one of the criteria for the recognition ofiability according to IAS 37) is the activity degwed
in the relevant legislation that triggers the pagtnef the levy. The interpretation could result in
recognition of a liability later than today, pattiarly in connection with levies that are triggeey
circumstances on a specific date. The adoptioh@&imendment does not have significant impact for
the Group.

e Group of standards on consolidation and joint ayeaments (effective for annual periods beginning on
or after 1 January 2014):

The International Accounting Standards Board (“IABBias published five new standards on
consolidation and joint arrangements: IFRS 10, IFRSIFRS 12, IAS 27 (amendment) and IAS 28
(amendment). These amendments do not have sigrtificgact for the Group. The main provisions
are as follows:

— IFRS 10 "Consolidated Financial Statement&RS 10 replaces all of the guidance on control
and consolidation in IAS 27 and SIC 12. The newddad changes the definition of control
for the purpose of determining which entities skdoble consolidated. This definition is
supported by extensive application guidance thalremses the different ways in which a
reporting entity (investor) might control anothertity (investee). The revised definition of
control focuses on the need to have both powerdtineent ability to direct the activities that
significantly influence returns) and variable retsi(can be positive, negative or both) before
control is present. The new standard also incluglédance on participating and protective
rights, as well as on agency/ principal relatiopshi

— IFRS 11 "Joint Arrangements'IFRS 11 provides for a more realistic reflectiof joint
arrangements by focusing on the rights and obbtigatof the arrangement, rather than its legal
form. The types of joint arrangements are reduceiivo: joint operations and joint ventures.
Proportional consolidation of joint ventures is tanger allowed. Equity accounting is
mandatory for participants in joint ventures. Hasitthat participate in joint operations will
follow accounting much like that for joint assetsjoint operations today. The standard also
provides guidance for parties that participate amtj arrangements but do not have joint
control.

Notes to the consolidated financial statements
(12) / (67)



Hellenic Petroleum S.A.

Consolidated Financial Statements in accordande WRS
for the year ended 31 December 2014

(Al amounts in Euro thousands unless otherwisted)a

— IFRS 12 "Disclosure of Interests in Other Entitie$FRS 12 requires entities to disclose
information, including significant judgments andasptions, which enable users of financial
statements to evaluate the nature, risks and fiahmdfects associated with the entity's
interests in subsidiaries, associates, joint agam@nts and unconsolidated structured entities.
An entity can provide any or all of the above distires without having to apply IFRS 12 in
its entirety, or IFRS 10 or 11, or the amended EXSor 28.

— IFRS 10, IFRS 11 and IFRS 12 (Amendment) "Congdeliddinancial statements, joint
arrangements and disclosure of interests in othatities: Transition guidance" The
amendment to the transition requirements in IFR8s1ll and 12 clarifies the transition
guidance in IFRS 10 and limits the requirementprtvide comparative information for IFRS
12 disclosures only to the period that immediaplcedes the first annual period of IFRS 12
application. Comparative disclosures are not reglfor interests in unconsolidated structured
entities.

— IFRS 10, IFRS 12 and IAS 27 (Amendment) "Investergities". The amendment to IFRS 10
defines an investment entity and introduces anpiae from consolidationMany funds and
similar entities that qualify as investment enstigill be exempt from consolidating most of
their subsidiaries, which will be accounted forfat value through profit or loss, although
controlled. The amendments to IFRS 12 introducelassires that an investment entity needs
to make.

— 1AS 27 (Amendment) "Separate Financial Statemeftsls Standard is issued concurrently
with IFRS 10 and together, the two IFRSs superdéd 27 "Consolidated and Separate
Financial Statements". The amended IAS 27 preszritbee accounting and disclosure
requirements for investment in subsidiaries, joiehtures and associates when an entity
prepares separate financial statements. At the dame the Board relocated to IAS 27
requirements from IAS 28 "Investments in Associatead IAS 31 "Interests in Joint
Ventures" regarding separate financial statements.

— IAS 28 (Amendment) "Investments in Associates aimi Ventures"IAS 28 "Investments in
Associates and Joint Ventures" replaces IAS 28edtments in Associates". The objective of
this Standard is to prescribe the accounting feestments in associates and to set out the
requirements for the application of the equity rettwhen accounting for investments in
associates and joint ventures, following the issu&RS 11.

e IAS 19R (Amendment) “Employee Benefits” (effedtiveannual periods beginning on or after 1 July
2014) These narrow scope amendments apply to contifmitfrom employees or third parties to
defined benefit plans and simplify the accountiagdontributions that are independent of the number
of years of employee service, for example, emplay@#ributions that are calculated according to a
fixed percentage of salary. The adoption of the radmeent does not have significant impact for the
Group.

e Annual Improvements to IFRSs 2012 (effective fonwal periods beginning on or after 1 February

2015):

The amendments set out below describe the key elsangsix IFRSs following the publication of the
results of the IASB’s 2010-12 cycle of the annuapiovements project. The Group is currently
evaluating the impact the amendment will have sfifiancial statements.

— IFRS 2 “Share-based paymentThe amendment clarifies the definition of a ‘vegti
condition’ and separately defines ‘performance @md and ‘service condition’.

— IFRS 3 “Business combinations"The amendment clarifies that an obligation to pay
contingent consideration which meets the definitiba financial instrument is classified as a
financial liability or as equity, on the basis difiet definitions in IAS 32 “Financial
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instruments: Presentation”. It also clarifies thiktnon-equity contingent consideration, both
financial and non-financial, is measured at falueahrough profit or loss.

— IFRS 8 “Operating segmentsThe amendment requires disclosure of the judgesnmaide
by management in aggregating operating segments.

— IFRS 13 “Fair value measurementThe amendment clarifies that the standard does not
remove the ability to measure short-term receivabled payables at invoice amounts in cases
where the impact of not discounting is immaterial.

— |1AS 16 “Property, plant and equipmen#indIAS 38 “Intangible assets"Both standards are
amended to clarify how the gross carrying amourt #re accumulated depreciation are
treated where an entity uses the revaluation model.

— |IAS 24 “Related party disclosuresThe standard is amended to include, as a relateg, @n
entity that provides key management personnel aes\p the reporting entity or to the parent
of the reporting entity.

e Annual Improvements to IFRSs 2013 (effective fonwad periods beginning on or after 1 January

2015):

The amendments set out below describe the key elsaagthree IFRSs following the publication of
the results of the IASB’s 2011-13 cycle of the aanmprovements project. The Group is currently
evaluating the impact the amendment will have sfiiancial statements.

— IFRS 3 “Business combinationsThis amendment clarifies that IFRS 3 does not appptpe
accounting for the formation of any joint arrangemender IFRS 11 in the financial
statements of the joint arrangement itself.

— IFRS 13 “Fair value measurementThe amendment clarifies that the portfolio excapfio
IFRS 13 applies to all contracts (including norafigial contracts) within the scope of IAS
39/IFRS 9.

— 1AS 40 “Investment property'The standard is amended to clarify that IAS 40 I&RIS 3 are
not mutually exclusive.

e Annual Improvements to IFRSs 2014 (effective fonaad periods beginning on or after 1 January
2016):

The amendments set out below describe the key ekatogfour IFRSs. The improvements have not
yet been endorsed by the EU.

— IFRS 5 “Non-current assets held for sale and discared operations”.The amendment
clarifies that, when an asset (or disposal grosipgclassified from ‘held for sale’ to ‘held for
distribution’, or vice versa, this does not congéta change to a plan of sale or distribution,
and does not have to be accounted for as such.

— IFRS 7 “Financial instruments: DisclosuresThe amendment adds specific guidance to help
management determine whether the terms of an @amnaegt to service a financial asset which
has been transferred constitute continuing invokmmand clarifies that the additional
disclosure required by the amendments to IFRS Tsclbsure — Offsetting financial assets
and financial liabilities” is not specifically regad for all interim periods, unless required by
IAS 34.
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— IAS 19 “Employee benefits’The amendment clarifies that, when determiningdiseount
rate for post-employment benefit obligations, it tlee currency that the liabilities are
denominated in that is important, and not the agumhere they arise.

IAS 34 “Interim financial reporting” The amendment clarifies what is meant by theregfee
in the standard to ‘information disclosed elsewhipréne interim financial report’.

e |IFRS 11 (Amendment) “Joint Arrangement&ffective for annual periods beginning on or iafte
January 2016). This amendment requires an inveéstapply the principles of business combination
accounting when it acquires an interest in a japeration that constitutes a ‘business’. This
amendment has not yet been endorsed by the EU.

e IAS 16 and IAS 38§Amendments) “Clarification of Acceptable Methodt Depreciation and
Amortisatiori (effective for annual periods beginning on oreafii January 2016 his amendment
clarifies that the use of revenue-based methodsatoulate the depreciation of an asset is not
appropriate and it also clarifies that revenue @sggally presumed to be an inappropriate basis for
measuring the consumption of the economic benefitoodied in an intangible asset. These
amendments have not yet been endorsed by the EU.

e IFRS 10 and IAS 28 (Amendments) “Sale or Contrivutdf Assets between an Investor and its
Associate or Joint Venturgleffective for annual periods beginning on or mftelanuary 2016). These
amendments address an inconsistency between thzemgnts in IFRS 10 and those in IAS 28 in
dealing with the sale or contribution of assetsmMeein an investor and its associate or joint venture
The main consequence of the amendments is thdt gafa or loss is recognised when a transaction
involves a business (whether it is housed in aidigyy or not). A partial gain or loss is recogmise
when a transaction involves assets that do nottitoiesa business, even if these assets are haused
subsidiary. The amendments have not yet been ezdibssthe EU.

e |AS 27 (Amendment) “Equity Method in Separate faianstatements”(effective for annual periods
beginning on or after 1 January 2016). This amemdralows entities to use the equity method to
account for investments in subsidiaries, joint uee$ and associates in their separate financial
statements and clarifies the definition of sepafaancial statements. This amendment has not yet
been endorsed by the EU.

e |IFRS 15 “Revenue from Contracts with Customdieffective for annual periods beginning on or iafte
1 January 2017). IFRS 15 has been issued in Ma#.2l¥e objective of the standard is to provide a
single, comprehensive revenue recognition model dibr contracts with customers to improve
comparability within industries, across industréesl across capital markets. It contains princifies
an entity will apply to determine the measuremdmewenue and timing of when it is recognised. The
underlying principle is that an entity will recogairevenue to depict the transfer of goods or cesvi
to customers at an amount that the entity expectset entitled to in exchange for those goods or
services. The standard has not yet been endorsta: U.

e IFRS 9 “Financial Instruments” and subsequent amaedts to IFRS 9 and IFRS 7 (effective for
annual periods beginning on or after 1 January 201BRS 9 replaces the guidance in IAS 39 which
deals with the classification and measurement rdritial assets and financial liabilities and itoals
includes an expected credit losses model thatceplthe incurred loss impairment model used today.
IFRS 9 Hedge Accounting establishes a more priesiplased approach to hedge accounting and
addresses inconsistencies and weaknesses in trentconodel of IAS 39. The Group is currently
investigating the impact of IFRS 9 on its finangtdtements. The Group cannot currently early adopt
IFRS 9 as it has not been endorsed by the EU.

e IFRS 10, IFRS 12 and IAS 28 (Amendments) “Invedtrigmities: Applying the Consolidation
Exception” (effective for annual periods beginning on or mfteJanuary 2016). These amendments
clarify the application of the consolidation exdeptfor investment entities and their subsidiariEse
amendments have not yet been endorsed by the EU.
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e |AS 1 (Amendment)'Disclosure Initiative” (effective for annual periods beginning on or @|fte
January 2016). These amendments clarify guidanckA$h 1 on materiality and aggregation, the
presentation of subtotals, the structure of finalnsiatements and the disclosure of accountingipsli
The amendments have not yet been endorsed by the EU

2.2 Consolidation

(a) Subsidiaries

Subsidiaries are all entities (including structueadities) over which the group has control. Theugr controls
an entity when the group is exposed to, or hadsigfh variable returns from its involvement witie tentity and
has the ability to affect those returns througlpitsver over the entity. Subsidiaries are fully agitated from
the date on which control is transferred to theigrd’hey are deconsolidated from the date thatcbogases.

The Group applies the acquisition method of acdagrib account for business combinations. The cl@mation
transferred for the acquisition of a subsidiaryhis fair values of the assets transferred, thdlitias incurred to
the former owners of the acquiree and the equitgrésts issued by the Group. The consideratiorsfeared
includes the fair value of any asset or liabilitgsulting from a contingent consideration arranggmen
Identifiable assets acquired and liabilities anditicment liabilities assumed in a business comibnaare
measured initially at their fair values at the dsifion date. The Group recognises any non-corglinterest

in the acquiree on an acquisition-by-acquisitiosi®aeither at fair value or at the non-controllimgerest’s
proportionate share of the recognised amountseoitiqjuiree’s identifiable net assets. Acquisitielated costs
are expensed as incurred.

Any contingent consideration to be transferred H®y Group is recognised at fair value at the actpiistate.
Subsequent changes to the fair value of the caettingonsideration that is deemed to be an asdethdity is
recognised in accordance with IAS 39 either in iprof loss or as a change to other comprehensieenie.
Contingent consideration that is classified astgdsinot remeasured, and its subsequent settleisiantounted
for within equity.

Goodwill is initially measured as the excess ofdhgregate of the consideration transferred anéaithealue of
non-controlling interest over the net identifiablgsets acquired and liabilities assumed. If thissickeration is
lower than the fair value of the net assets ofstliesidiary acquired, the difference is recogniseprofit or loss
(Note 2.7).

Inter-company transactions, balances and unrealggéds on transactions between Group companies are
eliminated. Unrealised losses are also elimina®dfits and losses resulting from inter-companydgeations
that are recognised in assets are also eliminétecbunting policies of subsidiaries have been ckednghere
necessary to ensure consistency with the polideptad by the Group.

(b) Changes in ownership interests in subsidiawéhout change of control

Transactions with non-controlling interests that it result in loss of control are accounted foregsiity
transactions — that is, as transactions with thaewsvin their capacity as owners. The differendsvéen fair
value of any consideration paid and the releva@irestacquired of the carrying value of net assetshef
subsidiary is recorded in equity. Gains or lossegligposals to non-controlling interests are alEmrded in
equity.

(c) Disposal of subsidiaries

When the Group ceases to have control any retanteckst in the entity is re-measured to its falue at the
date when control is lost, with the change in dagyamount recognised in profit or loss. The fafue is the
initial carrying amount for the purposes of subsetly accounting for the retained interest as @oaiate, joint
venture or financial asset. In addition, any amsuypreviously recognised in other comprehensive rireon

respect of that entity are accounted for as ifgreup had directly disposed of the related assetmloilities.

This may mean that amounts previously recogniseattier comprehensive income are reclassified tditpyo
loss.
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(d) Associates

Associates are all entities over which the Group Isignificant influence but not control, generally
accompanying a shareholding of between 20% and 60%e voting rights. Investments in associates are
accounted for using the equity method of accountidgder the equity method, investments are initiall
recognised at cost and their carrying amount isegmed or decreased to recognise the investorig sifidhe
profit or loss of the investee after the date afuasition. The Group’s investment in associatetuithes goodwill
identified on acquisition (Note 2.7).

If the ownership interest in an associate is redumat significant influence is retained, only a podionate
share of the amounts previously recognised in atberprehensive income is reclassified to profiloss where
appropriate.

The Group’s share of its associates’ post-acqaisitprofit or loss is recognised in the statement of
comprehensive income, and its share of post-adiuisimovements in other comprehensive income is
recognised in other comprehensive income with aesponding adjustment to the carrying amount of the
investment. When the group’s share of losses iasmociate equals or exceeds its interest in theciass, the
group does not recognise further losses, unldsssiincurred legal or constructive obligations @dmpayments
on behalf of the associate.

The group determines at each reporting date wheltieee is any objective evidence that the investmethe

associate is impaired. If this is the case, thaigmalculates the amount of impairment as the rdiffee between
the recoverable amount of the associate and ityingrvalue and recognises the amount adjacenstaré of
profit (loss) of an associate” in the income staam

Profits and losses resulting from upstream and dtrwam transactions between the group and its iasseare
recognised in the Group’s financial statements dawolythe extent of unrelated investor’'s intereststhe

associates. Unrealised losses are eliminated uthesgansaction provides evidence of an impairnuérthe

asset transferred. Accounting policies of assogiteve been changed where necessary to ensursteongi
with the policies adopted by the Group. Dilutioningaand losses arising in investments in associates
recognised in the income statement.

(e) Joint arrangements

The group applies IFRS 11 to all joint arrangemebtsder IFRS 11 investments in joint arrangememnés a
classified as either joint operations or joint weat depending on the contractual rights and ditdigs of each
investor.

Joint ventures are accounted for using the equéathod. Under the equity method of accounting, edts in
joint ventures are initially recognised at cost anljusted thereafter to recognise the group’s sbhtke post-
acquisition profits or losses and movements inrotbenprehensive income. When the Group’s sharessis in

a joint venture equals or exceeds its intereshénjbint ventures, the Group does not recognisenduriosses,
unless it has incurred obligations or made paymemtsbehalf of the joint venture. Unrealised gains o
transactions between the Group and its joint vestare eliminated to the extent of the Group’sragtein the
joint venture. Unrealised losses are also elimohat@ess the transaction provides evidence of graimment of

the asset transferred. Accounting policies of joiehtures have been changed where necessary toeensu
consistency with the policies adopted by the Group.

A joint operation arises where the Group has rigbtthe assets and obligations of the operatior Ghoup
recognizes its share of the assets, obligationsniee and expenses of the jointly controlled opemnatncluding
its share of those held or incurred jointly, in leaespective line of its’ financial statements.

2.3 Segment reporting

Operating segments are reported in a manner censistith the internal reporting provided to the athi
operating decision-maker. The chief operating dewcisnaker, who is responsible for allocating resesrand
assessing performance of the operating segmergshé®n identified as the executive committee thaten
strategic decisions.
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2.4 Foreign currency translation
(a) Functional and presentation currency

Items included in the financial statements of eafcthe Group’s entities are measured using thezoakr of the
primary economic environment in which the entityemydes (the functional currency). The consolidéiteghcial
statements are presented in Euro, which is the gdunctional and presentation currency. Givert tie
Group’s primary activities are in oil refining athding, in line with industry practices, most oeudil and oil
product trading transactions are based on thenatenal reference prices of crude oil and oil patd in US
Dollars. Depending on the country of operatior, @roup translates this value to the local currgiityro in
most cases) at the time of any transaction.

(b) Transactions and balances

Foreign currency transactions are translated imoftinctional currency using the exchange rategaiieg at

the dates of the transactions or valuation whesmst are remeasured. Foreign exchange gains anes loss
resulting from the settlement of such transactiang from the translation at year-end exchange rafes
monetary assets and liabilities denominated in igorecurrencies are recognised in the statement of
comprehensive income in the financial statemerd timat is relevant to the specific transaction,epxavhen
deferred in other comprehensive income as quatifgash flow hedges and qualifying net investmedghks.

Changes in the fair value of monetary securitiesod@nated in foreign currency classified as avaddbr sale
are analysed between translation differences raguitom changes in the amortised cost of the sgguand
other changes in the carrying amount of the secufitanslation differences are recognized in profitloss
separately, and other changes in carrying amoente@ognized in other comprehensive income.

Translation differences on non-monetary financgseds and liabilities are reported as part of #irevilue gain
or loss. Translation differences on non-monetamgricial assets and liabilities such as equitied &efair value
through profit or loss are recognized in profil@ss as part of the fair value gain or loss. Tratish differences
on non-monetary financial assets, such as equdiassified as available for sale, are included theo
comprehensive income.

(c) Group companies

The results and financial position of all the Groantities that have a functional currency differénoim the
presentation currency are translated into the ptatsen currency as follows:

0] assets and liabilities for each statement of fir@nmosition presented are translated at the ofpsin
rate at the date of that statement of financialtjprs
(ii) income and expenses for each statement of compibemmcome are translated at average

exchange rates (unless this average is not a rallgoapproximation of the cumulative effect of
the rates prevailing on the transaction dates, hiichvcase income and expenses are translated at
the dates of the transactions); and

(iii) all resulting exchange differences are recognimemthier comprehensive income.

On consolidation, exchange differences arising fthentranslation of the net investment in foreigrem@tions,
and borrowings are taken to shareholders’ equitiieliva foreign operation is sold, exchange diffezsrtbat
were recorded in equity are recognised in the stane of comprehensive income as part of the gailoess on
sale.

Goodwill and fair value adjustments arising on #Huuisition of a foreign entity are treated as @ss@d
liabilities of the foreign entity and translatedthé closing rate. Exchange differences arisingracegnised in
other comprehensive income.
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2.5 Property, plant and equipment

Property, plant and equipment comprise mainly ldndldings (plant, the owned retail network anda$), oil
refineries, vessels and equipment. Property, @adtequipment are shown at historical cost lesaragtated
depreciation. Historical cost includes expenditha is directly attributable to the acquisitiontioé items.

Subsequent costs are included in the asset’'s ngrgyinount or recognised as a separate asset, Epapfe,
only when it is probable that future economic bésefssociated with the item will flow to the Groapd the
cost of the item can be measured reliably. Theytayramount of the replaced part is derecognisegais and
maintenance are charged to the income statemermcasred. Refinery turnaround costs that take place
periodically are capitalised and charged againsbrite on a straight line basis until the next sclestu
turnaround to the extent that such costs improvkeeithe useful economic life of the equipment tr i
production capacity.

Assets under construction are assets (mainly celat¢he refinery units) that are in the processasfstruction
or development, and are carried at cost. Cost dedwcost of construction, professional fees andradiirect
costs. Assets under construction are not depregiatethe corresponding assets are not yet awaiflablse.

Land is also not depreciated. Depreciation on assetalculated using the straight-line methodlkocate the
cost of each asset to its residual value oversiisnated useful economic life, as shown on theetdiglow for
the main classes of assets:

— Buildings 13 — 40 years
— Plant & Machinery

= Specialised industrial installations and Machinery 10 — 35 years

= Other equipment 5—10 years
— Motor Vehicles
= LPG and white products carrier vessels 8 — 25 years
= Other Motor Vehicles 5—10 years
— Furniture and fixtures
= Computer hardware 3 -5 years
= Other furniture and fixtures 4 — 10 years

Included in specialised industrial installations aefinery units, petrochemical plants, tank féiedi and petrol
stations. Based on technical studies performed,ettpeected useful life of the new refinery unitsefBina
refinery) has been estimated to be up to 35 y&#es.remaining useful economic life of other refminnits has
been reviewed and adjusted from 1 July 2013 amgmeral does not exceed 25 years.

Depreciation on refinery components (included witbpecialised industrial installations) is chargédtr the
commissioning phase is completed and the new mgfingits are ready for start-up and commercial afi@n. In
case of more complex projects such as the upgnadieery the commissioning process is a lengthier with a
number of activities for each unit separately drehtfor combination of units as systems. Oncerdtblachieve
start-up status with oil-in (i.e. operations witdeél stocks) temperature, pressure and catalystgpplied which
over a period of time bring the units to their natratate of operation and as intended to be usédr fhat,
units need to be tested for proper capacity anldl yierformance at which stage the unit is madelalviai for
proper commercial operation.

The assets’ residual values and estimated useduiogaic lives are reviewed and adjusted if apprdgriat the
end of each reporting period.
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If the asset’s carrying amount is greater thaneigsimated recoverable amount then it is written mow
immediately to its recoverable amount (Note 2.9).

Gains and losses on disposals are determined bparomg the proceeds with the carrying amount. Tlaese
included in the statement of comprehensive incoritleim/'Other operating income / (expenses) and ogzns
/ (losses)’.

2.6 Borrowing costs

Borrowing costs that are directly attributable e faicquisition, construction or production of aldfyiag asset
are added to the cost of the asset during the gpefitime that is required to complete and preplaecasset for
its intended use.

Borrowing costs are capitalised to the extent thatls are borrowed specifically for the purpos®lfiaining a
qualifying asset. To the extent that funds are dwed generally and used for the purpose of obtgimin
qualifying asset, the amount of borrowing costgjikle for capitalisation is determined by applyiag
capitalisation rate to the expenditures on thattagdl other borrowing costs are expensed as eclr

2.7 Intangible assets
(a) Goodwill

Goodwill represents the excess of the considerdtemmsferred over the Company's interest in netvalue of
the net identifiable assets, liabilities and cogeint liabilities of the acquiree and the fair vahfethe non-
controlling interest in the acquiree at the dataagfuisition. Gains and losses on the disposah @ity include
the carrying amount of goodwill relating to theignsold. In the event that the fair value of thenipany’s
share of the identifiable assets of the acquirdssigiary at the date of acquisition is higher thiaa cost, the
excess remaining is recognised immediately in tatement of comprehensive income.

Goodwill is allocated to cash-generating unitstfee purpose of impairment testing. The allocat®miade to
those cash-generating units or groups of cash-géngrunits that are expected to benefit from theimess
combination in which the goodwill arose, identifiegcording to operating segment. Goodwill impairtnen
reviews are undertaken annually or more frequeittlgyents or changes in circumstances indicatetantial
impairment. The carrying value of goodwill is compé to the recoverable amount, which is the higifiealue

in use and fair value less costs to sell. Any impant is recognised immediately as an expense sambti
subsequently reversed.

(b) Retail Service Stations Usage rights

Retail Service Stations Usage rights representounpfiump-sum amounts paid upon the signing to os/ér
such retail sites for the use and control of theise stations. Such payments are made to secaraling and
future revenues for the Group that were not avklabthe past and are therefore capitalised i ance with
IAS 38, Intangible Assets. They are amortised dlveilife of the acquired right.

(c) Licences and rights

License fees for the use of know-how relating te golypropylene plant have been recognized at aodt
capitalised in accordance with IAS 38, Intangibleséts. They have a definite useful life and areezhiat cost
less accumulated amortisation. Amortisation is paialculated using the straight-line method tocate the
cost of licences and rights over their estimatefuldives (15 years).

Licenses and rights also include Upstream Explonatights which are amortised over the period @& th
exploration period as per the terms of the relelieances.
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(d) Computer software

These include primarily the costs of implementihg {ERP) computer software program. Acquired coeput
software licences are capitalised on the basishefdosts incurred to acquire and bring to use fezific
software. These costs are amortised using thghbtriime method over their estimated useful liv&$a(5 years).

2.8 Exploration for and Evaluation of Mineral Resources

(a) Exploration and evaluation assets

During the exploration period and before a comnaéreiable discovery, oil and natural gas explomatand
evaluation expenditures are expensed. Geologichbanphysical costs as well as costs directly @ssatwith
an exploration are expensed as incurred. Explorgiroperty leasehold acquisition costs are capédliwithin
intangible assets and amortised over the periohedficence or in relation to the progress of thévdies if
there is a substantial difference.

(b) Development of tangible and intangible assets

Expenditure on the construction, installation ompdetion of infrastructure facilities such as ptaths, pipelines
and the drilling of commercially proven developmertlls is capitalized within tangible and intangitdssets
according to their nature. When development is deted on a specific field, it is transferred to gwotion
assets. No depreciation and/or amortization isgadthduring development.

(c) Oil and gas production assets

Oil and gas properties are aggregated exploratghexaluation tangible assets and development eipess
associated with the production of proved reserves.

(d) Depreciation/amortization

Oil and gas properties/intangible assets are digtegizamortized using the unit-of-production methddit-of-

production rates are based on proved developedvessevhich are oil, gas and other mineral reseestisnated
to be recovered from existing facilities using eumtr operating methods. Oil and gas volumes areicenes!
produced once they have been measured throughsrateustody transfer or sales transaction pointhea
outlet valve on the field storage tank.

(e) Impairment — exploration and evaluation assets

The exploration property leasehold acquisition €ast tested for impairment whenever facts andigistances
indicate impairment. For the purposes of assessapgirment, the exploration property leasehold &itjan
costs subject to testing are grouped with existiagh-generating units (CGUs) of production fieldattare
located in the same geographical region correspgrtdi each licence.

(f) Impairment — proved oil and gas properties am@angible assets

Proven oil and gas properties and intangible assetseviewed for impairment whenever events ongka in
circumstances indicate that the carrying amount matybe recoverable. An impairment loss is recagphifor
the amount by which the asset’s carrying amounéeds its recoverable amount. The recoverable ani®time
higher of an asset’s fair value less costs toasell value in use. For the purposes of assessingjrimgnt, assets
are grouped at the lowest levels for which theeesaparately identifiable cash flows.

2.9 Impairment of non-financial assets

Assets that have an indefinite useful life are sudgject to amortisation and are tested annuallynfigairment.
Assets that are subject to amortisation or deptieaiare tested for impairment whenever eventshanges in
circumstances indicate that the carrying amount maybe recoverable. An impairment loss is recaghifor
the amount by which the asset’s carrying amounéeds its recoverable amount. The recoverable ani®time
higher of an asset’s fair value less costs toaall value in use (discounted cash flows an assetpscted to
generate based upon management’s expectationfuoé feconomic and operating conditions). For thgppses
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of assessing impairment, assets are grouped #wlest levels for which there are separately idattie cash
flows (cash-generating units). Prior impairmentsnoh-financial assets (other than goodwill) ardeweed for
possible reversal at each reporting date.

2.10 Financial assets
2.10.1 Classification

The Group classifies its financial assets in tHe¥ang categories: at fair value through profitloss, held-to-
maturity, loans and receivables, and availablestde. The classification depends on the purposwffiich the
financial assets were acquired. Management detesmthe classification of its financial assets atiah
recognition and re-evaluates this designation atyereporting date.

(a) Financial assets at fair value through profitloss

A financial asset is classified in this categorpdfjuired principally for the purpose of sellingtihe short term
or if so designated by management. Derivatives adse categorised as ‘held for trading’ unless theg
designated as hedges. Assets in this categoryjassified as current assets if they are either fegldrading or
are expected to be realised within 12 months ofetie of the reporting period, otherwise they aessified as
non-current.

(b) Held to maturity investments

Held-to-maturity investments are non-derivativeafinial assets with fixed or determinable paymentkfixed
maturity that an entity has the positive intentamd ability to hold to maturity, other than thobkattthe entity
upon initial recognition designates as at fair eabhrough profit or loss, available for sale ornsaand
receivables.

(c) Loans and receivables

Loans and receivables are non-derivative finanagsdets with fixed or determinable payments thatrexe
guoted in an active market and with no intentiontrafling. They are included in current assets, [exéer
maturities greater than 12 months after the entiefeporting period. These are classified as norent assets.
Loans and receivables include “Trade and otheiivabkes” and “Cash and cash equivalents” in theestant of
financial position.

(d) Available-for-sale financial assets

Available-for-sale financial assets are non-dent that are either designated in this categonyodrclassified
in any of the other categories. They are includeddn-current assets unless management intendspose of
the investment within 12 months of the end of gqgorting period.

2.10.2 Recognition and measurement

Financial assets carried at fair value throughipeofd loss are initially recognised at fair vakmrd transaction
costs are expensed in the statement of compreleeinsiome.

Purchases and sales of financial assets are remupaon the trade-date — the date on which the Geonpnits
to purchase or sell the asset. Financial assetmiigdly recognised at fair value plus transanticosts for all
financial assets not carried at fair value thropgdfit or loss. Financial assets are derecogniseevihe rights
to receive cash flows from the investments haveredpor have been transferred and the Group hasfeiaed
substantially all risks and rewards of ownership.

Loans and receivables and held-to-maturity investmare carried at amortised cost using the effedtiterest
method. Realised and unrealised gains and loss#sgafrom changes in the fair value of the ‘Fin@hassets at
fair value through profit or loss’ category arelimted in the statement of comprehensive incomberperiod in
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which they have arisen. Changes in the fair valumonetary and non-monetary financial assets dladsas
available for sale are recognized in other compisive income. When securities classified as aviailédr sale
are sold or impaired, the accumulated fair valugisithents recognized in equity are included initftome
statement as “gains or loss from investment seesiit

The fair values of quoted investments are baseduorent bid prices. If the market for a financiakat is not
active (and for unlisted securities), the Groumlelsshes fair value by using valuation techniqUdwese include
the use of recent arm’s-length transactions, raefere€o other instruments that are substantiallysdmme and
discounted cash flow analysis refined to refleetifsuer’s specific circumstances.

2.10.3  Offsetting financial instruments

Financial assets and liabilities are offset andnsieamount reported in the balance sheet, whea tha legally
enforceable right to offset the recognized amoants there is an intention to settle on a net barsigalize the
asset and settle the liability simultaneously. Tdgally enforceable right must not be contingenfudore event
and must be enforceable in the normal course dhbss and in the event of default, insolvency arkbaptcy
of the company or the counterparty.

2.10.4 Impairment of financial assets
(a) Assets carried at amortized cost

The Group assesses at each end of the reportifafdpehether there is objective evidence that anfiia asset
or a group of financial assets is impaired. Impaintrtesting for receivables is described in notd 2.

(b) Assets classified as available for sale

In the case of equity securities classified aslaliba for sale, a significant or prolonged declimehe fair value
of the security below its cost is considered inedeining whether the securities are impaired. § anch

evidence exists for available-for-sale financiadeds, the cumulative loss — measured as the differbetween
the acquisition cost and the current fair valusslany impairment loss on that financial asset ipusly

recognised in profit or loss — is removed from &gaind recognised in the statement of compreherisoeme.

Impairment losses recognised in the statement wipcehensive income on equity instruments are narsed
through the statement of comprehensive income.

2.11 Derivative financial instruments and hedging activiies

As part of its risk management policy, the Grouitizaets currency and commodity derivatives to mitegéhe

impact of volatility in commodity prices and foreigxchange rates. Derivative financial instrumangsinitially

recognized at fair value on the date a derivatomract is entered into and are subsequently resaned at their
fair value. Changes in fair values of the derivatfinancial instruments are recognised at eachrtiegodate
either in the statement of comprehensive incomiea equity, depending on whether the derivativedsignated
as a hedging instrument, and if so, the natur@eitem being hedged. The Group designates cettainatives
as either:

(a) Hedges of the fair value of recognised assetsabilities or a firm commitment (fair value hedge);

(b) Hedges of a particular risk associated with a resagl asset or liability or a highly probable fast
transaction (cash flow hedge).

The Group documents, at the inception of the tretiea the relationship between hedging instrumemd
hedged items, as well as its risk management obgsctand strategy for undertaking various hedging
transactions. The Group also documents its assesshath at hedge inception and on an ongoing basis
whether derivatives that are used in hedging tictiss are highly effective in offsetting changedair values

or cash flows of hedged items.
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The instruments used for this risk management decicommodity exchange traded contracts (ICE futufal
refinery margin forwards, product price forward tants or options.

Cash flow hedges

The effective portion of changes in the fair vabfethese derivatives is recognized in other compmsive
income. The gain or loss relating to the ineffextiportion is recognized immediately in the statetmzn
comprehensive income within “Other operating incom@expenses) and other gains / (losses)”. Amounts
accumulated in equity are recycled in the staternémbmprehensive income in the periods when thigée
item affects profit or loss (i.e. when the foredaahsaction being hedged takes place) within Gbséles.

When a hedging instrument expires or is sold, bedge no longer meets the criteria for hedge adtwyrany
cumulative gain or loss existing in equity at thiate remains in equity and is recognized when tiredast
transaction is ultimately recognized in the stateinaodé comprehensive income. When a forecast traiogais no
longer expected to occur, the derivative is degteied and the cumulative gain or loss that waerteg in
equity is immediately transferred to the statem@ntomprehensive income within “Other operatingoime /
(expenses) and other gains / (losses)”.

Derivatives held for trading

The derivatives that do not qualify for hedge actmg are classified as held-for-trading and actedifor at
fair value through profit or loss. Changes in th& ¥alue of the derivative instruments that do goalify for
hedge accounting are recognized immediately irsthement of comprehensive income.

2.12 Government grants

Government grants related to Property, Plant andigioent received by the Group are initially recardes
deferred government grants and included in “Otbaglterm liabilities”. Subsequently, they are ctedito the
statement of comprehensive income over the uséfet lof the related assets in direct relationshbipthe
depreciation charged on such assets.

2.13 Inventories

Inventories comprise crude oil and other raw matgrirefined and semi-finished products, petrochals;
merchandise, consumables and other spare parts.

Inventories are stated at the lower of cost andrealisable value. Cost is determined using the thipn
weighted average cost method. The cost of finigimmtls and work in progress comprises raw matedaisct
labour, other direct costs and related productieerireads. It does not include borrowing costs. fdalisable
value is the estimated selling price in the ordinemurse of business, less estimated costs of atiopland
estimated costs necessary to make the sale. Spagegensumed within a year are carried as invgraod
recognized in profit or loss when consumed.

Under IEA and EU regulations, Greece has a politymaintaining 90 days of strategic stock reserves
(Compulsory Stock Obligations). This responsibilg passed on to all companies who import andisdhe
domestic market who have the responsibility to t@mnand finance the appropriate stock levels. h&tocks
are part of the operating stocks and are valuetti®@same basis.

2.14 Trade receivables

Trade receivables, which generally have 20-90 daysg, are recognised initially at fair value andssquently
measured at amortised cost using the effectivedstenethod, less provision for impairment. A psiom for
impairment of trade receivables is established wihene is clear evidence that the Group will notaiée to
collect all amounts due according to the origieafts of the receivables.
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Trade receivables include bills of exchange andngsory notes from customers.

Significant financial difficulties of the debtorrgbability that the debtor will enter bankruptcy fimancial
reorganisation and default or delinquency in payane considered indicators that the receivabimjsired.
The amount of the provision is the difference betwéhe asset’s carrying amount and the presene vaflu
estimated future cash flows, discounted at theimalgeffective interest rate. The amount of thevjsion is
recognised in the statement of comprehensive inc@amd is included in “Selling, Distribution and
Administrative expenses”.

If, in a subsequent period, the amount of the impant loss decreases and the decrease can bedrelate
objectively to an event occurring after the impannhwas recognised (such as an improvement ineb&ods
credit rating), the reversal of the previously mpaised impairment loss is recognised in the codat#d income
statement.

2.15 Cash and cash equivalents

Cash and cash equivalents includes cash in hapdsiig held at call with banks, other short-terghhy liquid
investments such as marketable securities andd@pesits with original maturities of three monthdess.

2.16  Share capital

Ordinary shares are classified as equity. Increateststs directly attributable to the issue of navares or
options are shown in equity as a deduction fronptioeeeds, net of tax.

2.17 Borrowings

Borrowings are recognised initially at fair valumt of transaction costs incurred. Borrowings atesequently
stated at amortised cost; any difference betweemptbceeds (net of transaction costs) and the ngtitemvalue
is recognised in the statement of comprehensiveniecover the period of the borrowings using theaife
interest rate method.

Fees paid on the establishment of loan facilitresracognised as transaction costs of the loametextent that it
is probable that some or all of the facility wik ldrawn down. In this case, the fee is deferred tivg draw-

down occurs. To the extent there is no evidenceitlig probable that some or all of the facilitylivibe drawn

down, the fee is capitalised as a pre-paymenidaidity services and amortised over the periotheffacility to

which it relates.

Borrowings are classified as current liabilitiedass the Group has an unconditional right to deédtlement of
the liability for at least 12 months after the eridhe reporting period. At the end of the repartperiod payable
amounts of bank overdrafts are included within baings in current liabilities on the statement wfahcial
position. In the statement of cash flows bank onadtd are shown within financing activities.

2.18 Current and deferred income tax

The tax expense for the period comprises curredt @aferred tax. Tax is recognised in the statenaént
comprehensive income, except to the extent thatates to items recognized directly in equitythis case, the
tax is also recognized in equity.

The current income tax charge is calculated orbdsss of the tax laws enacted or substantivelytedaat the
end of the reporting period in the countries whtiee Group’s subsidiaries and associates operatg@merate
taxable income. Management periodically evaluatestijpns taken in tax returns with respect to $ituns in
which applicable tax regulation is subject to iptetation and establishes provisions where appatgpon the
basis of amounts expected to be paid to the tdoaities.
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Deferred income tax is provided in full, using ttability method, on temporary differences arisimgfween the
tax bases of assets and liabilities and their agagramounts in the consolidated financial statesefhe
deferred income tax is not accounted for if it @sifrom initial recognition of an asset or lialyilin a
transaction, other than a business combination, aéhathe time of the transaction does not affetheei
accounting or taxable profit or loss. Deferred meotax is determined using tax rates (and lawg)hhee been
enacted or substantially enacted by the end ofdherting period and are expected to apply wherrd¢tated
deferred income tax asset is realised or the daféncome tax liability is settled.

Deferred income tax assets are recognised to ttentethat it is probable that future taxable profitl be
available against which the temporary differenaas lge utilised.

Deferred income tax assets and liabilities areedfighen there is a legally enforceable right teetffcurrent tax
assets against current tax liabilities and wherdéferred income tax assets and liabilities relai@come taxes
levied by the same taxation authority on eithertthable entity or different taxable entities, wéhnere is an
intention to settle the balances on a net basis.

2.19 Employee benefits
(a) Pension obligations

The Group participates in various pension schemies.payments are determined by the local legisiaind the
funds’ regulations. The Group has both defined fieard defined contribution plans.

A defined benefit plan is a pension plan that defian amount of pension benefit that an employ#eegeive
on retirement, usually dependent on one or moteifasuch as age, years of service and compensation

A defined contribution plan is a pension plan und&ich the Group pays fixed contributions into paate
entity. The Group has no legal or constructive gdilbns to pay further contributions if the fundedaot hold
sufficient assets to pay all employees the beneditging to employee service in the current andrgreriods.

For defined contribution plans, the Group pays gbuations to publiclyadministered Social Security funds on a
mandatory basis. The Group has no further paymbligations once the contributions have been palie T
contributions are recognised as employee benefiermses when they are due. Prepaid contributions are
recognised as an asset to the extent that a clasturer a reduction in the future payments is add.

The liability recognised in the statement of finah@osition in respect of defined benefit penspans is the
present value of the defined benefit obligatiothatend of the reporting period, less the fair galfiplan assets.
The defined benefit obligation is calculated anlyubly independent actuaries using the projected craidit
method. The present value of the defined benefigation is determined by discounting the estimafigtdire
cash outflows using interest rates of high-qualityporate bonds that are denominated in the curienahich
the benefits will be paid, and that have terms #tumity approximating to the terms of the relateshgion
liability.

The current service cost of the defined benefinplacognised in the income statement in employsreefit

expense, except where included in the cost of aataseflects the increase in the defined bendfigation

resulting from employee service in the current ydmmefit changes curtailments and settlements. ridie
interest cost is calculated by applying the distoate to the net balance of the defined benefigation and

the fair value of plan assets.

Actuarial gains and losses arising from experiadjestments and changes in actuarial assumptiensharged
or credited to equity in other comprehensive incamtde period in which they arise.

Past-service costs are recognised immediatelyeimitome statement.
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(b) Termination benefits

Termination benefits are payable when employmernerisiinated by the Group before the normal retingme
date, or whenever an employee accepts voluntaryndgthcy in exchange for these benefits. The Group
recognises termination benefits at the earlieheffollowing dates: (a) when the Group can no longéhdraw

the offer of those benefits; and (b) when the gmétognises costs for a restructuring that is iwithe scope of
IAS 37 and involves the payment of termination bigseln the case of an offer made to encouragentary
redundancy, the termination benefits are measuaséd on the number of employees expected to atiwept
offer. Benefits falling due more than 12 monthsathe end of the reporting period are discountetheir
present value.

(c) Share-based compensation

The Group operates a shares option plan. Thedaialint to be expensed over the vesting periodtesmeed

by reference to the fair value of the options gednit the date of granting. Non-market vestingdd@ns are
included in assumptions about the number of optihasare expected to vest. At each reporting degiwd, the
entity revises its estimates of the number of otithat are expected to vest. It recognises thadémpf the
revision of original estimates, if any, in the staent of comprehensive income, with a corresponding
adjustment to equity.

When the options are exercised, the Company isseesshares. The proceeds received net of any lgirect
attributable transaction costs are credited toesbapital (nominal value) and share premium whenotbtions
are exercised.

2.20 Trade and other payables

Trade and other payables are recognised initidlfgia value and are subsequently measured at &®drtost
using the effective interest method. Accounts pleyabe classified as current liabilities if paymentiue within
one year or less. If not, they are presented ascoment liabilities.

2.21 Provisions

Provisions for environmental restoration, restrriay costs and legal claims are recognised whesn:Ghoup
has a present legal or constructive obligation esalt of past events; it is probable that anlowtbf resources
will be required to settle the obligation; and #maount has been reliably estimated. Restructuriogigions
comprise lease termination penalties and emplogemination payments. Provisions are not recognfeed
future operating losses.

Provisions are measured at the present value cdgesment’s best estimate of the expenditure requirsettle
the present obligation at the end of the reportiagod. The discount rate used to determine theeprtevalue
reflects current market assessments of the timeevafl money and the increases specific to theliiabi

2.22  Environmental liabilities

Environmental expenditure that relates to currentuture revenues is expensed or capitalised asopppte.
Expenditure that relates to an existing conditiansed by past operations and that does not cotgribicurrent
or future earnings is expensed.

The Group has an environmental policy which congpliéth existing legislation and any obligationsuléag
from its environmental and operational licencesorder to comply with all rules and regulationsg tAroup has
set up a monitoring mechanism in accordance wighréguirements of the relevant authorities. Furtioee,
investment plans are adjusted to reflect any knfwtare environmental requirements. The above meato
expenses are estimated based on the relevant emérgal studies.
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Liabilities for environmental remediation costs aeeognised when environmental assessments or-afgaare
probable and the associated costs can be reasomatiigated. Generally, the timing of these provisio
coincides with the commitment to a formal plan ofien or, if earlier, on divestment or on closufdractive
sites. The amount recognised is the best estinfateecexpenditure required. If the effect of thmei value of
money is material, the amount recognised is thegmtevalue of the estimated future expenditure.

2.23 Revenue recognition

Revenue comprises the fair value of the sale oflg@md services, net of value-added tax and angee®aties,
rebates and discounts. Revenue is recognised &xthat that it is probable that the economic bigneiill flow
to the Group and the revenue can be reliably meds&evenue is recognised as follows:

(a) Sales of goods — wholesale

Revenue on sale of goods is recognised when tinéfisant risks and rewards of ownership of the gobdve
passed to the buyer, the Group has delivered tbdupts to the customer, the customer has accepted t
products and collectability of the related receleahs reasonably assured.

(b) Sales of goods — retail

Sales of goods are recognised when a Group erdgydelivered products to the customer, the custdrasr
accepted the products and collectability of thatesl receivables is reasonably assured.

(c) Sales of services

For sales of services, revenue is recognised imtl®unting period in which the services are resdleby
reference to stage of completion of the specifims$action and assessed on the basis of the aeites
provided as a proportion of the total servicesa@lovided.

(d) Interest income

Interest income is recognised using the effectiverest method. When a receivable is impaired,Ghaup
reduces the carrying amount to its recoverable amdaeing the estimated future cash flow discourded
original effective interest rate of the instrumaard continues unwinding the discount as interesire.

(e) Dividend income

Dividend income is recognised when the right teree payment is established.

2.24 Leases

Leases of property plant and equipment, where theu has substantially all the risks and rewards of
ownership, are classified as finance leases. Fenbrases are capitalised at the lease’s inceptidredower of
the fair value of the leased property and the piegalue of the minimum lease payments. Each Ipagment is
allocated between the liability and finance chargess to achieve a constant periodic rate ofésteon the
finance balance outstanding. The correspondingatestiligations, net of finance charges, are inalde
“Borrowings”. The interest element of the finanaesttis charged to the statement of comprehensiv@nie
over the lease period so as to produce a constaioidic rate of interest on the remaining balanfcéhe liability

for each period. The property, plant and equipraequired under finance leases are depreciatedtioweshorter

of the asset’s useful life and the lease term.

Leases where the lessor retains substantially mifis@nt portion of the risks and rewards of owigpsare
classified as operating leases. Payments made wpdeating leases (net of any incentives receiverh fthe
lessor) are charged to the statement of compreleisiome on a straight-line basis over the peoitithe lease.
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2.25 Dividend distribution

Dividend distribution to the Group’s shareholdeysdcognised as a liability in the Group’s finahsiatements
in the period in which the dividends are approvedhe Group’s Shareholders’ General Meeting.

2.26  Changes in accounting policies

The Group adopted the new standards on consolidatid joint arrangements (IFRS 10, IFRS 11, IFR&ri®
the amendments in IAS 27 and IAS 28). The adoptibthe standards did not result in changes in Group
structure; however additional disclosures for Gis@ssociates have been included in Note 8.

The Group also adopted IFRIC 21 “Levies”, whichssatit the accounting for an obligation to pay g léthat

liability is within the scope of IAS 37 “ProvisiohsT he interpretation addresses what the obligaginent is that
gives rise to pay a levy and when a liability slibbé recognised. The adoption of the standard dmdted in
additional provisions booked within Current incorax liabilities, which are however not material fiire

Group.

The adoption of the amendments in IAS 32 “Finanitiatruments: Presentation”, IAS 36 “Recoverabl@ant
disclosures for non-financial assets”, IAS 39 “Fio@l Instruments: Recognition and Measurement” [&%119
(revised 2011) “Employee Benefits” did not havensfigant impact for the Group.

2.27 Comparative figures

Where necessary, comparative figures have beeasgfibd to conform to changes in presentatiohéncturrent
year.

3 Financial risk management

3.1 Financial risk factors

The Group’s activities are primarily centred arouitsl Downstream Refining (incl. Petrochemicals) &
Marketing assets; with secondary activities retatin, exploration of hydrocarbons and power gelraand
trading. As such, the Group is exposed to a vanétiinancial and commodity markets risks includiiogeign
exchange and commodity price risk, credit riskyikity risk, cash flow risk and interest-rate rigk.line with
international best practices and within the contefkiocal markets and legislative framework, theo@’'s
overall risk management policies aim at reducingsjide exposure to market volatility and / or natigg its
adverse effects on the financial position of the@prto the extent possible. In general, the keyofacthat
impact the Group’s operations are summarised &sifsl

Greek Macros:During the previous years the Group faced exceptichallenges and increased cost of doing
business (higher cost of funding, increased suppsgs) mainly as a result of the economic crisi€iaece and
the political uncertainty. In 2014 these challengemained, albeit with a less profound impact, igsss of
improvement appeared in certain areas (macro emvieat, funding and supply cost). Following six eaf
consecutive decline, GDP grew for the first tim&014 by +0.8%. In line with GDP evolution, domedtiels
consumption grew for the first time since 2009yeni by heating gasoil. Motor fuels demand for 28d@ained

at the same level as in 2013 since the declinkérfitst half of the year was offset in the sechatf, supported
by tourism and increased economic activity. Ingeeond quarter of 2014, Hellenic Republic, Greakkband a
number of large corporates, including Hellenic Bleim were able to access international capitaketarand
raise funds, improving liquidity in the economy ashdving funding costs lower. The improvement igulidity
and funding conditions had in turn a positive efffet the cost of supply, as not only the risk geodif Greece in
international commodity markets improved but addisil liquidity made it easier to gain access to enor
suppliers. Notwithstanding the above and given rdgent discussions between the Hellenic Republi an
international institutional authorities, risks reémas regards the continued economic stability ine@e. These
risks relate to the new agreement that will be medcbetween the Hellenic Republic and its inteometi
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lenders, which could have an impact on the cousifognking system, its fiscal policy and the implatagon of
structural reforms. These factors are beyond tlwai®s control, however management continually ssesethe
situation and its possible impact, in order to eaghat timely actions and initiatives are undestalso as to
minimize any impact on the Group’s business andaijmns.

Currency:In terms of currency, the Group’s business is nadliuhedged against the risk of having a different
functional currency. All petroleum industry transans are referenced to international benchmarktesifor
crude oil and oil products in USD. All internatidqurchases and sales of crude oil and productsarducted

in USD and all sales into local markets are eithedSD prices or converted to local currency focamting
and settlement reasons using the USD referencleeodite of the transaction.

Prices: Commodity price risk management is supervised Wisk Management Committee which includes
Finance and Trading departments’ Senior Manager&mt-commodity price risk management is carriedlyut
the Finance Department under policies approvechbyBoard of Directors. The Finance Department iflest
and evaluates financial risks in close co-operatigh the Group’s operating units.

Securing continuous crude oil supplie§inancial results for the period ended 31 Decen2fdr have been
affected by a number of factors that impacted theu@'s trading, working capital requirements, coSsupply
and in turn funding and liquidity requirementstte first months of 2014, political developmemtsraq, Libya
and Ukraine, kept global benchmark prices at hilels ($105-115/bbl) and the availability of centaipes of
crude curtailed in the European and more partibuldre Mediterranean market. These developments wer
added to the EU/US sanctions on Iranian crude ieghas 2012, as well as the reduced supply of JRissian
export crude) tceurope and especially the Med. The combinationhes¢ events kept the discount of Urals
versus Brent (a proxy for sweet-sour differentialsjow levels for most of the first half, signiictly increasing
the cost of supply for sour crudes. These typexrades typically represent a significant part e tnude feed

for complex refiners such as Hellenic Petroleumjusting to these challenges, the Group changeddt&ing
capital supply chain achieving uninterrupted operetand supply of the Greek market, albeit withramease

in the cost of supply. In the second half of tharydncreased crude supply, driven by US shald/taih
production, combined with increased productionragland the weakening of the Euro led to a shasp ar oil
prices with global benchmarks declining by morent®% compared to June 2014 peak (from $115/bbl to
$57/bbl). These developments led to lower cost rofle, for both sweet and sour grades, improving the
competitive position of Med refiners vs. their giblpeers and leading to higher refining marginseialwith a
significant one off inventory loss.

Debt and Refinancing Operation&iven financial market developments since 201&, kby priorities of the
Group have been the management of the Assets’ afidlities’ maturity profile, funding with respedd the
completion of its strategic investment plan andiitiify risk for operations. As a result of thesey kwiority
initiatives and in line with its medium term finang plan, the Group has maintained a mixture ofjloerm,
medium term and short term credit facilities byitgkinto consideration bank and debt capital ma'ketedit
capacity as well as cash flow planning and commakreiquirements. As a result, approximately 60%otdl
debt is financed by medium to long term committeetiit lines while the rest is financed by shortrtevorking
capital credit facilities. During 2014, the Groupshissued two new Eurobonds, a $400 million twor yea
Eurobond maturing in May 2016 and a €325 milliarefyear Eurobond in July 2019. The cost of the isgaes
was significantly lower compared to the marginahdoterm cost of funding one year ago, reflecting
improvements in both country risk and company funeatals. Furthermore, during 2014 the Group
renegotiated term and other credit facilities icess of €2 billion with core relationship banks awthieved
improved terms regarding cost, maturity profile aggheral terms and conditions. Thus, in 2014 theu@r
continued to diversify its funding sources, optieits debt liability portfolio, extend the debt miaty profile
and reduce financing costs. Additional informatisrdisclosed in paragraph (c) Liquidity risk belewd Note
16.

Capital managemenfThe second key priority of the Group has been tla@agement of Assets. Overall the
Group has around €2,9 billion of capital employelich is driven from working capital, investment fired
assets and its investment in DEPA Group. Curresgtashave been reduced mainly as a result of gnéfisant
decline in oil prices in the second half of 201éspite the increased refined products volumes mextiand
sold. These are mainly funded with current lial@$t (incl. short term bank debt) which is used it@mrice
working capital (inventories and receivables). Aseault of the Group’s investment plan, during period
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2007-2012, debt level has increased to 40-50% tai wapital employed while the rest is financedotigh

shareholders equity. The Group has started redutsnget debt levels through utilization of the reimental
operating cashflows, post completion and operatiothe new Elefsina refinery, and plans to redinesé even
further with the expected sale proceeds of itsestakDESFA, which is expected to lead to lower DiebEquity

ratio, better matched Asset and Liability matugtgfiles as well as lower financing costs.

(a) Market risk
(i) Foreign exchange risk

As explained in note 2.4 “Foreign currency translhdt the functional and presentation currencyha Group is
the Euro. However, in line with industry practiae all international crude oil and oil trading transons,
underlying commaodity prices are based on internatioeference prices quoted in US dollars.

Foreign currency exchange risk arises on threestgpexposure:

— Financial position translation risk: Most of the inventory held by the Group is repdrire Euro while
its underlying value is determined in USD. Thugossible devaluation of the USD against the Euro
leads to a reduction in the realisable value oéimury included in the statement of financial posit
In order to manage this risk, a significant parthef Group’s payables (sourcing of crude oil orditye
as well as borrowings is denominated in USD prawgdan opposite effect to the one described above.
It should be noted however, that while in the cals&lSD devaluation the impact on the statement of
financial position is mitigated, in cases of USDpegeiation the mark-to-market valuation of USD-
denominated debt liabilities leads to a reportadifm exchange loss, with no compensating bengfit a
stocks continue to be included in the statemerfinaincial position at cost. It is estimated thaBat
December 2014 if the Euro had weakened againstUShelollar by 5% with all other variables held
constant, pre-tax results would have been apprdeign£38 million lower, as a result of foreign
exchange losses on translation of US dollar-denataéhreceivables, payables, cash and borrowings.

— Gross Margin transactions and translation risk: The fact that most of the transactions in crude oi
and oil products are based on international PI&t8® prices leads to exposure in terms of the Gross
Margin translated in Euro. Market volatility hasgatted adversely on the cost of mitigating this
exposure; as a result the Group did not activetighematerial amounts of the Gross margin exposure.
This exposure is linearly related to the Gross mmaofithe Group in that the appreciation/ deprécrat
of Euro vs. USD leads to a respective translati@s/ (gain) on the period results.

— Local subsidiaries exposure:Where the Group operates in non-Euro markets tiseam additional
exposure in terms of cross currency translatiomwbéeh USD (price base), Euro reporting currency and
local currency. Where possible the Group seeksdnage this exposure by transferring the exposure
for pooling at Group levels. Although material focal subsidiaries’ operations, the overall expesur
is not considered material for the Group.

(ii) Commaodity price risk

The Group’s primary activity as a refiner involegosure to commodity prices. Changes in curreffdrovard
absolute price levels vs acquisition costs afféet value of inventory while exposure to refining rgias
(combination of crude oil and product prices) dffixe future cash flows of the business.

In the case of price risk, the level of exposurddatermined by the amount of priced inventory eariat the end
of the reporting period. In periods of sharp pdeeline, as Group policy is to report its inventatythe lower of
historical cost and net realisable value, results a@fected by the reduction in the carrying vabfethe
inventory. The extent of the exposure relates tliyeo the level of stocks and rate of price deseearlhis
exposure is partly hedged with paper derivativeth extent that the cost of such instruments issiciered
attractive from a risk-return point of view and mdi to the structure of the market (contango vs.
backwardation) as well as credit capacity for ldaged transactions.
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Refining margin exposure relates to the absolutellef margin generated by the operation of thénesfes.
This is determined by Platt's prices and variesaodaily basis; as an indication of the impact te @roup
financial results, a change in the refinery mardjias a proportionate impact on the Group’s profitgbWhere
possible, the Group aims to hedge the part ofritslycction which will be sold in the future and henill be
exposed to forward pricing, thus generating higivére risk upon completion of the sale. This, hogrevs not
possible to do in all market conditions, such dmekwardated market structure, where future pracesbelow
their spot levels, or when there is no credit capdor derivatives transactions.

(i) Cash flow and fair value interest rate risk

The Group’s operating income and cash flows aremmaterially affected by changes in market interagts,
given the low level of prevailing reference ratBsrrowings issued at variable rates expose the tolcash
flow interest rate risk, while borrowings issuediatd rates expose the Group to fair value interate risk. The
majority of the Group’s borrowings are at fixedasibf interest. Depending on the levels of net debny given
period of time, any change in the base interesSrfEEURIBOR or LIBOR), has a proportionate impacttioe
Groups results. At 31 December 2014, if interestg@n Euro denominated borrowings had been 0,g¥ehi
with all other variables held constant, pre-taxfipfor the year would have been Euro €11 milliomver.

(b) Credit risk

Credit risk is managed on a Group basis. Creditaisses from cash and cash equivalents, derivéitiamcial
instruments and deposits with banks and finanaiatitutions, as well as credit exposures to whddesa
customers, including outstanding receivables andnnoitted transactions. If wholesale customers are
independently rated, these ratings are used. Otberf'there is no independent rating, risk conéissesses the
credit quality of the customer, taking into accoitst financial position, past experience and otfaators.
Individual risk limits are set based on internakaternal ratings in accordance with limits setwy board. The
utilisation of credit limits is regularly monitore®ales to retail customers are settled in cashsorg major
credit cards.

Due to market conditions, the approval of credikris subject to a more strict process involvinglalels of
senior management. A Group credit committee mositoaterial credit exposures on a Group wide b&ss.
Note 11 for further disclosure on credit risk.

(c) Liquidity risk

Prudent liquidity risk management entails maintagnsufficient cash reserves and financial headrdabrough
committed credit facilities. Due to the dynamicuratof the underlying businesses, the Group ainmeaimtain
flexibility in its funding operations through theeiof cash and committed credit facilities.

Where deemed beneficial to the Group, and in otdesichieve better commercial terms (eg. betterimgjc
higher credit limits, longer payment terms), theo@r provides short term letters of credit or gutearfor the
payment of liabilities arising from trade creditofhiese instruments are issued using the Groujssirex credit
lines with local and international Banks, and ambjact to the approved terms and conditions of eahk,
regarding the amount, currency, maximum tenoratethl etc. To the extent the liabilities covereatemalise
before the balance sheet date, they are includgetibalance sheet under trade creditors.

In 2013, the Group refinanced a significant portdiits maturing credit facilities and also isswe@500 million
four- year Eurobond with an annual coupon of 8%umag in May 2017. During 2014, the Group took
advantage of the improved conditions in the intéomal debt capital markets and the Greek bankiagkat
following the successful recapitalisation of thee€t banks, in order to reduce its interest cosgrdify its
funding mix and extend its debt maturity profilehelkey pillars of the Group’s liquidity risk managent
strategy in 2014 were the following:

() In July 2014 the Group proceeded with the earlyuntdry prepayment and partial refinancing of its
syndicated €605 million term credit facility matugiin January 2016 (balance outstanding as of July
2014: €552million) with similar type facilities (6@ million), which were more reflective of recent
market and Group financial conditions.
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(i) The Group issued two additional unrated Eurobosdsléows:
. A $400 million two-year Eurobond was issued in M&14 with an annual coupon of 4,625%.
. A €325 million five-year Eurobond was issued inyJdD14 with an annual coupon of 5,25% at
99,5% of par value.

Further details of the relevant loans and refinaggilans are provided in Note 16.

The table below analyses the Group’s financialilithds and net-settled derivative financial liabds into
relevant maturity groupings based on the remainpegiod at the statement of financial position t@ th
contractual maturity date. The amounts disclosetiértable are the contractual cash flows. Baladaeswithin
12 months equal their carrying balances as thedbgfadiscounting is not significant.

Lessthan1 Betweenl Between: Over 5
year and 2 years and 5 years years

31 December 2014
Borrowings 1.319.126 507.702  1.433.120 116.016
Finance lease liabilities 1.010 921 2.575 2.246
Derivative financial instruments 60.087 - - -
Trade and other payables 2.629.615 - - -
31 December 2013
Borrowings 1.453.339 227.404  1.080.939 168.897
Finance lease liabilities 1.069 1.010 2.686 3.056
Derivative financial instruments - - - -
Trade and other payables 2.076.816 - - -

The amounts included in the table are the contahctudiscounted cash flows.
3.2 Capital risk management

The Group’s objective with respect to capital dmoe, which includes both equity and debt fundiiggto
safeguard its ability to continue as a going com@ard to have in place an optimal capital structtom a cost
perspective.

In order to maintain or adjust the capital struefuthe Group may adjust the amount of dividendsl pai
shareholders, return capital to shareholders, issueshares or sell assets to reduce debt.

Consistent with the industry convention, the Gramgnitors capital structure and indebtedness leorlshe
basis of the gearing ratio. The ratio is calculadésdnet debt divided by total capital employed. Nebt is
calculated as total borrowings (including “curremd non-current borrowings” as shown in the stateénoé
financial position) less “Cash & cash equivalentsid, “Available for Sale financial assets”. Totalpdal
employed is calculated as “Total Equity” as showihie statement of financial position plus net debt

The gearing ratios at 31 December 2014 and 2018 agfollows:

As at
31 December 201 31 December 2013

Total Borrowings (Note 16) 2.989.640 2.650.188
Less: Cash, Cash Equivalents and restricted déste (L2) (1.847.842) (959.602)
Less: Available for sale financial assets (No® 3. (1.547) (1.163)
Net debt 1.140.249 1.689.423
Total Equity 1.728.546 2.214.466
Total Capital Employed 2.868.795 3.903.888
Gearing ratio 40% 43%
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3.3 Fair value estimation

The table below analyses financial instrumentsiedrat fair value, by valuation method. The differkevels are
defined as follows:

e Quoted prices (unadjusted) in active markets feniital assets or liabilities (level 1).

e Inputs other than quoted prices included withineleV that are observable for the asset or liability
either directly (that is, as prices) or indiredtlyat is, derived from prices) (level 2).

e Inputs for the asset or liability that are not lthem observable market data (that is, unobservable
inputs) (level 3).

The following table presents the Company’s assedsliabilities that are measured at fair value aC&cember
2014:

Total

Level 1 Level 2 Level 3  balance
Assets

Derivatives held for trading
Derivatives used for hedging -
Available for sale financial assets 1.547

1.547 - - 1.547
Liabilities
Derivatives held for trading - - - -
Derivatives used for hedging - 60.087 - 60.087
- 60.08" - 60.08’

The following table presents the Group’s assets |@fudities that are measured at fair value atCBdcember
2013:

Total
Level 1 Level 2 Level 3 balance
Assets
Derivatives held for trading - - - -
Derivatives used for hedging - 5.263 - 5.263
Available for sale financial assets 1.163 - - 1.163
1.163 5.263 - 6.426
Liabilities

Derivatives held for trading
Derivatives used for hedging

The fair value of financial instruments traded atiee markets is based on quoted market pricekeabalance
sheet date. A market is regarded as active if guptEes are readily and regularly available frameachange,
dealer, broker, industry group, pricing service, regulatory agency and those prices represent laah
regularly occurring market transactions on an aflerigith basis. These instruments are includedviel t&.

The fair value of financial instruments that ard traded in an active market (for example, overdbanter
derivatives) is determined by using valuation téghes. These valuation techniques maximise the afise
observable market data where it is available amyg as little as possible on entity specific estiesatlf all
significant inputs required to fair value an instent are observable, the instrument is includdevial 2.
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If one or more of the significant inputs is not dd®n observable market data, the instrument laded in level
3.

Specific valuation techniques used to value finalHoistruments include:
e Quoted market prices or dealer quotes for similatruments.

e The fair value of commodity swaps is calculatedh@spresent value of the estimated future cashsflow
based on observable yield curves.

For the years ended 31 December 2014 and 31 Dec@®bg, there were no transfers between levels.

The fair value of Euro and US$ denominated Euroboasl at 31 December 2014 was €1.059 million (31
December 2013 €522 million), compared to its boakie of €1.133 million (31 December 2013 €490 )i
The fair value of the remaining borrowings approxies their carrying value, as the effect of distimgnis
insignificant. The fair values of borrowings arehim level 2 of the fair value hierarchy.

The fair value of the following financial assetsldiabilities approximate their carrying amount:

e Trade and other receivables
e Cash and cash equivalents
e Trade and other payables

4 Critical accounting estimates and judgements

Estimates and judgements are continuously evaluateldare based on historical experience as adjdsted
current market conditions and other factors, inicigdexpectations of future events that are beliet@de
reasonable under the circumstances.

The Group makes estimates and assumptions congaherfuture. The resulting accounting estimatdg by

definition, seldom equal the related actual resdlte estimates and assumptions that have a signifrisk of
causing a material adjustment to the carrying ansoahassets and liabilities within the next finahgear are
addressed below.

(&) Income taxes

Estimates are required in determining the provis@nincome taxes that the Group is subjected tdifierent
jurisdictions. This requires significant judgemehhere are some transactions and calculations fachathe
ultimate tax determination is uncertain. The Graapognises liabilities for anticipated tax issuesdud on
estimates of whether additional taxes will be difbere the final tax outcome of these matters ieiht from
the amounts that were initially recorded, suchedéhces will impact the income tax and deferredptavisions
in the period in which such determination is made.

(b) Provision for environmental restoration

The Group operates in the oil industry with itsnpipal activities being that of exploration and gwotion of
hydrocarbons, refining of crude oil and sale of mibducts, and the production and trading of pékeodcal
products. Environmental damage caused by suchaues may require the Group to incur restoratiatscto
comply with the regulations in the various jurigitiaos in which the Group operates, and to settielagal or
constructive obligation. Analysis and estimatesgadormed by the Group together with its technaad legal
advisers, in order to determine the probabilityjitig and amount involved with probable requiredflout of

resources. Estimated restoration costs, for whisbulsements are determined to be probable, aogmesed as
a provision in the Group’s financial statements.eWithe final determination of such obligation antsutiffers
from the recognised provisions, the Group’s statgroécomprehensive income is impacted.
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(c) Estimated impairment of goodwill and non-financastets

The Group tests annually whether goodwill and roeffcial assets have suffered any impairment, in
accordance with its accounting policies (Note 2B)e recoverable amounts of cash generating unéds a
determined based on value-in-use calculations. if8ignt judgement is involved in management’s
determination of these estimates.

(d) Fair value of derivatives and other financial ingtnents

The fair value of financial instruments that ar¢ traded in an active market (for example, overdbenter
derivatives) is determined by using valuation téghes. The Group uses its judgement to select i@tyanf
methods and make assumptions that are mainly lmasetarket conditions existing at the end of eagoning
period.

(e) Pension benefits

The present value of the pension obligations dependa number of factors that are determined oactuarial
basis using a number of assumptions. The assumsptiged in determining the net cost / (income) fargions
include the discount rate. Any changes in these&maggons will impact the carrying amount of pension
obligations. The Group determines the appropriédeodint rate at the end of each year. This isnterést rate
that should be used to determine the present \aflestimated future cash outflows expected to lgired to
settle the pension obligations. In determiningappropriate discount rate, the Group considersntieeest rates
of high-quality corporate bonds that are denomuhaethe currency and jurisdiction in which the bgits will

be paid, and that have terms to maturity approxirgahe terms of the related pension liability.

Other key assumptions for pension obligations aasetl in part on current market conditions. Adddion
information is disclosed in Note 18.

(f) Provisions for legal claims

The Group has a number of legal claims pendingnagéi Management uses its judgement to assedikéhe
outcome of these claims and if it is more likelarhnot that the Group will lose a claim, then avjgion is
made. Provisions for legal claims, if required, ame@asured at the present value of management'ssbestate
of the expenditure required to settle the presbligation at the end of the reporting period.

(g) Change in accounting estimates

Due to the start-up of the upgraded Elefsina refinthe Group conducted a review of the usefuldied its
refining units (included in specialised industriattallations). Based on technical specificatioos the new
units, maintenance schedules and appraisals patbamd experience since the beginning of the nééisetart
up (1970s) for older units, the expected usefd bf the refining units of the upgraded Elefsinfinery is
estimated up to 35 years. Also based on theseitadtappraisals the remaining useful lives of otfefiming
units of the Group have been adjusted from 1 JOBB2and in general do not exceed 25 years. ThapGnall

conduct such reviews on periodic basis in line wittustry practices.

Years of Useful life

Prior to After

change in change in

estimate estimate
Specialised industrial installations 10-25 0-35
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5 Segment information

All critical operating decisions are made by theo@r's Executive Committee, which reviews the Greup’
internal reporting in order to assess performanee allocate resources. Management has determired th
operating segments based on these reports. The itemmonsiders the business from a number of measu
which may vary depending on the nature and evaiutiba business segment by taking into accountittie
profile, cash flow, product and market consideraionformation provided to the committee is meadun a
manner consistent with that of the financial statets.

Information on the revenue and profit regarding@reup’s operating segments is presented below:

For the year ended
Note 31 December 2014 31 December 2013

Sales

Refining 8.818.333 9.077.705
Marketing 3.220.210 3.344.999
Exploration & Production 186 848
Petro-chemicals 322.205 326.823
Gas & Power 1.634 905
Other 12.792 16.600
Inter-Segmet (2.896.916 (3.093.556
Total 9.478.444 9.674.324

Operating profit / (loss)

Refining (371.333) (237.986)
Marketing 27.284 1.502
Exploration & Production (5.792) (5.058)
Petro-chemicals 63.673 39.144
Gas & Power 685 513

Other (3.429) 6.573
Inter-Segmel - -

Total (288.912) (195.312)
Currency exchange gains/ (losses) 26 (9.198) 9.082
Share of profit of investments in associates amt jenture 8 28.245 57.391
Finance (expense)/income - net 25 (215.030) (209.287)
Profit / (loss) before income ta (484.895) (338.126)
Income tax (expense) / credit 27 116.305 65.661
(Income) / loss applicable to non-controlling iests 3.298 3.236
Profit / (loss) for the year attributable to the owners of the paren (365.292 (269.229

Inter-segment sales primarily relate to sales fthenrefining segment to the other operating segsnand are
carried out at arm’s length.
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The segment assets and liabilities at 31 Decentifet and 2013 are as follows:

As at

31 December 201 31 December 201
Total Asset:
Refining 6.203.265 5.504.222
Marketing 1.237.633 1.311.492
Exploration & Production 8.268 7.361
Petro-chemicals 250.927 259.605
Gas & Power 686.885 694.544
Other 1.243.036 1.040.692
Inter-Segment (1.910.727) (1.640.514)
Total 7.719.28: 7.177.40;

Total Liabilities

Refining 4.866.416 3.796.350
Marketing 737.379 778.728
Exploration & Production 11.351 6.158
Petro-chemicals 58.199 110.344
Gas & Power 3.510 9.350
Other 1.279.511 648.061
Inter-Segment (965.624) (386.055)
Total 5.990.74. 4.962.93i
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6 Property, plant and equipment

Assets
Plant & Motor Furniture  Under Con-
Land Buildings  Machinery vehicles and fixtures struction Total
Cost
As at 1 January 2013 288.391 847.812  4.144.951 87.321 9.3891 156.318 5.664.184
Additions 9 3.766 15.966 865 4.454 84.866 109.926
Capitalised projects 2 20.711 76.004 158 870 (97.745) -
Disposals (1.101) (4.247) (16.662) (1.158) (1.142) (148) (24.458)
Currency translation differences (179) (294) (82) ?3) 9)(3 12) (609)
Transfers and other moveme 124 (614 7.561 (25) (193 (14.671 (7.812
As at 31 December 2013 287.246 867.134  4.227.744 87.158 143.341 128.608 5.741.231
Accumulated Depreciation
As at 1 January 2013 - 324.305 1.606.912 46.016 117.394 - 2.094.627
Charge for the year - 31.616 162.006 4.597 8.327 - 206.546
Disposals - (3.465) (16.363) (1.073) (1.124) - (22.025)
Currency translation differences - (83) (75) 2) (6) - L6
Transfers and other moveme - (1.462 1.16¢ (68) (504 - (870
As at 31 December 2013 - 350.911 1.753.644 49.470 124.087 - 2.278.112
Net Book Value at 31 December 20: 287.24t 516.220  2.474.10 37.68¢ 19.25¢ 128.60¢  3.463.11!
Cost
As at 1 January 2014 287.246 867.134  4.227.744 87.158 3.341 128.608 5.741.231
Additions 395 2.749 12.285 2.632 7.899 108.153 134.113
Capitalised projects - 9.583 109.957 27 623 (120.190) -
Disposals (438) (2.096) (1.239) (230) (199) (316) (4.518)
Currency translation differences (1.134) (1.734) (382) - 2 (82) (3.330)
Transfers and other movements 211 162 929 - 276 (13.801) 12.223)
As at 31 December 2014 286.280 875.798  4.349.294 89.587 151.942 102.372 5.855.273
Accumulated Depreciation
As at 1 January 2014 - 350.911 1.753.644 49.470 124.087 - 2.278.112
Charge for the year - 30.646 139.250 4.443 7.901 - 182.240
Disposals - (1.965) (1.150) (223) (208) - (3.546)
Currency translation differences - (454) (180) - 4 - (630)
Transfers and other moveme - (9) 934 2 - - 927
As at 31 December 2014 - 379.129 1.892.498 53.692 131.784 - 2.457.103
Net Book Value at 31 December 20: 286.28( 496.66¢  2.456.79 35.89¢ 20.15¢ 102.37.  3.398.17

(1) The Group has not pledged any property, plant gugenent as security for borrowings.

(2) During 2014 an amount of €2 million (2013: €3 naill) in respect of interest has been capitalised in
relation to Assets Under Construction relating e tefining segment, at an average borrowing réte o
6,19% (2013:7,25%).

(3) ‘Transfers and other movements’ in assets undestagstion mainly relate to the transfer of sparggpor
the upgraded Elefsina units within inventoriesaotordance with the amended IAS 16, as they concern
consumables. Transfers of completed IT project€Xd million to intangible assets are also included
therein.
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7 Intangible assets

Retail Service
Stations Usagt

Computer Licences &

Goodwill Rights  software Rights Other Total
Cost
As at 1 January 2013 133.91« 52.93¢ 82.64¢ 37.64¢ 74.64: 381.78¢
Additions - 822 844 55 133 1.854
Disposals - - 3) - - ()
Currency translation differences and other movement - (2.421) 3.587 262 (260) 1.168
As at 31 December 2013 133.91« 51.33¢ 87.07: 37.96: 74.51¢ 384.80!
Accumulated Amortisation
As at 1 January 2013 71.829 19.073 74.099 22.751 36.328 224.080
Charge for the year - 3.822 3.772 1.714 8.219 17.527
Disposals - - 1) - - 1)
Currency translation differences and other movement - (637) (7) 205 (205) (644)
As at 31 December 2013 71.829 22.258 77.863 24.670 44.342 240.962
Net Book Value at 31 December 20: 62.08¢ 29.081 9.20¢ 13.29: 30.17¢ 143.84:
Cost
As at 1 January 2014 133.91« 51.33¢ 87.07: 37.96: 74.51¢ 384.80¢
Additions - 266 1.051 397 53 1.767
Disposals - (166) - - (39) (205)
Currency translation differences and other movement - (74) 8.459 410 (270) 8.525
As at 31 December 2014 133.914 51.365 96.582 38.769 601.2  394.890
Accumulated Amortisation
As at 1 January 2014 71.82¢ 22.25¢ 77.86° 24.67( 44.34; 240.96:
Charge for the year - 3.839 8.584 2.590 7.677 22.690
Disposals - (94) - - (38) (132)
Currency translation differences and other movement - 135 (730) - (13) (608)
As at 31 December 2014 71.829 26.138 85.717 27.260 51.968 262.912
Net Book Value at 31 December 20: 62.08¢ 25.221 10.86¢ 11.50¢ 22.29: 131.97¢

@)

)

®3)

(4)

The remaining amount of goodwill as at 31 DecenifHr4 relates to the unamortised goodwill arising on
the acquisition of Hellenic Petroleum Cyprus LtD03 and of Jugopetrol AD in 2002, which are wdat

in line with the accounting policy in note 2.7. Gledgll has been tested for impairment as at 31 Dé&sgm
2014 using the value-in-use model. This calculatises cash flow projections based on financial btglg
approved by management covering a five year per@ash flows beyond the five-year period are
extrapolated using an estimated growth rate thiédcts the forecasts in line with management bglief
based on GDP growth projections. Management detesrannual volume growth rate and gross margins
based on past performance and expectations fan#nket development. The discount rates used are pre
tax and reflect specific risks relating to openasio

The results of the model show that the valuatiomec® the carrying amount of the goodwill, which
amounts to €62 million as of 31 December 2014. Aswity analysis was performed to the key
assumptions used in the model (discount rates amgefuity growth rates), in order to stress test th
adequacy of the valuation headroom. The sensitavitylysis resulted in recoverable values well icess
of the carrying value.

Other intangible assets category primarily incluthesfair value of the contractual customer retadtdps
from the subsidiary acquired in December 2009 (& Heellas) which is amortized over the life of the
contracts. Furthermore, it includes rights of uskand in Serbia and Montenegro in cases wherd legal
framework does not allow outright ownership of restiate property.

‘Other movements’ relate to completed IT softwarejgcts capitalised during 2014 and thus transfierre
from assets under construction.

‘Licenses & Rights’ include net exploration licensmsts relating to Patraikos Gulf area (Note 23).
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8 Investments in associates and joint ventures

As at

31 December 201 31 December 2013
Beginning of the Year 691.501 645.756
Dividend income (39.221 (12.802
Share of profit of investments in associates &tjoEnture 28.24¢ 57.39:
Share capital increase / (decrease) 76 2.50¢
Gains/ (losses) on cash flow hedges through Other
Comprehensive Incor 2.48¢ -
Other movements (660 (1.348
End of the year 682.425 691.501

a) Joint Ventures

The Group is active in power generation and tradinGreece through its 50% shareholding in ElpadiBdv.,

a joint venture entity with EDISON Internationalhd Group consolidates ELPEDISON BV using the equity
method and as such ELPEDISON B.V. group of comacimsolidated results, appear under “Share oftriof
investments in associates and joint ventures” eniet assets under the “Investment in Associates”.

Given the materiality of this activity for the Gimuthe table below summarises the key financialglpédison

B.V. group which includes Elpedison Power
75,78%):

Elpedison B.V Group

Statement of Financial Position
Non-Current Assets

Cash and Cash Equivalents
Other Current Assets

Total Asset:

Equity

Long Term Borrowings
Other Non-Current Liabilities
Short Term Borrowings
Other Current Liabilities
Total Liabilities

Total Liabilities and Equity

(75,78uy Elpedison Energy (formerly Elpedison Trading —

As at
31 December 2014 31 December 2013
(unaudited)
376.013 402.442
17.719 19.819
130.340 179.990
524.07: 602.25:
156.161 154.124
- 275.371
18.667 19.066
275.289 14.704
73.954 138.986
367.910 448.127
524.07: 602.25:
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As at
31 December 2014 31 December 2013
(unaudited)

Statement of Comprehensive Income
Revenue 212.579 385.568
EBITDA 51.33( 57.32¢
Interest Income/(Expense) - net (22.795) (25.594)
Profit / (Loss) beforeTax 1.70¢ 2.37(
Income Tax 373 (8.922)
Profit / (Loss) after Tax 2.081 (6.552)
Income / (Loss) accounted in Helpe Group 852 (2.885)

Elpedison Power was formed through a merger of WePdSA (HELPE 100% subsidiary) and Thisvi SA, an
EDISON/HED joint venture in 2009. In October 2018Bpedison Power refinanced its €345 million loan
(outstanding amount as of October 2013 €296 miljithrough the issuance of a new loan of €296 amilli
maturing on September 2015 and bearing an oneeggansion option that is subject to each lendesissent.
The loan is fully guaranteed on a pro rata basialbthe shareholders of Elpedison Power SA.

There are neither contingent liabilities nor comm@hts relating to the group’s interest in ElpediBov.

b) Associates
The Group exercises significant influence in a namtf other entities, also accounted for by theitgquethod.
DEPA Group

DEPA Group operates in the wholesale, trading, strdssion, distribution and supply of natural gasisl
currently owned 65% by the HRADF (Hellenic Repulflissets Development Fund) and 35% by HELPE S.A.

Major entities that are consolidated in DEPA Groogsides the parent company, are DESFA S.A (full
consolidation, 100% - Administrator of the Natu@hs System), and the Gas Distribution companiesitfeq
method, 51% stake in each company - EPA Attica 5 Thessaloniki S.A, EPA Thessalia S.A)

The table below summarizes the key financials oPBEsroup:

As at

Public Natural Gas Corporation of Greece (DEPA) 31 Bcember 2014 31 December 2013

(unaudited)
Statement of Financial Position
Non-Current Assets 2.386.441 2.440.565
Cash and Cash Equivalents 303.241 154.003
Other Current Assets 476.025 594.993
Total Asset: 3.165.70 3.189.56:
Equity 1.691.622 1.721.083
Long Term Borrowings 242.259 234.956
Other Non-Current Liabilities 944.311 959.663
Short Term Borrowings 32.697 32.697
Other Current Liabilities 254.818 241.161
Total Liabilities 1.474.085 1.468.478
Total Liabilities and Equity 3.165.70 3.189.56.
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As at
31 December 2014 31 December 2013
(unaudited)

Statement of Comprehensive Income

Revenue 1.088.030 1.553.479
EBITDA 126.31¢ 196.42:
Interest Income/(Expense) - net 16.919 23.936
Profit / (Loss) before Tax 97.35¢ 178.79¢
Income Tax (14.648) (32.097)
Profit / (Loss) after Tax 82.710 146.701
Income / (Loss) accounted in Helpe Group 30.337 5961

In 2014 the Group received €38,6 million dividefidsn DEPA Group (2013: €12,6 million).
Sale of DESFA

On the 16-ebruary 2012, HELPE and the HRADF (jointly thesli8rs”) agreed to launch a joint sale process of
their shareholding in DEPA Group aiming to selltotal 100% of the supply and trading activities ahd
shareholding of regional supply companies (DEPA.&#Ad EPAs) and 66% of the high pressure transomssi
network (DESFA). This agreement was approved by PEs EGM, dated on the 30 January 2012 and the
decision specifically requires that any such tratisa will be subject to the approval of a new EGM.

The sales process resulted in three non-bindingroffeceived on Bovember 2012 and at the final stage, one
binding offer for the purchase of 66% of DESFA &by SOCAR (Azerbaijan’'s Oil and Gas National
Company). SOCAR's final offer is for €400 millidor 66% of DESFA; i.e. €212,1 million for HELPE'$%
effective shareholding. Given that at present DESA is a 100% subsidiary of DEPA, in order to qdete
the transaction, DESFA will be “unbundled” througtshare distribution (treated as capital reductibBEPA
S.A)), to the two existing shareholders/sellers. HELPE 35% and HRADF 65%). Thus, once all apai®v
from the competent authorities are received, SOG#®R buy 35% directly from HELPE and 31% from
HRADF.

On 2 August 2013 the Board of Directors of HELPEsidered the offer for the sale of its 35% effegiinterest
in DESFA as acceptable, and called for an Extraanyi General Meeting of the shareholders of the @om to
approve the transaction. The EGM of the sharehsldéthe Company held on 2 September 2013 apprthesd
transaction.

Prior to the Board of Director's meeting, the poexd day, on 1 August 2013 the board of directorslRADF
had unanimously accepted the final offer of SOCAR.

The Share Purchase Agreement for the sale of 66BXE&FA’s share capital was signed by HRADF, HELPE
and SOCAR on 21 December 2013. According to thig\ $fee rights and obligations of the parties are
conditional upon the occurrence of certain eve@tinglitions) such as the merger clearance of tmsaction by

the EU or national competition authorities (as &atile) and the certification of DESFA by the Regaty
Authority for Energy of the Hellenic Republic ("RAEINn accordance with article 65 of L. 4001/201Eifergy
Law"). RAE issued its final certification decisiam 29 September 2014. Notification of the transacto DG

for Competition of the European Commission tookcplaon 1 October 2014. On 5 November 2014, the
European Commission opened an in depth investigalibe extent of commitments which may be requtced
be undertaken by SOCAR and the exact time requioedthe European Commission to issue a clearance
decision cannot be controlled by the parties.

Although the parties undertake valid commitmentsrupigning of the SPA, the effectiveness of thaliiyt of

the provisions of the SPA (including the transfesloares and the payment of the consideration) irensabject
to conditions, some of which lie beyond the conwpldiligent behavior of the parties and, consetjyethe

completion of the transaction remains suspendediapdnds on the satisfaction of such conditions.

The Group consolidates DEPA on an equity basisthadcarrying value of the investment in the comzakd
financial statements reflects HELPE's 35% sharehef net asset value of the DEPA group which aslat 3
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December 2014 is €590 million. Furthermore the yiag value in HELPE S.A financial statements foe th
DEPA group is €237 million.

Given that the transaction can only be completednupeceiving the approval of the relevant competent
authorities, and given the timing of such approwaisl the unbundling process that is still to bectared,
management considers it appropriate to maintaimpttiey of including DEPA Group as an associatéhatdate

of this financial information.

Other associates

In 2011, the Group participated with 48% holdingotigh its subsidiary company Hellenic Petroleum
International A.G. in the setting-up of a new compd@®MEP HoldCo Ltd, a company incorporated in UK,
which in turn owns 100% of “OTSM S.A. of Mainten@an€ompulsory Stocks and Trading of Crude Oil and
Petroleum Products” (OTSM). OTSM is establishedaur@reek law and is fully permitted to provide ceuuil
and petroleum products stock keeping and manageseevites. The Group has delegated part of its cdsopy
stock keeping obligations to OTSM, reducing it<c&tholding by approximately 340.000 MT, at a fekatated

in line with the legal framework.

An analysis of the financial position and resultshe Group’s major associates is set below:

% interest As at
held 31 December 2014
Asset: Liabilities Revenues Profit after tax
Spata Aviation Fuel Company S.A. 33% 3.770 2.468 4.776 .024
ELPE THRAKI 25% 69 4 - (16)
EAKAA 50% 14.530 5.425 2.618 579
DMEP Holdco (ultimate parent of OTSM) 48% 223.882 231 808.654 (4.281)
BIODIESEL 25% 357 79 1.283 12
% interest As at
held 31 December 2013
Asset: Liabilities Revenues Profit after tax
Spata Aviation Fuel Company S.A. 33% 3.479 1.922 4.159 55 6
ELPE THRAKI 25% 310 87 - (26)
EAKAA 50% 15.236 6.595 2.256 329
DMEP Holdco (ultimate parent of OTSM) 48% 228.423 BEE. 545.267 378
BIODIESEL 25% 1.334 107 1.631 20

There are neither contingent liabilities nor commants relating to the group’s interest in its a&des.

¢) Joint operations

The Group participates in the following joint optwas with other third parties relating to expldoat and
production of hydrocarbons in Greece and abroad:

Vegas West Obayed Limited (Egypt, West Obayed)

Edison International — Petroceltic Resources (GrePatraikos Gulf)
Calfrac well services (Greece, Sea of Thrace caimes

Gas Monte (Montenegro, Blocks 1 & 2)
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9 Loans, Advances & Long Term assets

As at
31 December 201 31 December 201

Loans and advances 37.288 39.051
Other long term assets 49.410 67.684
Total 86.698 106.735

Loans and advances relate primarily to merchantfisdit extended to third parties as part of thairetetwork
expansion and is non-interest bearing. This alstuites trade receivables due in more than oneagarresult
of settlement arrangements.

Other long term assets include non-interest begsmgnents made to secure long term retail netwatk are
amortised over the remaining life of the relatingnttacts of the petrol stations locations. In &additthey
include other non-interest bearing prepaymentsiog term nature.

The balances included in the above categories &1 ddecember 2014 are discounted at a rate of Fh3(2
5%).

10 Inventories

As at
31 December 201 31 December 201

Crude oi 118.51¢ 228.26:
Refined products and semi-finished products 422.452 90./d9
Petrochemicals 27.104 25.500
Consumable materials and other spare 79.85: 69.12¢
- Less: Provision for consumables and spare parts (10.314) (8.344)
Total 637.613 1.005.264

Hellenic Petroleum SA is obliged to keep crude anild refined products stocks in order to fulfil tBE&
requirement for compulsory Stock obligations (99sdstock directive), as legislated by Greek Law432602.

The cost of inventories recognised as an experdénatuded in “Cost of sales” amounted to €8,5idwill(2013:
€8,5 billion). It should be highlighted that duettee decrease of crude oil and oil products prikeing the last
part of 2014 and subsequently after the year-dr@lgtoup has reported a material loss arising firorantory
valuation during the year which is also reflectadai write-down of the year end values as well. sTéffect
reverses in subsequent periods as crude oil pincesase and stock held at the lower of cost or NiRd/sold at
higher prices.
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11 Trade and other receivables

As at

31 December 201 31 December 2013
Trade receivables 481.36( 576.37¢
- Less: Provision for impairment of receivables (185.114 (170.346
Trade receivables ne 296.24¢ 406.03(
Other receivables 421.604 337.670
- Less: Provision for impairment of receivables .PEB) (32.591)
Other receivables ne 391.31¢ 305.07¢
Deferred charges and prepayments 20.66: 26.14:
Total 708.227 737.250

As part of its working capital management the Gratipses factoring facilities to accelerate thdlection of
cash from its customers in Greece. Non-recourderiag, is excluded from balances shown above.

Other receivables include balances in respect off Viacome tax prepayment, advances to suppliers and
advances to personnel. This balance includes am@nod €54m (31 December 2013: €54m) of VAT apprbve
refunds which has been withheld by the customseffi respect of a dispute about stock shortagegainat this
action the Group has filed a specific legal obattind claim and expects to fully recover this antdallowing

the conclusion of the relevant legal proceedingst¢N82).

The fair values of trade and other receivables@pprate their carrying amount.

The table below shows the segregation of traddvaikes:

As at
31 December 2014 31 December 2013
Total trade receivables 481.360 576.376
Amounts included above which are past due, douhtfdlimpaired:
a) Past due, not impaired receivables 130.872 224.318
b) Past due, doubtful & impaired receivables batanc 185.114 170.346

The maximum exposure to credit risk at the repgrtiate is the fair value of each class of recewabéntioned
above. Provision is made for receivables that angbtful of collection and have been assessed et will
result in a loss, net of any respective securiiresollaterals obtained.

As of 31 December 2014, the overdue days of tradeivables that were past due but not impairedaare
follows:

As at
31 December 201 31 December 2013
Up to 30 days 59.467 128.731
30 - 90 days 25.83¢ 23.10¢
Over 90 days 45.567 72.478
Total 130.872 224.318
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The overdue days of trade receivables that weredugsand impaired are as follows:

As at
31 December 201 31 December 201

Up to 30 days 4931 4.324
30 - 90 days 150 147

Over 90 days 180.033 165.875
Total 185.114 170.346

It was assessed that the portion of the doubtfokivables not provided for could be recovered tghou
settlements, legal actions and securing of additioallaterals.

The movement in the provision for impairment offeaeceivables is set out below.

As at
31 December 201 31 December 2013
Balance at 1 January 170.346 162.374
Charged / (credited) to the income statement:
- Additional provisions 16.87: 10.37(
- Unused amounts reversed (1.618) (1.334)
- Receivables written off during the year asaliectible (486) (1.471)
Other movements - 407
Balance at 31 December 185.114 170.346

The movement in the provision for impairment hasrbmcluded in Selling & Distribution costs in thtement
of comprehensive income.

12 Cash, cash equivalents and restricted cash

As at
31 December 201 31 December 201

Cash at Bank and in Ha 952.12° 426.67-
Short term bank depos 695.71! 332.92¢
Cash and Cash Equivalent 1.647.84. 759.60:
Restricted Cas 200.00( 200.00(
Total Cash, Cash Equivalents and Restricted Cash 148.842 959.602

Restricted cash pertains to a cash collateral geraent to secure a €200 million loan concluded betw
Hellenic Petroleum S.A and Piraeus Bank, in retatm the Company’s €200 million Facility Agreemavith
the European Investment Bank for which Piraeus Baskprovided a guarantee. This guarantee maturdd o
June 2014 and has been renewed for one additieaal(iote 16).

The effect of the loan and the deposit is a grassjmof the Statement of Financial Position butwiio effect to
the Net Debt position of the Group.

The weighted average effective interest rate #seateporting date on cash and cash equivalents was

As at
31 December 201 31 December 201

Euro 1,00% 0,65%
usb 0,80% 0,50%
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13 Share capital

Number of
Shares
(authorised Share Share
and issued) Capital premium Total
As at 1 January & 31 December 2013 305.635.185  666.285  353.796 1.020.081
As at 31 December 2014 305.635.185 666.285  353.796 1.020.081

All ordinary shares were authorised, issued anlg pdid. The nominal value of each ordinary shar€2,18 (31
December 2013: €2,18).

Share options

During the Annual General Meeting (AGM) of Hellerfietroleum S.A. held on 25 May 2005, a share option
scheme was approved, with the intention to link mlienber of share options granted to employees thith
results and performance of the Company and its geanant. Subsequent AGMs have approved and grémed t
stock options. The vesting period is 1 Novembées ecember of the years 2014 — 2018. At the 201MAGe
shareholders approved several changes to the spioa program which incorporated more recent legeal tax
changes without altering the net effect in termsmgfact on results or the benefit to the partictpan

Share options outstanding at the year-end haviolioving expiry date and exercise prices:

Grant Vesting Expiry Exercise
Date Date Date Price No. of share options as at
5 December in € per share 31 December 201 31 December 201

2008 2010-14 2014 11,01 - 339.561

2009 2011-15 2015 7,62 1.616.054 1.616.054

2012 2014-18 2018 4,52 1.479.933 1.479.933
Total 3.095.987 3.435.548

No stock options have been exercised during 201dudng the previous year, due to the negativeticalahip
between the exercise price and the share marlat guring the respective vesting periods.

Movements in the number of share options outstandimd their related weighted average exercise peace as
follows:

As at
31 December 2014 31 December 2013
Average Average
Exercise Exercise
Price in € Price in €
per share Options per share  Options
At 1 January 6,62 3.435.548 7,08 3.932.225
Granted - - - -
Exercised - - - -
Lapsed 11,01 (339.561) 10,30 (496.677)
At 31 Decembe 6,14 3.095.98 6,62 3.435.54i

The value of lapsed stock options that were traresfieto retained earnings in 2014 is €0,3 millighe total
expense recognised in the statement of compreleirsitome for the year ended 31 December 2014 faresh
based compensation is €0,3 million (2013: €0, 3iom).
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14 Reserves

Balance at 1 January 2013

Cash flow hedges (Note 21):

- Fair value gains / (losses) on cash flow hedge

- Derecognition of gains/(losses) on hedges i
comprehensive income
Share-based payments (Note 13)
Fair value gains / (losses) on available-for-salarfcial
asset
Actuarial gains/(losses) on defined benefit pengiam:
Currency translation differences and other movesent

Balance at 31 December 2013

Cash flow hedges (Note 21):

- Fair value gains / (losses) on cash flow hedge

- Derecognition of gains/(losses) on hedges i
comprehensive income
Share-based payments (Note 13)
Distribution of tax-free reserves
Transfer of tax on distributed reserves
Fair value gains / (losses) on available-for-salarfcial
asset
Actuarial gains/(losses) on defined benefit pengiams
Currency translation differences and other movesent

Balance at 31 December 2014

Statutory reserves

Share-basec
Statutory Special Hedging payment Tax free Other
reserve reserves reserve reserve reserves reserves Total
118.668 98.420 (36.974) 3.889 351.322 (8.027) 527.298
- - 9.402 - - - 9.402
- - 31.465 - - - 31.465
. - - (225) - - (225)
- - - - - (107, (107)
- - - - - (679 (679)
- - - - - (1.051) (1.051)
118.668 98.420 3.893 3.664 51.®2 (9.864) 566.103
- - (42.289) - - - (42.289)
- - (3.586) - - - (3.586)
- - - (24) - - (24)
- - - - (64.376) - (64.376)
- - - - (15.101) - (15.101)
- - - - - 33( 33C
R R R - - (6.179) (6.179)
- - - - - 135 135
118.668 98.420 (41.982) 43.6  271.845 (15.578) 435.013

Under Greek law, corporations are required to feares minimum of 5% of their annual net profit aflected in
their statutory books to a statutory reserve wtdh reserve equals one third of outstanding steguital. This
reserve cannot be distributed during the existesfcthe corporation, but can be used to offset actdatad

losses.

Special reserves

Special reserves primarily relate to reserves ragisrom tax revaluations which have been includedhe
holding company accounts in accordance with theveeit legislation in prior years. Where considered
appropriate deferred tax provisions are booke@gpect of these reserves.

Tax free reserves

Tax free reserves include:

0] Tax deferred reserves are retained earnings wheste Imot been taxed with the prevailing corporate
income tax rate as allowed by Greek law under waristatutes. Certain of these retained earnings wil
become liable to tax at the rate prevailing attime of distribution to shareholders or converdimishare

capital.

(i)  Partially taxed reserves are retained earningsctwhave been taxed at a rate less than the coepiapat
rate as allowed by Greek law. Certain of thesdrrethearnings will be subject to the remaininguaxo
the corporate tax rate prevailing at the time sfriiution to shareholders or conversion to shapstal.

In 2014 part of these reserves was distributedht ghareholders, in line with law 4172/2013. Furthe

information is disclosed in Note 30.
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15 Trade and other payables

As at
31 December 201 31 December 201
Trade payables 2.529.07. 1.967.96.
Accrued Expenses & Deferred Income 58.83( 45.46(
Other payables 91.297 112.012
Total 2.679.199 2.125.435

Trade creditors include overdue amounts in respectude oil imports from Iran which were receivearing
the period between December 2011 and March 20p2ra®f a long term contract with NIOC. Despiteeated
attempts to settle the payment for these cargoesdgithe early part of 2012, through the internadgilcbanking
system, it was not possible to do so. This is duth¢ fact that payments to Iranian banks and statities are
not accepted for processing by the Internationaklmgy system due to EU sanctions (Council RegutafieU)
No. 267/2012 of 23 March 2012). The Company ha$ychdtified its supplier of this restriction on pagnts
and the inability to accept further crude oil caggainder the contract, which is due to the EU sametposing
legal constraints outside of its control. As a fesa deliveries of Iranian crude oil or paymenévé taken place
post June 302012, which was the EU imposed deadline.

In line with standard industry practice the Grouaynissue letters of credit or letters of guaramteguppliers in
order to be able to obtain better credit or commaéterms.

Other payables include amounts in respect of pbgmal other staff related costs, social securitigations and
sundry taxes.

Accrued expenses and deferred income include timaated cost of the CO2 emission rights requiredeurthe
corresponding environmental legislation amountmg3 million (2013: €4 million).

16 Borrowings

As at
31 December 2014 31 December 2013
Non-current borrowings

Bank borrowings 675.036 816.899
Eurobonds 1.132.598 490.000
Finance leases 4.361 4.905
Total non-current borrowings 1.811.995 1.311.804
Current borrowings

Short term bank borrowings 1.132.298 1.190.481
Current portion of long-term bank borrowings 44.782 47839
Finance leases - current portion 565 564
Total current borrowings 1.177.645 1.338.384
Total borrowings 2.989.640 2.650.188
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The maturity of non-current borrowings is the fallog:

As at
31 December 2014 31 December 2013
Between 1 and 2 years 411.260 147.019
Between 2 and 5 years 1.289.624 964.784
111.111 200.001

Over 5 years

1.811.995 1.311.804

The weighted average effective interest margirest éise reporting date were as follows:

As at
31 December 2014
€ Uss$ RSD
Bank Borrowings (short-term)
- Floating Euribor + margin 6,20% - -
- Floating Belibor + margin - 12,25%
Bank Borrowings (long-term)
- Floating Euribor + margin 4.27% -
- Fixed coupon 6,92% 4,63% -
As at
31 December 2013
€ Us$ RSD
Bank Borrowings (short-term)
- Floating Euribor + margin 6,66% -
- Floating Libor + margin - 0,71% -
- 14,37%

- Floating Belibor + margin -
Bank Borrowings (long-term)

- Floating Euribor + margin 4,85%
- Fixed coupon 8,00% -

The carrying amounts of the Group’s borrowingsdeerominated in the following currencies:

As at
31 December 2014 31 December 2013
Euro 2.571.354 2.566.412
US dollar 327.921 2.177
RSD 28.049 54.981
Other 62.316 26.618
Total borrowings 2.989.640 2.650.188

The Group maintains a central treasury which comtdis and controls all subsidiaries’ funding andhca
management activities. To this extent, Hellenia®etm Finance plc (HPF) was established in Noverabé5
in the U.K. as a wholly-owned subsidiary of HelleRietroleum S.A. to act as the central treasurycleebf the

Hellenic Petroleum Group.
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Gross borrowings of the Group by maturity as aD&tember 2014 and 31 December 2013 are summartised o
the table below (amounts in € million):

Balance as at
Company Maturity 31 December 201 31 December 201

la. Syndicated credit facility €140 million HPF plc anJ2016 - 135
1b. Syndicated bond loan €465 million HP SA Jan 2016 - 451
2a. Syndicated credit facility €40 million HPF plc 1 2016 39 -
2b. Syndicated credit facility €10 million HPF plc 12018 10 -
2c. Syndicated bond loan €350 million HP SA Jul 2018 383 -

3. Bond loan €400 million HP SA Dec 2015 225 225
4. European Investment Bank ("EIB")Term loan HP SA n 2022 333 378
5. Eurobond €500m HPF plc May 2017 489 490
6. Eurobond $400m HPF plc May 2016 328 -
7. Eurobond €325m HPF plc Jul 2019 316 -
8. Bilateral lines Various Various 907 966
9. Finance leases Various Various 5 5
Total 2.99( 2.65(

1-2) Term loans

In January 2013, the Group concluded two 3-yeadicfacilities with identical terms and conditiomsth a
syndicate of Greek and international banks for taltamount of €605 million with a gradual amortinat
schedule. In July 2014, the Group proceeded \migheiarly voluntary prepayment and partial refinagaf the
facilities. As a result, the Group voluntarily régh@ notional loan amount of €152 million and cangd two
new credit facilities with similar terms and condiits as follows:

(2a-2b) HPF concluded a €50 million syndicated itréatility guaranteed by Hellenic Petroleum S.Ahel
facility has a €40 million tranche maturing in J@§16 and a €10 million tranche maturing in Julj2@®s at 31
December 2014, the outstanding loan balance amdumt@49 million.

(2c) Hellenic Petroleum S.A. concluded a €350 mmillsyndicated bond loan credit facility guarantbgdHPF
maturing in July 2018. As at 31 December 2014 gtltstanding loan balance amounted to €338 million.

3. Bond Loan €400 million

In April 2012, Hellenic Petroleum S.A. concluded€400 million syndicated bond loan agreement, ithjtia
maturing on 30 June 2013, with the aim to finaneaegal corporate purposes. The Group has exerthged
extension options provided by the agreement, vhighconsent of all participating banks and the cumeaturity
date is 30 December 2015, with a six- month exteneption. The total amount outstanding under #udify at
31 December 2014 was €225 million (31 December 26235 million).

4. EIB Term loans

On 26 May 2010, Hellenic Petroleum S.A. signed tesn agreements (Facilities A and B) with the Eeap
Investment Bank for a total amount of €400 millig200 million each). The purpose of the loans was
finance part of the investment programme relatmghe upgrade of the Elefsina Refinery. Both lohage a
maturity of 12 years with an amortization schedhigt commenced in December 2013 and similar temmds a
conditions. Facility B is credit enhanced by a caeneral bank guarantee (Note 12). This is normattira for
EIB lending operations particularly during the doastion phase of large projects. An amount of @3ftion
was repaid in 2013 and a further €45 million wasaié during 2014. As at 31 December 2014, the antshg
loan balance amounted to €333 million (31 Decer@d3: €378 million).

5. Eurobond €500m

In May 2013, the Group issued a €500 million foeay Eurobond, with an 8% annual coupon, maturingary
2017. The Notes, which were issued by Hellenic ddeim Finance Plc and are guaranteed by Hellenic
Petroleum S.A., are redeemable at maturity andisiesl on the Luxembourg Stock Exchange.
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6. Eurobond $400m

In May 2014 the Group issued a $400 million twofyBarobond, with a 4,625% annual coupon, maturing i
May 2016. The Notes, which were issued by Hellémtroleum Finance Plc and are guaranteed by Helleni
Petroleum S.A., are redeemable at maturity andisiesl on the Luxembourg Stock Exchange.

7. Eurobond €325m

In July 2014 the Group issued a €325 million fivesaly Eurobond, with a 5,25% annual coupon, matuririyly
2019. The Notes, which were issued by Hellenic ddeim Finance Plc and are guaranteed by Hellenic
Petroleum S.A., are redeemable at the option ofdheer in July 2017 and are listed on the Luxemip@&@tock
Exchange.

In December 2014, Hellenic Petroleum Finance Ptcgeded with open market purchases and subsequent
cancellation of an amount of €4 million of the €50@lion Notes maturing in May 2017 and €2 milliof the

€325 million Notes maturing in July 2019. The prdfom the open market purchases amounted to €0ljdnm
(Note 24).

8. Bilateral credit facilities

The Group companies also have in place creditii@silwith various banks in order to predominarithance
their working capital needs. As at 31 December 2Ghé outstanding balance of such loans amounted to
approximately €0,9 billion (31 December 2013: apprately €1 billion). Out of these approximately,Z0
billion relate to short-term loans of the parenminpany Hellenic Petroleum S.A.

Certain medium term credit agreements that the @Gias concluded, include financial covenants, mdiot
the maintenance of certain ratios such as: “Nett/B&dTDA”, “EBITDA/Net Interest” and “Net Debt/Net
Worth”. Management monitors the performance of@neup to ensure compliance with the above covenants

The loan analysis is as follows:

As at
31 December 2014 31 December 2013
Revolving credit facilities 907.484 966.125
Term loans 2.077.230 1.678.595
Finance lease 4.926 5.469
Total borrowings 2.989.640 2.650.188

Finance leases are analysed as follows:

As at
31 December 2014 31 December 2013
Obligations under finance leases

Within 1 year 56E 564
Between 1 and 2 years 532 566
Between 2 and 5 years 1.81% 1.712
After 5 years 2.012 2.627
Total lease payments 4.926 5.469
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17 Deferred income tax

Deferred income tax assets and liabilities areedfighen there is a legally enforceable right teetffcurrent tax
assets against current tax liabilities and whendéferred income taxes relate to the same fisdhloaity. The
offset amounts are as follows:

As at
31 December 2014 31 December 2013
Deferred tax assets:

Deferred tax assets to be recovered after morelthamonths 224.788 63.664
224.78¢ 63.66¢

Deferred tax liabilities:

Deferred tax liabilities to be incurred after ménan 12 months (40.953) (45.405)
(40.953) (45.405)
183.835 18.259

The gross movement on the deferred income tax Adsatiility) is as follows:

As at
31 December 2014 31 December 2013
Beginning of the year 18.259 (64.162)
Income statement recovery / (charge) 125.516 92.975
Charged / (released) to equity 19.084 (10.126)
Transfer of tax on distributed reserves to Curtaxt 20.949 -
Other movements 27 (428)
End of year 183.835 18.259

Deferred tax relates to the following types of ehporary differences:

As at
31 December 2014 31 December 2013
Intangible and tangible fixed assets (149.082) (135.270)
Inventory valuation 2.670 2.158
Unrealised exchange gains - (1.426)
Employee benefits provision 16.847 19.460
Derivative financial instruments at fair value 16.534 474)
Net interest cost carried forward (thin capitalizat 42.913 -
Tax free reserves (Law 4172/2013) - (20.949)
Net tax losses carried forward 255.648 157.907
Environmental provisions 1.405 1.086
Other temporary differences (3.100) (4.233)
End of year 183.835 18.259

Other temporary differences include mostly temppuifferences on various receivables provisionsval as
the provisions for unaudited tax years. Deferrexl aasets relating to unused tax loss carry-forwanads
recognised if it is probable that they can be oftsgainst future taxable profits. At as 31 Decenf&t4, the
Group recognised deferred tax assets on tax losgfawards totalling €256 million (2013: €158 fivin) since
it was foreseeable that tax loss carry-forwarddccbe offset against future taxable profits. On Wlasis of the
approved business plan, the Group considers itgtebthat the tax loss carry-forwards can be oféggtinst
future taxable profits.
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In 2014, thin capitalization rules as per art. 4%a@v 4172/2013 were applied for the first time,esbby the net
interest expenses in 2014 are deductible up to 60%BITDA. This resulted in deferred tax assets€df3
million that can be offset against future taxabiefips.

Deferred tax in relation to special or tax freeergss is calculated to the extent that the Grodip\es it is more
likely than not to be incurred and is entered i thlated accounts.

In December 2013 Hellenic Law 4172/2013 was enatiatlimposed a tax of 15% upon the distribution or
capitalization of specific tax free reserves uftil.12.2013. Distribution or capitalization of thesserves in
2014 would result in a tax of 19% and if not distied or capitalised in 2014, these specific tae freserves
would have to be set off against accumulated tasds. From 1st January 2015, the ability to maindai
account of tax-free reserves is abolished. Inrddépect as at 31 December 2013, the Group hasl raideferred

tax liability provision of €20,9m via a charge teetincome statement. In December 2014, the disimibwf
these tax free reserves was approved by an EGMI iGraup companies that had such reserves. The 19%
payable tax has been transferred from deferredotaxrrent tax liabilities and will be paid withthe deadlines
prescribed by the relevant law provisions.

18 Retirement benefit obligations

The table below outlines where the group’s retineiienefit amounts and activity are included infihancial
statements.

As at
31 December 2014 31 December 2013
Statement of Financial Position obligations for:

Pension benefits 92.728 87.429
Liability in the Statement of Financial Position 92728 87.429
Statement of Comprehensive Income charge for:

Pension benefits 21.942 40.628
Total as per Statement of Comprehensive Income 21.94 40.628

Remeasurements for:
Pension benefits 8.327 1.164
Total as per Statement of Other Comprehensive Incom 8.327 1.164

The amounts recognised in the Statement of FinBRoisition are as follows:

As at
31 December 2014 31 December 2013

Present value of funded obligations 17.241 16.519
Fair value of plan assets (7.045) (6.899)
Deficit of funded plans 10.196 9.620
Present value of unfunded obligations 82.532 77.809
Liability in the Statement of Financial Position 92728 87.429

The Group operates defined benefit pension plarGréece, Bulgaria, FYROM, Montenegro and Cyprudl. A
of the plans are final salary pension plans. Thellef benefits provided depends on members’ len§tervice
and remuneration. The majority of the plans areidéd, however there are certain plans in GreedeéCgprus
that have plan assets.
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The movement in the defined benefit obligation d@@t4 and 2013 is as follows:

Present Value of Fair Value of Plan

Obligation Assets Total
As at 1 January 2013 109.997 (7.667) 102.330
Current service cost 6.571 - 6.571
Interest expense/(income) 4.295 (261) 4.034
Past service costs and (gains)/losses on settlement 30.02: - 30.02:
Statement of comprehensive income charge 40.889 (261) 40.628
Remeasurements:
- Return on plan assets, excluding amounts inclimléaterest
expense/(income) - 191 191
- (Gain)/loss from change in demographic assumg 66C - 66C
- (Gain)/loss from change in financial assumptions 901 - 190
- Experience (gains)/loss 12¢ - 122
973 191 1.164
Benefits paid directly by the group/Contributior@dgby the
group (55.272) (1.421) (56.693)
Benefit payments from the pl (2.259 2.25¢ -
As at 31 December 201 94.32¢ (6.899 87.42¢
Current service cost 4.567 - 4.567
Interest expense/(income) 3.53¢ (297, 3.241
Past service costs and (gains)/losses on settlement 14.13¢ - 14.13¢
Statement of comprehensive income charge 22.239 (297) 21.942
Remeasurements:
- Return on plan assets, excluding amounts inclirléaterest
expense/(income - 117 117
- (Gain)/loss from change in financial assumpt 7.03¢ - 7.03¢
- Experience (gains)/loss 1.17¢ - 1.17¢
8.210 117 8.327
Benefits paid directly by the group/Contributioredgby the
groug (21.873 (3.097 (24.970
Benefit payments from the pl (3.131 3.131 -
As at 31 December 201 99.77: (7.045 92.72¢
The expected maturity analysis of undiscounted ipartsenefits is as follows:
Lessthana Between1-Z Between 2-£
Balance at 31 December 2014 year years years Over 5 years Total
Pension Benefits 3.651 2.656 8.179 129.437  143.923
Plan assets are comprised as follows:
2014 2013
Quoted  Unquoted Total % Quoted  Unquoted Total %
Equity Instruments 1.638 - 1.638 23% 1.383 40 1.423 21%
Debt Instruments
- Government bonds 479 - 479 7% 359 - 359 5%
- Corporate bonds 2.489 - 2.489 35% 2.426 - 2.426 35%
Investment funds 655 - 655 9% 116 - 116 2%
Real Estate/ Property 1.424 - 1.424 20% 1.664 - 1.664 24%
Cash and cash equivalents - 360 360 5% - 911 911 13%
Total 6.68¢ 36C 7.04% 100% 5.94¢ 951 6.89¢ 100%
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The principal actuarial assumptions used were [ksifs:

As at
31 December 2014 31 December 2013
Discount Rate 3,25% 3,75%
Future Salary Increases 0,50% 0,50%
Inflation 0,50% 0,50%

The sensitivity of the defined benefit obligatianchanges in the weighted principal assumptions is:

Impact on Defined Benefit Obligation

Increase in Decrease ir

Change in assumption assumption assumption
Discount Rate 0,5% -5,38% 5,83%
Future Salary Increases 0,5% 5,86% -5,45%

The above sensitivity analysis is based on a chamgen assumption while holding all other assumpgio
constant. In practice, this is unlikely to occurdahanges in some of the assumptions may be atadelWhen

calculating the sensitivity of the defined benefiligation to significant actuarial assumptions sagne method
(present value of the defined benefit obligatioltaiated with the projected unit credit methodtet &€nd of the
reporting period) has been applied as when calagldhe pension liability recognized within the tstaent of

financial position.

Expected contributions to defined benefit plans tf@ following year amount to €1,5 million. The ghkied
average duration of the defined benefit obligat®ohl,6 years.

19 Provisions for other liabilities and charges

The movement for provisions for 2014 and 2013 ikHsws:

Litigation & Other
tax povisions Provisions Total
At 1 January 2013 8.073 259 8.332
Charged / (credited) to the income statement:
- Additional provisions 1.45C 33 1.48:
- Unused amounts reversed - (198) (198
- Utilized during year (3.433 - (3.433
At 31 December 201 6.09( 94 6.18¢
Charged / (credited) to the income statement:
- Additional provisions 17C - 17C
- Unused amounts reversed (60) - (60)
- Utilized during year (67) (3) (70)
At 31 December 201 6.13: 91 6.22¢

Other provisions

Other provisions relate to sundry operating item ésks arising from the Group’s ordinary actiei
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20 Other long term liabilities

As at
31 December 201 31 December 201
Government grants 11.664 14.669
Other Long Term Liabilities 10.197 9.915
Total 21.86: 24.58¢

Government grants

Advances by the Government to the Group’s entitidate to property plant and equipment. Amortizatior
2014 amounted to €3,1 million (2013: €2,1 million).

Other long term liabilities

Other long term liabilities relate to sundry opargtitems and risks arising from the Group’s ordynactivities.

21 Derivative financial instruments

31 December 2014 31 December 2013
Commodity Derivative type Notional Amount Assets Liablities Notional Amount Assets Liabilities
MT'000 Bbls'000 € € MT'000  Bbls'000 € €
Commodity Swaps - 2.916 - 60.087 - 2.521 5.263
2.916 - 60.087 - 2.521 5.263
Total - 2.916 - 60.087 - 2.521 5.263
31 December 2014 31 December 2013
Assets Liabilities Assets Liabilities
Non-current portion
Commodity swaps
Current portion
Commodity swaps - 60.087 5.263
60.08" 5.26:
Total - 60.087 5.263

Derivatives designated as cash flow hedges

During the year ended 31 December 2014 amountsfenaad to the statement of comprehensive income,
relating to contracts that were settled duringytsar, amounted to €3.586 loss (2013: €1.806 loss).

During the year ended 31 December 2013 amountsféraed to the statement of comprehensive incomeédoe
designated hedges were losses of €29.659, nekofvtdch related to commodity price swaps for tHefétna
refinery upgrade settled during the period.

The remaining cash flow hedges are highly effectind the movement in their fair value, amounting toss of
€44.773 net of tax (31 December 2013: €9.402 gainof tax), is included in the hedging reserveatéN\L 4)

The maximum exposure to credit risk at the repgrtiate is the fair value of the derivative assethé statement
of financial position.
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22 Employee costs

For the year ended
31 December 201 31 December 201

Wages and salaries 156.519 177.491
Social security costs 42.653 49.967
Pension costs 9.692 12.747
Other employment benefits 27.531 53.865
Total 236.395 294.070

Other employment benefits include medical insuracegering and transportation expenses. They aldade
expenses paid to employees as part of the volumaimement scheme (VRS) which are approximatelg €1
million (2013: €32 million), included in “Other opeting income/(expenses) and other gains/ (loss@&te
24). The value of shared — based compensation & ®dlion (2013: €0,3 million) is also includedettein
(Note 13).

23 Exploration and Development expenses

Exploration expenditures are expensed as incu28d4( €4.266 and 2013: €2.992) and relate mainlihéo
following Concessions:

0] Exploration operations in West Obayed Block, Westeesert, Egypt under a Production and Sharing
Agreement with EGPC in a joint operation betweetigtéc Petroleum (30%) and Vegas West Obayed
Limited (70%, Operator)

(i)  Exploration operations in the Gulf of Patraikos $@&drea, offshore Greece in a joint operation betwe
Hellenic Petroleum (33,3%, operator), Edison Indional SpA (33,3%) and Petroceltic Resources Plc
(33,3%). The Lease Agreement for the offshore afetne Gulf of Patraikos has been ratified by the
Greek Parliament and has been published in thekGBesernment Gazette as Law No. 4299 - Volume
A, 221/03-10-14.

In 2014 exploration license costs relating to Riatiss area have been capitalized within intangitdsets
(€0,4m).

24  Other operating income / (expenses) and other gairglosses)
Other operating income/(expenses) and other gdlasdes) is analysed as follows:

For the year ende
31 December 201 31 December 201

Income from Grants 3.096 2.128
Services to 3rd Parties 2.901 1.761
Rental income 12.809 13.432
Profit / (loss) from the sale of PPE - 3.93¢ 1.37¢

Indemnification receip - 9.04¢

Insurance compensati 1.24: -

Voluntary retirement scheme cost (14.114) (31.905)
Cyprus bank accounts levy - (3.970)
Impairment - (2.992)
Other operating income / (expenses) 574 1.335
Total other operating income / (expenses) 10.445 (9.789)
Other operating gains / (losses) 325 (40.080)
Total other operating income / (expenses) - net 100 (49.869)
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Other operating income / (expenses) — net includ®rme or expenses which do not relate to the tgadin
activities of the Group. Indemnification receipts&® million in 2013 relate to an indemnity payaluyg BP
Greece Limited to the Group. This indemnity is timpensate for additional income tax liabilitiesHgllenic
Fuels S.A. relating to periods prior to its acqiosi by the Group that were imposed following tloenpletion of

a tax audit in 2013. Also included in Other opemgtincome/(expenses) in the comparative periothesmpact
of the Cyprus bank deposits levy (€4 million). Hipaother operating gains / (losses) of 2013 ideldosses
from reclassification of cash flow hedges.

25 Finance (Expenses) / Income - Net

For the year ended
31 December 201 31 December 201

Interest incom 8.841 8.05(
Interest expense and similar chai (223.871 (217.337
Finance costs -net (215.030) (209.287)

In addition to the finance cost shown above, anwrhof €2,1 million of finance costs (2013: €3,dlimn) have
been capitalised for the year ended 31 Decembet, 2&lexplained in Note 6.

During 2014, the Group achieved significant cosirggs both in its term loan and revolving creditifiies, the
full effect of which will be reflected in the finaial year 2015. At the same time the Group maistaircash
reserve in line with its liquidity risk managemedlicy with a negative carry cost in excess of 5% part of
the cash reserve is temporarily used as cashealanh respect of EIB loan facility (Note 12).

As a result of the above, the interest expensheo@roup has been maintained at prior year levels.

26  Currency exchange gains / (losses)

Foreign currency exchange losses of €9 millionteeld marked-to-market losses on US$ denominated
liabilities, due to the US $ strengthening agathstEuro as of 31 December 2014, compared to thehieg of

the year.

27 Income tax expense

For the year ended
31 December 201 31 December 201

Current tax 9.211 27.314
Deferred tax (Note 17) (125.516) (92.975)
Total (116.305) (65.661)

The basic tax rate used for Hellenic Petroleum SvAs 26% for the year ended 31 December 2014 and 31
December 2013.

Since the year end 31 December 2011, all Greek aniep have to be audited on an annual basis lbystlagitory
auditor in respect of compliance with tax law, eotrsubmission of tax returns and identificatioraoy unrecorded
tax liabilities in the accounts. This audit leadshe issuance of a Tax Certificate which undetagerconditions,
substitutes the full tax audit by the tax authesitand allows the Group to treat its tax posit@fully compliant and
final. All of the Group’s Greek subsidiaries fatiimnder this law have undergone this tax auditHeryear 2011,

2012 and 2013, obtaining unqualified Tax Certifisat

The parent Company has not undergone a full tax faudhe financial year ended 31 December 2010.

Notes to the consolidated financial statements
(60) / (67)



Hellenic Petroleum S.A.
Consolidated Financial Statements in accordande IWRS
for the year ended 31 December 2014
(Al amounts in Euro thousands unless otherwisted)a

A full tax audit was also completed for Hellenicela S.A. for the years 2005-2009 (years prior te th
acquisition of Hellenic Fuels S.A. by the Groupnfr®P Greece Ltd) which resulted in total additiorzedes of
€31 million which were accepted and payments ofrievant instalments have already begun. The wbiothis
amount will be covered by BP Greece Ltd (Sellerjaotordance with the indemnification provisionstiod
relevant Sales and Purchase Agreement and theeenst impact for the Group.

Furthermore provisional VAT audits have been cotegldor

- Hellenic Petroleum S.A. for the period up to areluding December 2013,
- EKO S.A. up to and including October 2013.

In 2014, amounts of €91 million in total were aadiand confirmed, which were netted off againsh &mmpany’s
tax liabilities.

Management believes that no additional materialliig will arise as a result of open tax years oaad above the
tax liabilities and provisions recognised in thensmlidated financial statements for the year eriedecember
2014.

The tax (charge) / credit relating to componentstbér comprehensive income, is as follows:

31 December 201 31 December 201
Tax Tax
(charge)/ (charge)/
Before tax credit Aftertax Before tax credit After tax
Available-for-sale financial asst 37E - 37¢ (105; - (105;
Cash flow hedges (62.866) 16.991  (45.875) 51.478  (10.611) 40.867
Currency translation differences 18t - 18t (2.051 - (1.051
Actuarial gains/ (losses) on defined benefit pemgilans (8.327) 2.093 (6.234) (1.164) 485 (679)
Other comprehensive income (70.633) 19.084  (51.549) 49.158  (10.126) 39.032

28 Earnings per share

Basic and diluted earnings per ordinary share quale as the effect of dilution is not material.sikaearnings
per share are calculated by dividing the net patfiibutable to equity holders of the company ly weighted
average number of ordinary shares in issue duhiegeériod.

For the year ended
31 December 201 31 December 201
Earnings per share attributable to the Company Shaeholders

(expressed in Euro per share): (1,20) (0,88)
Net income attributable to ordinary shat

(Euro in thousand (365.292 (269.229
Average number of ordinary shares outstar 305.635.18 305.635.18

29 Dividends per share

The BOD approved a proposal to the AGM for theriigtion of no dividend out of 2014 results. Theakd did
not approve a change in dividend policy overall ailtire-evaluate the payment of special dividends$nterim
dividends for 2015 during 2015.
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30 Distribution of reserves

In line with L 4172/2013, all Greek companies ayecéd to either pay a lower one-off tax in respddbx free
or partially taxed reserves before 31 December 2014 have them taxed at the prevailing corpoirateme tax
rate. As part of the financial statements forythar ended 31 December 2013, a provision for theffmount of
taxes at 19% has been recorded and this was apgpbgvihe 2014 AGM. The EGM held on 15 Decemberd201
approved the one off tax and the distribution &f tet amount of €0,21 per share (a total of €64m).

31 Cash generated from operations

For the year ended
Note 31 December 2014 31 December 2013

Profit before tax (484.895) (338.126)
Adjustments for:
Depreciation and amortisation of property, plant &

equipment and intangible assets 6,7 204.930 224.073
Amortisation of grants (3.096) (2.128)
Finance costs - net 25 215.030 209.287
Share of operating profit of associates 8 (28.245) (57.391)
Provisions for expenses & valuation charges 37.712 31.903
Foreign exchange (gains) / losses 26 9.198 (9.082)
Loss / (gain) on sale of property, plant and eq&ipm (3.936) (1.002)
(53.302) 57.534
Changes in working capital
Decrease / (increase) in inventories 369.439 194.666
(Increase) / decrease in trade and other recewable 17.416 38.267
Increase / (decrease) in payables 541.979 210.939
928.834 443.872
Net cash generated from operating activities 875.532 501.406

32 Contingencies and litigation

The Group has contingent liabilities in respectbahk and other guarantees and other matters aiiisitige
ordinary course of business. Provisions are setoyipthe Group against such matters whenever deemed
necessary, in accordance with its accounting paslieind included in other provisions (Note 19). They as
follows:

(a) Business issues
® Unresolved legal claims

The Group is involved in a number of legal procagdiand has various unresolved claims pendinggrisithe
ordinary course of business. Based on currenthilabla information and the opinion of legal counsel
management believes the final outcome will not hav&gnificant effect on the Group’s operating Hssor
financial position, over and above provision alreeeflected in the consolidated financial stateraghtote 19).

(ii) Guarantees

The parent Company has provided letters of condod guarantees in favour of banks as securitydand
granted by them to subsidiaries and associatdsedBtoup, the outstanding amount of which as dd&dember
2014 was the equivalent of €1.403 million (31 Debem2013: €885 million). Out of these, €1.294 milli(31
December 2013: €769 million) are included in comsied borrowings of the Group and presented ak Buc
these financial statements.
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(iii) International operations

Even-though not material to have an impact, theu@international operations face a number of llégrues
related to changes in local permitting and tax lagpns. Such cases include a dispute in conneatitin the
local tank depots of Jugopetrol AD in Montenegrpedfically, following the completion of the inteational
tender process and the resulting Share Purchassefgnt for the acquisition of Jugopetrol AD shane2002,
ownership and use of a part of the company’s tasets came under legal dispute as ex-federatiategic
stock terminals. The Group is contesting this éadecal courts, while also evaluating appealingnternational
courts and management believes that no additioasgnmal liabilities will arise as a result of thdsspute for its
local subsidiary over and above those recogniséigeitonsolidated financial statements.

The Commission for the Protection of CompetitiorCiyprus has decided to re- open its investigatgairest the
Petroleum companies operating there (wholesale)thto period from 1/10/2004 to 22/12/2006. In itspous
decision dated 24/5/2009, in the context of the esamvestigation which was subsequently annulledthsy
Supreme Court of Cyprus on 25/5/2011, the Commiskio the Protection of Competition had imposedna f
of €14 million against the Company. The re- exartidmaof the case will be conducted on the basishef
documents collected in the context of the invesiigaof the previous Commission. Based on the jevi
decision of the Supreme Court, the Board of Dinectelieves that there is sufficient defence agahis claim.
Therefore no provision has been made in the catest@ld financial statements.

(b) Taxation and customs
0] Open tax years

Tax audits for the Group’s most important Greelalegntities have been completed up to and inclu@o@o
with the exception of EKO where tax audits haverbeencluded up to and including 2007. In additioriitese
tax audits, for these legal entities, provisio@al audits mainly for the return of VAT have beemdaded up to
more recent dates. Management estimates that ritoaddl material liability will arise as a resulf open tax
years over and above the tax liabilities and piowis recognised in the consolidated financial stafats.

It is noted that from 2011 onwards under certamvisions, Greek legal entities are subject to ahtaxaaudit
from their statutory auditors. All the relevant @pocompanies were audited for financial years 213
obtaining unqualified tax audit certificates.

In June 2011 the tax audits for the financial ye2082 - 2005 of Hellenic Petroleum S.A. were fipatl with
disallowable expenses of €64 million in total fouf years. The Company agreed to disallowable esgsenf
€32 million, resulting in €18 million of additionséhxes and surcharges, all of which were includeth¢come
Tax for the year ended 31 December 2011. The rengaii32 million of disallowable expenses assessed
includes, amongst others, the assessment by ancsistiodit for alleged inventory “shortages” (seesriobelow)
despite the fact that their tax audit did not réwegh stock differences. The Company has appeajathst this
assessment on the ground that it has evidence rtorddrate the lack of merit and the inaccuracyhaf t
calculations. The appeal was heard before the Adtritive Appellate Court of Athens in January 20TBe
decision rendered has sustained the appeal witpecedo the issues of “shortages” and “loss frora th
production of BOPP film” (disallowable expenses£@8 million) and rejected the part of the appealceoning

the issue of “amortization of Mining Rights” (disavable expenses of €4 million). The Company hgseafed
against the latter part of the above decision lgefttre Supreme Administrative Court (Conseil d’Etat)
Moreover, the aforementioned tax audit also reduite additional property taxes of a total amount€@f2
million, against which the Company has appealedrgethe Administrative Courts. The hearing of tppeal
took place in April 2014. The decision rendered $astained the appeal with respect to the propdrigrmer
PETROLA and the property in Kalochori, rejected #ppeal with respect to the property in Kavala aad
partially sustained the appeal with respect toptaperty in Aspropyrgos, by reducing the value ddiiional
property taxes, which had been determined by thext@it at approximately €1 million. The Companteimds
to appeal before the Supreme Administrative CdDdnGeil d’ Etat) with respect to the value of theperty in
Aspropyrgos. The final Court decision on the is@fethe special tax on “property used by its owner
(approximately €0,3 million), is still pending. Nprovision has been made in the consolidated firnci
statements as of 31 December 2014 with respediet@bove, as the Company believes that the casdevil
assessed in its favour.

In February 2013 the tax audits for the financiedns 2006 to 2009 of Hellenic Petroleum S.A. warealized,
the outcome of which resulted in disallowable exggsnof €29 million in total for four years, agaimgtich
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€15,2 million approximately of additional taxes asutcharges were assessed. Moreover the aforemedtiax
audits also resulted in additional property taxes ¢otal amount of €6,4 million. The Company hasepted
and settled part of the assessed amounts resiftiagpayment of €8,7 million. The Company has ajgiba
against the remaining cases which were not accep#aihg €6,4 million (50% advance payment), dselteves
that the cases will be assessed in its favour.

In 2014 the provisional tax audit for the years @@hd 2011 was completed for Hellenic Petroleum.,S.A
regarding purchases from special tax regime camtiihe audit has resulted in additional taxes glusharges
of €6,5 million which were withheld against the quany’s other tax refunds. The Company has followned
legal procedure and believes that the case willabsessed in its favour, since all relevant purchasel
transactions are within its ordinary course of bass, following the applicable law provisions antkinational
practice.

After the completion of the tax audit for the ye2B05 — 2011 in ELPET Valkaniki, the tax authostinally
assessed in January 2015, additional taxes plabanges equal to €29,6 million. The company willdie legal
proceedings and management believes that the dideevassessed in the company’s favour, sinceetdivant
legislation and accounting policies have been pigppplied and considers that the assessment daliside
any applicable relevant law.

(i) Assessments of customs and fines

In 2008, Customs authorities issued customs args fassessments amounting at approximately €4@miidir
alleged “stock shortages” in the bonded warehoo$esspropyrgos and Elefsina refineries for certpéariods
during 2001-2005. The report has been challengethéyCompany as the alleged “stock shortages”edlat
accounting reconciliation differences caused assalt of early problems during the implementatiéthe new
customs authorities’ electronic monitoring systel@l$) in 2001, and not because of physical shortabe
products. Both through the Company’s workingswa# as by the work performed by independent augljti
is confirmed beyond any reasonable doubt that thexeno stock shortages and the books of the Coyrgo@nin
complete agreement with official stock counts. tRewmore, all tax audits relating to the same pisricome to
the same conclusion that no stock deficits weratitied. In relation with the above, the Companys flly
filed contestations before the Administrative CoofrtFirst Instance of Piraeus, for which no datésearing
have been assigned to date. Given that the managame the legal advisors position is that the gelidhave a
positive outcome when the court hearings take plagerovisions are made for such liabilities.

However, contrary to a specific temporary courtesydhe Customs office withheld an amount of €54ioni
(full payment plus surcharges), an action againsickv has also been contested through the filingwaf
Contestations before the Administrative Courts tifels and Piraeus, challenging the acts of theOffige and
Customs Authority respectively. The former Contéstahas been heard on May 22nd 2013 and Decisimn N
3833/2013 has been rendered by the Administratimert®f Athens, sustaining the Company’s Oppositiod
ruling that the withholding effected by the Tax io# was done improperly and against the law.

The Company considers that the latter contestatiibe sustained by the Piraeus court in lightted pertinent
substantial reasons including amongst others, #ut fhat the subsequent customs audits for the same
installations have concluded that no stock shogagést, as well as serious procedural argumeritseirsecond
case where Customs abused their authority to widhtesunds to the Group.

In 2014, Special Consumption Tax of €3,7 millionsvassessed by the D’ Customs Office of Piraeusydaty
internal consumption of oil products which were podduced in the same installation. The companypaéd
50% of the amount, (€1,85 million), but has appedte the total amount before the Administrativeu@oof
Athens and believes that the case will be assessedifavour.

33 Commitments
(a) Capital commitments

Significant contractual commitments of the Groupoant to €45 million (31 December 2013: €64
million), which mainly relate to improvements irfinkng assets.

(b) Operating lease commitments

The Group leases offices and petrol stations dings and plant) under non-cancellable operatiagde
agreements.
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The future aggregate minimum lease payments uhdsetnon-cancellable operating leases are as ®llow

For the year ended
31 December 201 31 December 201

No later than 1 ye 34.00: 30.42(
Later than 1 year and no later than 5y 110.92: 116.58:
Later than 5 yea 98.95¢ 105.70¢
Total 243.880 252.711

(c) Letters of Credit

The Group may be requested to provide bank letérsredit to suppliers in order to obtain better
commercial and credit terms. To the extent thahsigms are already recorded as liabilities infthencial
statements there is no additional commitment talibelosed. In cases where the underlying tranmacti
occurs after the year end, the Group is not lidblsettle the letter of credit and hence no suahillty
exists as at the year end.

34 Related-party transactions

Included in the statement of comprehensive incomee moceeds, costs and expenses, which arise from
transactions between the Group and related pa8igsh transactions mainly comprise of sales andhases of
goods and services in the ordinary course of basia@d are conducted under normal trading and cocrahe
terms on an arm’s length basis:

Transactions have been carried out with the follmielated parties:

a) Associates and joint ventures of the Group whiehcansolidated under the equity method:
e Athens Airport Fuel Pipeline Company S.A. (EAKAA)

Public Gas Corporation of Greece S.A. (DEPA)

Elpedison B.V.

Spata Aviation Fuel Company S.A. (SAFCO)

HELPE Thraki S.A.

Biodiesel S.A.

Superlube

D.M.E.P./OTSM
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For the year ende
31 December 201 31 December 201

Sales of goods and services to related parties

Associates 803.826 526.830
Joint ventures 386 265
Total 804.212 527.095

Purchases of goods and services from related parsie

Associates 826.593 558.491
Joint ventures 1.555 1.717
Total 828.148 560.208

Balances due to related parties

Associates 36.088 21.026
Joint ventures 474 369
Total 36.562 21.395

Balances due from related parties

Associates 40.839 38.810
Joint ventures 66 21
Total 40.905 38.831

The parent Company has provided letters of condad guarantees in favour of banks as securitydand
granted by them to Elpedison B.V., the outstandimgpunt of which as at 31 December 2014 was thevalgunit
of €108 million (31 December 2013: €116 million).

b)

c)

d)

Parties which are under common control with theuprdue to the shareholding and control rights ef th
Hellenic State:

e Public Power Corporation Hellas S.A.

e Hellenic Armed Forces

e Road Transport S.A.

During 2014, Group’s sales of goods and servicegot@rnment related entities amounted to €337millio
(2013: €356 million) and Group’s purchases of goaad services to €43 million (2013: €56 million)s At
31 December 2014, the Group had a total amountfidue government related entities of €37 million
(2013: €49 million) and a total amount due to goveent related entities of €10 million (2013: €1 1liom)

Financial institutions which are under common contvith the Group due to the shareholding and aintr
rights of the Hellenic State
e National Bank of Greece S.A.

Key management includes directors (executive ang mxecutive members of the board of Hellenic
Petroleum S.A.) and members of the Executive CotemitThe compensation paid or payable to key
management for 2014 amounted to €4,5 million (2&¥35 million).
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35 Principal subsidiaries, associates and joint vent@s included in the consolidated

financial statements

EFFECTIVE

COUNTRY OF PARTICIPATION METHOD OF
COMPANY NAME ACTIVITY REGISTRATION PERCENTAGE CONSOLIDATION
EKO S.A Marketing GREECE 100,009 FULL
HELLENIC FUELS S.A Marketing GREECE 100,009 FULL
EKOTA KO S.A. Marketing GREECE 49,00% FULL
EKO KALYPSO M.E.P.E. Marketing GREECE 100,00% FULL
EKO ATHINA MARITIME COMPANY Vessel owning GREECE 100006 FULL
EKO ARTEMIS MARITIME COMPANY Vessel ownin GREECE 100,00 FULL
EKO DIMITRA MARITIME COMPANY Vessel ownin GREECE 100,00 FULL
EKO IRA MARITIME COMPANY Vessel ownin GREECE 100,00 FULL
EKO AFRODITI MARITIME COMPANY Vessel ownin GREECE 100,00 FULL
EKO BULGARIA EAD Marketing BULGARIA 100,00% FULL
EKO SERBIA A.C Marketing SERBIA 100,00 FULL
HELLENIC PETROLEUM INTERNATIONAL S./ Holding AUSTRIA 100,00 FULL
HELPE CYPRUS LTI Marketing UK 100,00 FULL
RAMOIL S.A Marketing CYPRUS 100,00% FULL
HELLENIC PETROLEUM BULGARIA (HOLDINGS) LTC Holding CYPRUS 100,00% FULL
HELLENIC PETROLEUM BULGARIA PROPERTIES LT Marketing CYPRUS 100,00% FULL
HELLENIC PETROLEUM SERBIA (HOLDINGS) LTI Holding CYPRUS 100,00% FULL
JUGOPETROL A.C Marketing MONTENEGRC 54,35% FULL
GLOBAL ALBANIA S.A Marketing ALBANIA 99,96% FULL
ELPET BALKANIKI S.A Holding GREECE 63,00% FULL
VARDAX S.A Pipeline GREECE 50,40% FULL
OKTA CRUDE OIL REFINERY A.L Refininc FYROM 51,35% FULL
ASPROFOS S. Engineerin GREECE 100,00 FULL
DIAXON S.A Petrochemica GREECE 100,00 FULL
POSEIDON MARITIME COMPANY Vessel ownin GREECE 100,009 FULL
APOLLON MARITIME COMPANY Vessel owning GREECE 100,00% FULL
HELLENIC PETROLEUM FINANCE PLC Treasury services UK 100,00% FULL
HELLENIC PETROLEUM CONSULTING Consulting services GREE 100,00% FULL
HELLENIC PETROLEUM RENEWABLE ENERGY SOURCE  Energ) GREECE 100,00 FULL
HELPE-LARCO ENERGIAKI SERVION S., Energy GREECE 51,00% FULL
HELPE-LARCO ENERGIAKI KOKKINOU S.£ Energy GREECE 51,00% FULL
ENERGIAKI PYLOY METHONIS S./ Energy GREECE 100,00 FULL
ELPEDISON B.\ Power Generatic NETHERLANDS 50,00% EQUITY
SAFCO S./ Airplane Fuelling GREECE 33,33% EQUITY
DEPA S./ Natural Ga GREECE 35,00% EQUITY
EAKAASA Pipeline GREECE 50,00% EQUITY
HELPE THRAKI S.A Pipeline GREECE 25,00% EQUITY
BIODIESEL S.A Energy GREECE 25,00% EQUITY
SUPERLUBE LTD Lubricants CYPRUS 65,00% EQUITY
DMEP HOLDCO LTD Holding U.K 48,00% EQUITY
DMEP (UK) LTD Trade of crude/products UK 48,00% EQUITY
OTSM Trade of crude/produc GREECE 48,00% EQUITY

Subsidiaries with non- controlling interests aré material for the Group.

36 Events after the end of the reporting period

In January 2015, Hellenic Petroleum S.A signed @0€aillion revolving credit agreement with a comwiat
bank.

In January 2015, the Group distributed the amofi€0d21 per share, a total of € 64 million out &f tax-free
reserves in accordance with tax law 4172/2013 Ksxe 30).

Other than this there were no material events dfierend of the reporting period and up to the dxdte
publication of the financial statements.
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